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Jan volume — Good start to the new year

m Total sales in January 2012 grew 5% yoy to 115,433 units —
its highest sales number YTD FY12

m Sales was driven by strong 22% yoy growth in the compact
segment and 54% yoy growth in exports

m All other segments’ sales remained subdued

m We expect earnings to recover in FY13; the stock is
attractively valued at 11x FY13E earnings; Maintain
Outperform, with a price target of Rs1,381

Highest sales for the year to date. Maruti’'s total sales in Jan
2012 were up 5% yoy to 115,433 units — the highest sales
number and growth for the year.

Domestic sales flat yoy. Total domestic sales remained flat
yoy at 101,467 units, which-is commendable in light of the
adverse macro-factors. Sales(growth was boosted-by 22% yoy
growth in the compact segment to 25,756 units — led primarily
by strong demand for the,new Swift. However, other segments’
sales remained subdued —'mini segment-sales down 2% yoy;
Dzire sales down 12% yoy, SX4"sales down 10% yoy and vans
sales down 11% yoy.

Exports drive overall growth. Export grew 54% yoy to 14,386
units and was the key volume driver. This is the second
consecutive month of strong export volumes and is
encouraging.

New Swift Dzire launched. MSIL has launched a sub 4 meter
variant of the Swift Dzire at a very competitive price between
Rs480,000 and Rs620,000 for the petrol variant and
Rs580,000-Rs710,000 for the diesel variant. Given its
competitive positioning, we expect this new launch to drive
incremental growth for the company going forward.

Valuation. While FY12 has been marred by operational issues
(labour unrest, yen appreciation, subdued demand, rising
competition), we expect FY13 to be much better on account of
1) strong volume outlook over a low base led by new launches
— new Swift, new Swift Dzire, Ertiga and one more new launch,
2) continued localisation, 3) operating leverage benefits as the
new plant would be fully operational in FY13, and 4) relatively
stable macro-environment with a likely end to monetary
tightening. Reiterate Outperform with a price target of Rs1,381
valued at 12x FY13E earnings.
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PRICE as at 01 February 2012  PRICE TARGET
Rs1,214.80 Rs1,381.00
Bloomberg code Reuters code
MSIL IN MRTI.BO

Market cap 12 month range

Rs351,077m (US$7,100m)

Rs916.15 - 1,326.45

EPS adj est change  2012E - 2013E -

Year end: March 2011  2012E  2013E  2014E
Sales (Rsm) 370,401 367,251 473,648 563,190
EBITDA (Rsm) 37,038 30,298 49,449 61,388
EBIT (Rsm) 27,160 19,151 35,807 45,773
Pretax profit (Rsm) 31,088 24,528 42,841 53,551
Net profit adjusted (Rsm) 23,342 18,682 31,916 39,896
FCF (Rsm) 11,331 (11,584) 20,325 22,721
EPS adjusted (Rs) 80.77 64.64 110.44 138.05
DPS (Rs) 7.50 8.00 9.00 12.00
Bookvalue/share (Rs) 479.84 536.54 637.98 764.03
EPS growth adj (%) 7.3 -20.0 70.8 25.0
DPS growth (%) 25.0 6.7 125 33.3
EBITDA 'margini (%) 10.0 8.2 10.4 10.9
EBIT margin (%) 7.3 5.2 7.6 8.1
Net margin adj (%) 6.3 5.1 6.7 71
Div payout (%) 9.5 12.7 8.1 8.7
Net gearing (%) -12.1 -2.0 -10.0 -12.1
ROE (%) 17.8 12.4 18.8 19.7
ROCE (%) 19.2 12.3 20.2 21.7
EV/Sales (x) 1.0 0.9 0.7 0.6
EV/EBITDA (x) 10.4 11.5 6.7 5.3
PBR (x) 2.6 2.3 1.9 1.6
PER adj (x) 16.5 18.8 11.0 8.8
Dividend yield (%) 0.6 0.7 0.7 1.0

Source: Company, Standard Chartered Research estimates
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BSE SENSEX 30 INDEX (rebased)

Share price (%) -1mth -3mth -12mth
Ordinary shares 32 7 -2
Relative to Index 18 8 2

Relative to Sector

Major shareholder
Free float
Average turnover (US$)

Suzuki (54.2%)
46%
17,248,305

Source: Company, FactSet
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Fig 1 — Maruti Suzuki: January 2012 monthly sales

Company Sales Dec-11  YOY (0) MOM (%) vy yrpry1n YOV (%)
chg chg ch
Mini: M800, A-Star, Alto, WagonR 52,036 53,304 38,593 -2.4 34.8 389,459 460,924 -15.5
Compact: Swift, Estilo, Ritz 25,756 21,051 20,653 22.4 24.7 179,942 217,936 -17.4
Super compact: Dzire 8,637 9,771 9,189 -11.6 -6.0 78,613 88,187 -10.9
Mid-size: SX4 1,939 2,149 843 -9.8 130.0 14,444 16,151 -10.6
Executive: Kizashi 9 10 51 - -82.4 396 10 NM
Total PVs 88,377 86,285 69,329 2.4 27.5 662,854 783,208 -15.4
UVs: Gypsy, Grand Vitara 231 192 238 20.3 -2.9 4,765 4,890 -2.6
Vans: Omni, Eeco 12,439 13,945 7,908 -10.8 57.3 118,320 132,674 -10.8
Domestic sales 101,047 100,422 77,475 0.6 30.4 785,939 920,772 -14.6
Exports 14,386 9,321 14,686 54.3 2.0 102,855 116,636 -11.8
Total sales 115,433 109,743 92,161 52 25.3 888,794 1,037,408 -14.3
Product mix
Mini: M800, A-Star, Alto, WagonR 451 48.6 41.9 43.8 44.4
Compact: Swift, Estilo, Ritz 22.3 19.2 22.4 20.2 21.0
Super compact: Dzire 7.5 8.9 10.0 8.8 8.5
Mid-size: SX4 1.7 2.0 0.9 1.6 1.6
Executive: Kizashi 0.0 0.0 0.1 0.0 0.0
Total PVs 76.6 78.6 75.2 74.6 75.5
UVs: Gypsy, Grand Vitara 0.2 0.2 0.3 0.5 0.5
Vans: Omni, Eeco 10.8 12.7 8.6 13.3 12.8
Domestic sales 87.5 91.5 84.1 88.4 88.8
Exports 12.5 8.5 15.9 11.6 11.2
Total sales 100.0 100.0 100.0 100.0 100.0
Source : Company, Standard Chartered Research
Fig 2 — Total sales up 5% yoy Fig 3 — A2 sales have improved
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Fig 4 —A3 segment sales have recovered Fig 5 — Exports boost overall growth
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Disclosures appendix

The information and opinions in this report were prepared by Standard Chartered Bank (Hong Kong) Limited, Standard Chartered Bank Singapore Branch,
Standard Chartered Securities (India) Limited, Standard Chartered Securities Korea Limited and/or one or more of its affiliates (together with its group of
companies, "SCB”) and the research analyst(s) named in this report. THIS RESEARCH HAS NOT BEEN PRODUCED IN THE UNITED STATES.

Analyst Certification Disclosure: The research analyst or analysts responsible for the content of this research report certify that: (1) the views expressed and
attributed to the research analyst or analysts in the research report accurately reflect their personal opinion(s) about the subject securities and issuers and/or
other subject matter as appropriate; and (2) no part of his or her compensation was, is or will be directly or indirectly related to the specific recommendations or
views contained in this research report. On a general basis, the efficacy of recommendations is a factor in the performance appraisals of analysts.

Where “disclosure date” appears below, this means the day prior to the report date. All share prices quoted are the closing price for the business day prior to
the date of the report, unless otherwise stated.

Maruti Suzuki IndiaLtd.

31/03/11
OP:Rs1,618.00

01/07/11
OP: Rs1,485.00

31/10/11
OP:Rs1,425.00
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OP: Rs1,381.00
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Source: FactSet prices / SCB ratings and price targets

Recommendation Distribution and Investment Banking Relationships

% of companies assigned this rating

% of covered companies with which SCB has provided investment

currently assigned this rating banking services over the past 12 months

OUTPERFORM 57.0% 9.6%
IN-LINE 31.1% 9.7%
UNDERPERFORM 11.9% 12.7%

As of 31 December 2011

Research Recommendation

Terminology Definitions

OUTPERFORM (OP) The total return on the security is expected to outperform the relevant market index by 5% or more
over the next 12 months

The total return on the security is not expected to outperform or underperform the relevant market

index by 5% or more over the next 12 months

The total return on the security is expected to underperform the relevant market index by 5% or

more over the next 12 months

IN-LINE (IL)

UNDERPERFORM (UP)

SCB uses an investment horizon of 12 months for its price targets.
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Additional information, including disclosures, with respect to any securities referred to herein will be available upon request. Requests should be
sent to scer@sc.com.

Global Disclaimer: Standard Chartered Bank and/or its affiliates ("SCB”) makes no representation or warranty of any kind, express, implied or statutory
regarding this document or any information contained or referred to in the document. The information in this document is provided for information purposes only.
It does not constitute any offer, recommendation or solicitation to any person to enter into any transaction or adopt any hedging, trading or investment strategy,
nor does it constitute any prediction of likely future movements in rates or prices or represent that any such future movements will not exceed those shown in
any illustration. The stated price of the securities mentioned herein, if any, is as of the date indicated and is not any representation that any transaction can be
effected at this price. While all reasonable care has been taken in preparing this document, no responsibility or liability is accepted for errors of fact or for any
opinion expressed herein. The contents of this document may not be suitable for all investors as it has not been prepared with regard to the specific investment
objectives or financial situation of any particular person. Any investments discussed may not be suitable for all investors. Users of this document should seek
professional advice regarding the appropriateness of investing in any securities, financial instruments or investment strategies referred to in this document and
should understand that statements regarding future prospects may not be realised. Opinions, forecasts, assumptions, estimates, derived valuations, projections,
and price target(s), if any, contained in this document are as of the date indicated and are subject to change at any time without prior notice. Our
recommendations are under constant review. The value and income of any of the securities or financial instruments mentioned in this document can fall as well
as rise and an investor may get back less than invested. Future returns are not guaranteed, and a loss of original capital may be incurred. Foreign-currency
denominated securities and financial instruments are subject to fluctuation in exchange rates that could have a positive or adverse effect on the value, price or
income of such securities and financial instruments. Past performance is not indicative of comparable future results and no representation or warranty is made
regarding future performance. While we endeavour to update on a reasonable basis the information and opinions contained herein, there may be regulatory,
compliance or other reasons that prevent us from doing so. Accordingly, information may be available to us which is not reflected in this material, and we may
have acted upon or used the information prior to or immediately following its publication. SCB is not a legal or tax adviser, and is not purporting to provide legal
or tax advice. Independent legal and/or tax advice should be sought for any queries relating to the legal or tax implications of any investment. SCB, and/or a
connected company, may have a position in any of the securities, instruments or currencies mentioned in this document. SCB and/or any member of the SCB
group of companies or its respective officers, directors, employee benefit programmes or employees, including persons involved in the preparation or issuance
of this document may at any time, to the extent permitted by applicable law and/or regulation, be long or short any securities or financial instruments referred to
in this document and on the website or have a material interest in any such securities or related investment, or may be the only market maker in relation to
such investments, or provide, or have provided advice, investment banking or other services, to issuers of such investments. SCB has in place policies and
procedures and physical information walls between its Research Department and differing public and private business functions to help ensure confidential
information, including ‘inside’ information is not disclosed unless in line with its policies and procedures and the rules of its regulators. Data, opinions and other
information appearing herein may have been obtained from public sources. SCB makes no representation or warranty as to the accuracy or completeness of
such information obtained from public sources. You are advised to make your own independent judgment (with the advice of your professional advisers as
necessary) with respect to any matter contained herein and not rely on this document as the basis for making any trading, hedging or investment decision. SCB
accepts no liability and will not be liable for any loss or damage arising directly or indirectly (including special, incidental, consequential, punitive or exemplary
damages) from use of this document, howsoever arising, and including any loss, damage or expense arising from, but not limited to, any defect, error,
imperfection, fault, mistake or inaccuracy with this document, its contents or associated services, or due to any unavailability of the document or any part
thereof or any contents or associated services. This material is for the use of intended recipients only and in any jurisdiction in which distribution to private/retail
customers would require registration or licensing of the distributor which the distributor does not currently have, this document is intended solely for distribution
to professional and institutional investors.

Country-Specific Disclosures - If you are receiving this document in any of the countries listed below, please note the following:

United Kingdom and European Economic Area: Standard Chartered Bank is authorised and regulated in the United Kingdom by the Financial Services
Authority. This communication is not directed at Retail Clients in the European Economic Area as defined by Directive 2004/39/EC. Nothing in this document
constitutes a personal recommendation or investment advice as defined by Directive 2004/39/EC.

Australia: The Australian Financial Services Licence for Standard Chartered Bank is Licence No: 246833 with the following Australian Registered Business
Number (ARBN: 097571778). Australian investors should note that this document was prepared for “wholesale clients” only within the meaning of section 761G
of the Australian Corporations Act 2001 (Act) and the Corporations Regulations. This document is not directed at persons who are “retail clients” as defined in
the Australian Corporations Act 2001. Brazil: SCB disclosures pursuant to the Securities and Exchange Commission of Brazil (‘CVM”) Instruction 483/10: This
research has not been produced in Brazil. The report has been prepared by the research analyst(s) in an autonomous and independent way, including in
relation to SCB. THE SECURITIES MENTIONED IN THIS DOCUMENT HAVE NOT BEEN AND WILL NOT BE REGISTERED PURSUANT TO THE
REQUIREMENTS OF THE SECURITIES AND EXCHANGE COMMISSION OF BRAZIL AND MAY NOT BE OFFERED OR SOLD IN BRAZIL EXCEPT
PURSUANT TO AN APPLICABLE EXEMPTION FROM THE REGISTRATION REQUIREMENTS AND IN COMPLIANCE WITH THE SECURITIES LAWS OF
BRAZIL. Hong Kong: This document is being distributed in Hong Kong by, and is attributable to, Standard Chartered Bank (Hong Kong) Limited which is
regulated by the Hong Kong Monetary Authority. India: This document is being distributed in India by Standard Chartered Securities (India) Limited which is a
SEBI registered broker and a member of the Bombay Stock Exchange Limited and The National Stock Exchange of India Limited. Korea: This document is
being distributed in Korea by, and is attributable to, Standard Chartered Securities Korea Limited which is regulated by the Financial Supervisory Service.
Singapore: This document is being distributed in Singapore by Standard Chartered Bank Singapore Branch only to accredited investors, expert investors or
institutional investors, as defined in the Securities and Futures Act, Chapter 289 of Singapore. Recipients in Singapore should contact Standard Chartered
Bank Singapore Branch in relation to any matters arising from, or in connection with, this document. South Africa: SCB is licensed as a Financial Services
Provider in terms of Section 8 of the Financial Advisory and Intermediary Services Act 37 of 2002. SCB is a Registered Credit Provider in terms of the National
Credit Act 34 of 2005 under registration number NCRCP4. United States: Except for any documents relating to foreign exchange, FX or global FX, Rates or
Commodities, distribution of this document in the United States or to US persons is intended to be solely to major institutional investors as defined in Rule 15a-
6(a)(2) under the US Securities Act of 1934. All US persons that receive this document by their acceptance thereof represent and agree that they are a major
institutional investor and understand the risks involved in executing transactions in securities. Any US recipient of this document wanting additional information
or to effect any transaction in any security or financial instrument mentioned herein, must do so by contacting a registered representative of Standard
Chartered Securities (North America) Inc., 1095 Avenue of the Americas, New York, N.Y. 10036, US, tel + 1 212 667 0700. WE DO NOT OFFER OR SELL
SECURITIES TO U.S. PERSONS UNLESS EITHER (A) THOSE SECURITIES ARE REGISTERED FOR SALE WITH THE U.S. SECURITIES AND
EXCHANGE COMMISSION AND WITH ALL APPROPRIATE U.S. STATE AUTHORITIES; OR (B) THE SECURITIES OR THE SPECIFIC TRANSACTION
QUALIFY FOR AN EXEMPTION UNDER THE U.S. FEDERAL AND STATE SECURITIES LAWS NOR DO WE OFFER OR SELL SECURITIES TO U.S.
PERSONS UNLESS (i) WE, OUR AFFILIATED COMPANY AND THE APPROPRIATE PERSONNEL ARE PROPERLY REGISTERED OR LICENSED TO
CONDUCT BUSINESS; OR (ii) WE, OUR AFFILIATED COMPANY AND THE APPROPRIATE PERSONNEL QUALIFY FOR EXEMPTIONS UNDER
APPLICABLE U.S. FEDERAL AND STATE LAWS.
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