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Plaintiff, Robert Eringer (“Eringer”), hereby submits his opposition to

defendant Principality of Monaco’s (“Monaco”) motion to dismiss.
I. INTRODUCTION

Robert Eringer began his career as an investigative journalist specializing in
infiltrating extremist groups, including violent anarchists, neo-Nazi’s and the Klu
Klux Klan. Eringer evolved from journalism to private intelligence where he
provided services as an independent contractor to various government intelligence
agencies, corporations and private clients. For a period of 10 years, Eringer was
contracted by FBI counterintelligence to provide intelligence services in the US,
France, Russia and Cuba. See Declaration of Robert Eringer, Para. 1.

In 2002, Monaco’s sovereign, Prince Albert 11, hired Eringer to provide
intelligence services in exchange for a quarterly payment paid in advance. The
payment acted as a retainer for Eringer’s services and Eringer would provide any
and all intelligence services requested by Monaco’s sovereign, Prince Albert. This
arrangement continued for five and one-half years until Mr. Eringer stopped
providing services due to lack of payment. See Declaration of Robert Eringer,
Para. 2.

Eringer never became a citizen or resident of Monaco and considered himself
a private contractor to Monaco working outside the structures of the government.
Eringer only took orders from and reported to Prince Albert. See Declaration of
Robert Eringer, Para. 3.

Monaco has requested this court dismiss the complaint on the basis that the
commercial activity exclusion in the FSIA does not apply. Eringer will
demonstrate below he was not a civil service, diplomatic, or military employee —
the types of employees that only sovereign states can employ. Rather, Monaco
hired Eringer to perform private intelligence services, such as running intelligence
operations, performing research and gathering information. Providing private
intelligence services is not a peculiarly governmental function; it is something that

-1-
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non-governmental actors can do.
II. FACTUAL BACKGROUND
A. Private intelligence agencies

Wikipedia describes a private intelligence agencies as follows:

A private intelligence agency is a private sector (non-governmental)
organization devoted to the collection and analysis of information,
most commonly through the evaluation of public sources (OSINT or
Open Source INTelligence) and cooperation with other institutions.
Some private agencies make their services available to governments
as well as individual consumers; however, most of these agencies sell
their services to large cooperations with an interest or investment in
the category (e.g. crime, disease, corruption, etc.) or the region (e.g.
Middle East, Vietnam, Prague, etc.). Some private agencies also
provide related services, such as security personnel, surveillance
equipment, medical evacuation or traveler's insurance.

The private intelligence industry has boomed due to shifts in how the
US government is conducting espionage in the War on Terror.
Functions previously performed by the CIA and other intelligence
agencies are now outsourced to private intelligence corporations.
Wiki, http://en.wikipedia.org/wiki/Private_intelligence agency

The proliferation of private intelligence agencies demonstrates that their services
are not a peculiarly government function, but something that non-governmental
actors can and do perform.

In fact, Monaco’s trial counsel, Stanley Arkin, also owns a private
intelligence agency called the The Arkin Group. During a meeting between Mr.
Arkin and Eringer’s counsel held November 24, 2009 in Santa Barbara, California,
Mr. Arkin made sure counsel understood he owned an intelligence outfit, passed
out his intelligence outfit’s business card with his name on it, and made it known
they had conducted an investigation into Eringer and would use their findings
against him and that an investigation into his counsel had not been conducted,

(13

yet.” However, counsel did catch two thugs parked outside his residence

-
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watching his home. Presumably the investigations of Eringer and surveillance of
counsel was performed in the employ of Monaco. See Declaration of Brigham J.
Ricks, Para. 1.

One authority on private intelligence agencies is Mr. Arkin’s partner in The
Arkin Group, Jack Devine. Mr. Devine is a 32-year veteran of the CIA. In
recognition of his expertise, on August 20, 2009, Mr. Devine was a panelist at the
National Press Club’s “Newsmakers” event where he discussed the privatization of
intelligence and outsourcing by the CIA. See Declaration of Brigham J. Ricks,
Para. 3, Exhibit E.

Like Eringer before them, Messrs. Arkin and Devine now provide private
intelligence services to Monaco such as running investigations, conducting
surveillance and researching individual backgrounds like they have done to Eringer
and his counsel. Monaco’s attorney/private spy knows better than most the falsity
of his motion’s argument that intelligence work is a quintessential governmental
activity.

B. Much of the intelligence work of Eringer was personal in nature

When paid his quarterly retainer, Eringer performed all tasks assigned to him
by Prince Albert. Some of these tasks related Eringer’s goal to assist Prince Albert
in his stated desire to root out corruption and criminality in Monaco. These tasks
included investigations into money laundering, organized crime, government
corruption, and background investigations on government officials. To aid in these
tasks, with Prince Albert’s authorization, Eringer established liaison relationships
with foreign intelligence agencies to facilitate information sharing and
coordination when necessary. Eringer managed and operated these intelligence
activities in his role as a private contractor and always sought Prince Albert’s
authorization before taking action. See Declaration of Robert Eringer, Para. 4.

Monaco argues in its motion that these intelligence services are
“quintessential government activities” and consequently the commercial activity

-3-
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exception to sovereign immunity does not apply. Assuming for argument’s sake
that this assertion is true, the intelligence activities cited by Monaco only represent
a portion of the work performed by Eringer while on retainer. Much of Eringer’s
intelligence work was directed by Prince Albert to satisfy his insecurities, ego and
to clean up messes in his personal life. Some examples of Eringer’s work which
served no public or government function other the Prince Albert’s personal
interests, is as follows:

1. What do other countries think of me?

Prince Albert conducted much business in Italy and Russia and wanted to
know what these governments knew about his personal life and how they assessed
him. He directed Eringer to investigate the matter. Eringer used his operatives
working in intelligence agencies of these countries to obtain the reports used by
them to brief their government leaders. See Declaration of Robert Eringer, Para. 5.

The Italian report (partially redacted) on Prince Albert is attached as Exhibit
A. The report covers the Prince’s sexual orientation and the stratagems employed
to supply the Prince with secret sexual partners. The report also depicts members
of the Monaco royal family; including Prince Albert, either wittingly to allowing
themselves to be manipulated to aiding Italian organized crime bring art and funds
into Monaco. See Declaration of Robert Eringer, Para. 6.

Due to the danger posed to Eringer’s operatives in Russian intelligence, a
copy of the Russian report on Prince Albert is not attached, but will be made
available to the court and opposing counsel for an in camera review. The Russian
report concludes Prince Albert has multiple inferiority complexes and lists Russian
operatives close to Prince Albert and explains how these agents could be used to
manipulate the Prince or blackmail him. Declaration of Robert Eringer, Para. 7.

2. Could you arrange for my illegitimate child to have an accident? *

Tamara Rotolo was the American woman with whom the Prince sired an
illegitimate daughter. She had tried to sue him in California for child support, but

4-
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the judge decreed lack of jurisdiction over the Prince. Eringer acquired
photographs a third party was trying to sell to tabloids of the Prince’s daughter,
Jazmin Grace Grimaldi, born March 4th, 1992. Eringer informed the Prince that
she was trying to sue again, this time in a French court. The Prince ordered
Eringer to monitor the situation. Declaration of Robert Eringer, Para. 8.

Later in April 2005, the Prince informed Eringer that discreet negotiations
were underway with his New York-based attorney, Bobby Marx. Eringer offered to
assist. The Prince replied: “Could you arrange for her to have an accident?”
Eringer thought Albert was kidding, but he did not smile. Even if he was kidding,
such a remark was in such poor taste, Eringer let it pass without response, resulting
in a brief awkward silence. (After the Prince left, Eringer said to his deputy Piers,
“Did I hear right or was that my imagination?” Piers confirmed that he had heard
it, too.) Declaration of Robert Eringer, Para. 9.

In December 2005, Tamara Rotolo had decided to visit Monaco for the
Christmas holidays with her daughter Jazmin. Eringer agreed to meet with them.
Over the holiday period Eringer visited and dined with Tamara and Jazmin a few
times and got to know them and what they valued in a settlement with Jazmin’s
father. Eringer attempted to convey his findings to the Prince’s attorney, Thierry
Lacoste, but he was not interested. Instead of listening to Eringer, Lacoste had
tacked on a new condition to any financial agreement: The Prince would not
recognize Jazmin as his daughter until her 18" birthday. Eringer knew this was
going to be a deal-breaker as recognition was what Jazmin desired most.
Declaration of Robert Eringer, Para. 10.

The negotiations went nowhere until March 3, 2006 a man named Gavin de
Becker sent a letter on behalf of Jazmin to Prince Albert’s attorneys and Eringer (A
copy of the letter is attached as Exhibit B to the Declaration of Robert Eringer).

De Becker, founder of Gavin de Becker & Associates, a security consulting firm
based in Los Angeles, had written this document in response to the Prince’s new
-5-
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settlement condition that he would not recognize Jazmin as his daughter until her
18" birthday. In his fourteen-page letter, de Becker essentially stated that if the
Prince did not recognize Jazmin and meet with her very quickly, he was prepared
to make Jazmin the poster child for abandoned children everywhere in the world.
Jazmin, he stated, would write a book for global consumption, and de Becker
would personally ensure that she got onto Oprah Winfrey’s popular television
show, and Larry King Live, among others, to blacken the Prince’s name as a
deadbeat dad. A top literary agent, he wrote, had already been consulted on this
project and was foaming at the mouth to get started. Essentially, de Becker issued
the Prince an ultimatum: Recognize Jazmin or face the PR nightmare of your life.
The Prince finally stopped denying his daughter and recognized her. See
Declaration of Robert Eringer, Para. 11.

3. Who’s talking about me? My ears are burning!

Monaco’s sovereign was very concerned about leaks from the palace to the
tabloids for stories on the Prince. In addition, Prince Albert wanted to know what
friends said about him behind his back. To obtain the desired information, Eringer
launched Operation Hound Dog with the Prince’s blessing. The operation would
use Eringer’s insertion-oriented Book Model, which could be applied to many
people. Simply put, Eringer would pose an operative as a book author and equip
the author with a fully backstopped legend, replete with “book contract” from a
reputable publisher. Declaration of Robert Eringer, Para. 12.

The subject of the book: Prince Albert of Monaco. The investigative
“author” would make contact with celebrity magazines such as Paris Match and
the Italian Oggi, identify the journalists charged with digging up dirt on the Prince
and his family, find out what they knew, what they were working on, and, if
possible, determine the identities of their sources, who would then be approached
in similar fashion. Furthermore, the operative could then “leak” information the
Prince wanted to see published to his new media contacts. The operative, who still

-6-
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works intelligence in Europe, went by the code name FLOATER. Declaration of
Robert Eringer, Para. 13.

FLOATER approached many journalists some of whom willingly provided
their sources in Monaco including Romain Clergeat of Paris Match, Michaela
Aurti, who covered the Royal Beat for Italian magazine Oggi, and French reporter
Roger Louis Bianchini. FLOATER followed up by meeting the reporters’ sources
and gathering even more information on sources of leaks and back-biting friends.
The Prince expressed amazement by what Operation Hound Dog had reaped so
quickly. He instructed Eringer to continue with this, his favorite operation.
Declaration of Robert Eringer, Para. 14.

FLOATER went to Paris to meet the Prince’s friend Steven Saltzman who
surprisingly wanted to meet in the Prince’s lawyer’s office, Thierry Lacoste, at 10
Rue Labie. Saltzman began by trying to corral FLOATER’s “unauthorized
biography of Prince Albert” into his domain on the basis that he controlled (so he
said) all possible sources of information on the Prince. Without his say-so, said
Saltzman, nobody of any consequence would speak to FLOATER. He portrayed
himself as Albert’s gatekeeper while also suggesting he held the keys to the
principality, with Thierry Lacoste backing him up. Saltzman spoke as if he’d been
granted some kind of special authority to handle or co-opt media projects about the
Prince. Lacoste, the Prince’s attorney, suggested that FLOATER would need to
hire and pay him to go forward with this project. Declaration of Robert Eringer,
Para. 15.

Operation Hound Dog continued throughout most of Eringer’s employment
with Monaco. A sampling of FLOATER’s written reports are attached as Exhibit
C. Declaration of Robert Eringer, Para. 16.

4. Save me from my “friends!”

Unsavory characters frequently found their way into the Prince’s social

orbit. Prince Albert frequently asked Eringer to do background investigations into
7-
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his friends including the following:

a. Stig Carl-Magnus Carlsson — At the Prince’s request, Eringer
investigated this Swedish national and learned he had a history of failed
businesses, and angry investors. The Prince was concerned Carlson would use the
Prince’s name to lure new investors in new businesses.

b. Bruno Philipponnat — This man was the Prince’s aide-de-
camp. The Prince requested Eringer investigate whether he took bribes or
kickbacks in exchange for helping people get close to the Prince.

c. Samy Maroun — A Lebanese national and friend of the Prince
who was caught up in the Iraqi oil for food corruption scandals. The Prince’s
attorney, Thierry Lacoste, requested that Eringer learn if Maroun was on a US
watch list and whether he faced arrest if he traveled to the United States. Eringer
declined to perform this assignment.

d. Thierry Lacoste — Childhood friend and attorney to Prince
Albert. As directed by the Prince, Eringer recurrently reported on Lacoste aiding
Monaco based clients with business projects in Monaco, which conflicted with
Monaco and Prince Albert’s interests.

Declaration of Robert Eringer, Para. 17.
5. I take what I want and leave someone else to pickup the pieces.

On August 7, 2005, Prince Albert called Eringer and requested that he meet
a young woman who needed assistance with a creative project and help her on his
behalf. Prince Albert provided no explanation why he wanted Eringer to handle
this girl. In order to preserve her privacy, she will be referred to as Miss X in this
opposition. Her name and un-redacted affidavit will be provided to the court and
opposing counsel in camera. Declaration of Robert Eringer, Para. 18.

Over the next several months Eringer had several exchanges of
correspondence, telephone calls and meetings with Miss X in an attempt to help
develop the creative project. As their relationship of trust grew, she shared more

-8-
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details of her past. At a February 5, 2006 meeting with Miss X in Monaco, she
explained she had met the Prince on a boating trip the previous summer. On
February 18, 2006, Eringer again met with Miss X in Monaco where she told him
she was undergoing therapy treatment due to a traumatic event. Eringer kept the
Prince apprised of his contact with Miss X. Declaration of Robert Eringer, Para.
19.

At another meeting on March 19, 2006, Miss X told Eringer that when she
was invited to join the Prince on a boating trip, she was told to see the Prince’s
aide-de-camp, who coordinated logistics. The aide-de-camp had, unofficially, tried
to dissuade her from taking the boat trip. She said he told her: “You seem like a
nice girl. You don’t know what goes on.” At a meeting with Prince Albert on
March 20, 2006, Eringer showed him the creative project produced by Miss X. He
made disparaging remarks about it, and said, “I’m finished with her.” Declaration
of Robert Eringer, Para. 20.

On June 25, 2009, Eringer met Miss X in London where she told him that
during the boating trip she had been kidnapped and raped by Prince Albert and that
she had been receiving psychological counseling and therapy ever since. Miss X
explained to that she hardly knew the Prince, but once she boarded the boat he
expected to have sex with her. Miss X said her luggage had been placed in the
Prince’s bedroom, and as soon as the boat launched he made advances upon her
and she was too frightened to resist because she felt isolated on a boat surrounded
by water, and in fear of her life. Declaration of Robert Eringer, Para. 21.

In Eringer’s presence, Miss X wrote her story in English and her native
French and swore an affidavit that the contents are true. A copy of the stamped
affidavit with Miss X’s name redacted is attached as Exhibit D to the Declaration

of Robert Eringer. Declaration of Robert Eringer, Para. 22.

9.
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Eringer now understood why the Prince wanted him to take care of this
young woman. He had taken what he wanted from this girl and would leave it to
others to pick up the pieces of her life.

III. LEGAL ARGUMENT
A. The commercial activity exception
As Monaco concedes, Eringer’s complaint sufficiently alleges a contract for
employment between Eringer and Monaco. For the reasons explained in greater
detail below, that relationship constitutes “commercial activity” for purposes of the
FSIA.

Eringer was employed not as a member of the Monaco’s diplomatic, civil
service, or military personnel, the employment of whom courts have held to be a
typically sovereign activity under the FSIA, but in a non-sovereign capacity, that
of a private independent contractor spy. See Holden v. Canadian Consulate, 92
F.3d 918, 921 (9th Cir. 1996). Further, Eringer’s fraud claims are based upon the
employment relationship between Eringer and the Monaco, as the FSIA requires.
28 U.S.C. § 1605(a)(2). Eringer’s breach of contract and fraud causes of action
against Monaco therefore fall within FSIA’s commercial activity exception.

1. The definition of “commercial activity” under the FSIA
The FSIA is often described as having codified the “restrictive” theory of
sovereign immunity. See, e.g., H.R. Rep. No. 94-1487, at 7 (1976); Verlinden B.V.
v. Cent. Bank of Nigeria, 461 U.S. 480, 487 (1983). Under the restrictive theory, “a
state is immune from the jurisdiction of foreign courts as to its sovereign or public
acts (jure imperii), but not as to those that are private or commercial in character
(jure gestionis).” Saudi Arabia v. Nelson, 507 U.S. 349, 359-60 (1993). The
Supreme Court has explained that a foreign state engages in “commercial”
activities when it “do[es] not exercise powers peculiar to sovereigns,” but rather
“exercise[s] only those powers that can be exercised by private citizens.” Republic
of Argentina v. Weltover, 504 U.S. 607, 614 (1992) (alteration in original) (internal
-10-
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quotation marks omitted). Clarifying the statute’s requirement that courts look not
at the “purpose” of a foreign state’s actions but rather at the “nature” of its actions,
28 U.S.C. § 1603(e), Weltover explained that “the question is not whether the
foreign government is acting with a profit motive or instead with the aim of
fulfilling uniquely sovereign objectives,” but whether the government’s actions
“are the type of actions by which a private party engages in” commerce. 504 U.S.
at 614. The purposes or motives behind the foreign government’s actions are
irrelevant.

Furthermore, the engaged activity need not be profitable to be considered as
“commercial.” In Weltover, Argentina’s issuance of bonds to refinance its debt was
held to be “commercial activity,” even though the consideration Argentina
received for them was “in no way commensurate with [their] value.” Id. at 616
(alteration in original). That fact, the Court held, “ma[de] no difference,” because
“le]ngaging in a commercial act does not require the receipt of fair value, or even
compliance with the common-law requirements of consideration.” /d. Applying
this understanding, courts have found that non-profit organizations can engage in
commercial activity. See, e.g., Malewicz v. City of Amsterdam, 362 F. Supp. 2d
298, 314 (D. D.C. 2005) (holding that the loan of artwork by a Dutch non-profit
museum to non-profit museums in the United States constitutes commercial
activity, because exchanging artwork is an activity in which private individuals can
engage, sometimes for profit).

To summarize, a foreign state engages in commercial activity when it engages
in acts that any private citizen has the power to undertake, regardless of the state’s
motive or the possibility of making a profit. Applying the Weltover definition of
“commercial activity,” the 9th Circuit has repeatedly held that an employment
relationship between a foreign sovereign and its employee constitutes commercial
activity, so long as the employee is not a civil service, diplomatic, or military
employee. In Holden v. Canadian Consulate, 92 F.3d 918 (9th Cir. 1996), for

-11-
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example, a former “Commercial Officer” in the “Trade and Investment Section” of
the Canadian Consulate in San Francisco brought an action alleging that the
Canadian government illegally discriminated against her on the basis of sex and
age. Id. at 919-20. Examining the FSIA’s legislative history, the court noted that
the House Report listed “the employment of diplomatic, civil service, or military
personnel . . . by the Foreign state in the United States” as examples of acts that are
“public or governmental and not commercial in nature.” Id. at 921 (quoting H.R.
Rep. No. 94-1487, at 16). In contrast, the “employment or engagement of [such
other employees as] laborers, clerical staff or public relations or marketing agents
would be . . . included within the definition of commercial activity.” Id. (quoting
H.R. Rep. No. 94-1487, at 16). Based on this legislative history, the court held that
employment “of diplomatic, civil service or military personnel is governmental and
the employment of other personnel is commercial.” /d.

The Holden standard was applied to the hiring of a domestic servant for a
diplomat’s residence in Park v. Shin, 313 F.3d 1138 (9th Cir. 2002). Park brought
an action against the Deputy Consul General of the Korean Consulate in San
Francisco, alleging that during her tenure as a domestic servant in the Deputy
Consul General’s home, the Deputy Consul General withheld her pay, denied her
medical care, and confiscated her passport. /d. at 1140-41. The court held that the
commercial activity exception applied because “[t]he act of hiring a domestic
servant is not an inherently public act that only a government could perform.” /d.
at 1145. Because the plaintiff’s claims were based on an employment relationship
with the defendant, the defendant was not entitled to sovereign immunity. /d.

2. The employment relationship between Eringer and the Monaco

Under this understanding of the phrase “commercial activity,” Eringer’s
breach of contract and fraud claims without doubt come within the commercial
activity exception. As discussed above, while Eringer was on retainer, his
employer directed him to conduct many activities, some important state business,

-12-
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but many missions were just to satisfy the Monaco’s sovereign’s insecurities, ego
and to clean up the messes in his personal life. Under the analysis set forth in
Holden, had Eringer been employed to perform any “diplomatic, civil service, or
military” functions, his employment by the Monaco would have fallen outside the
FSIA’s commercial activity exception. 92 F.3d at 921.

But, on the allegations in the complaint, Eringer was not a civil service,
diplomatic, or military employee — the types of employees that only sovereign
states can employ. Nor is there any evidence that Eringer engaged in “legislative
work” on behalf of the Monaco. /d. at 922. Rather, Monaco hired Eringer to
perform private intelligence services, such as running intelligence operations,
performing research and gathering information. Providing private intelligence
services 1s not a peculiarly governmental function; it is something that non-
governmental employers can do. In fact, defendant’s counsel owns a private
intelligence service that has undoubtedly performed duties on behalf of Monaco
related to this case.

Monaco engages in a range of non-sovereign activities in the United States,
and the FSIA’s commercial activity exception lifts the shield of immunity from
such non-sovereign activities. The critical factor in the commercial activity
analysis in this case is that the employment activities Eringer’s are not distinctly
sovereign in nature. They are the sort of functions that private parties, not just
sovereign governments, can perform. See Holden, 92 F.3d at 921.

Under well-established FSIA principles and binding case law the employment
relationship that existed between Eringer and the Monaco constitutes commercial
activity of a foreign state.

3. Eringer’s fraud claim is “based upon” commercial activity

Under the FSIA’s commercial activity exception, it is not enough for the
plaintiff to show that the defendant engaged in something that qualifies as a
commercial activity under the Weltover test. The plaintiff must also show that his

-13-
OPPOSITION TO MOTION TO DISMISS




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

cause of action is related to that commercial activity in one of three ways,
depending upon the geographical location where the activity occurred. 28 U.S.C. §
1605(a)(2). In Clause 1 of § 1605(a)(2), the FSIA requires that if the foreign state’s
commercial activity is carried on inside the United States, the plaintiff’s cause of
action must be “based upon” that activity itself. Alternatively, if the commercial
activity is not carried on inside the United States, the plaintiff’s cause of action
must be “[based] upon” an act performed inside the United States in connection
with the commercial activity elsewhere, id. [Clause 2], or else “[based] upon” an
act performed outside the United States in connection with commercial activity
elsewhere that causes a “direct effect” in the United States. /d. [Clause 3].
Eringer’s claims may go forward under either Clause 1 or Clause 2 of the
commercial activity exception.

Saudi Arabia v. Nelson, 507 U.S. 349 (1993), provides the leading
interpretation of the FSIA’s “based upon” requirement. Nelson explained that “[i]n
denoting conduct that forms the ‘basis,’ or ‘foundation,’ for a claim, the phrase is
read most naturally to mean those elements of a claim that, if proven, would entitle
a plaintiff to relief under his theory of the case.” Id. at 357 (internal citations
omitted). The commercial activity must do more than lead to the injuries plaintiff
suffered, it must be involved in proving one of the elements of plaintiff’s cause of
action.

Applying this standard, Eringer’s fraud claims were “based upon” Monaco’s
employment of Eringer within the meaning of the statute. The existence of that
employment relationship is a necessary element of the fraud.

Because Eringer’s activities pursuant to the employment relationship occurred
inside the United States, it may be that Clause 1 of the FSIA’s commercial activity
provision is satisfied: Arguably, Monaco’s alleged fraud acts were “based on” an
employment relationship that, at least in part, was “carried on in the United
States,” as well as in Monaco. 28 U.S.C. § 1605(a)(2) [Clause 1]. In addition to
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the applicability of Clause 1, jurisdiction also arises under § 1605(a)(2)’s Clause 2,
regarding an act performed inside the United States in connection with the
commercial activity elsewhere. /d. [Clause 2].

Eringer, a United States citizen, alleges that Monaco employed his
private intelligence services while he resided in Santa Barbara, California and that
Eringer performed his services for Monaco from Santa Barbara, satisfying Clause
1. It could also be argued that Eringer’s services were performed in the United
States for a commercial purpose in Monaco, satisfying Clause 2.

B. Act-of-State doctrine does not apply.

The essence of this case is a wage dispute for 40,000 euros. There are three
relevant issues: (1) Did Monaco request Eringer to provide services; (2) Did
Eringer provide the services; and (3) Is Eringer entitled to payment. It is a straight
forward breach of contract case.

The complaint does not question or request judgment on Monaco’s officials
acts, only that it pays its bills.

IV. CONCLUSION

The motion to dismiss is based on the false premise that private intelligence
work is a peculiarly government function, but this opposition clearly demonstrates
that it is an action that non-governmental actors can and do perform. Even
defendant’s counsel is in on the act! Monaco has also failed to establish that
Eringer was a civil service, diplomatic or military employee of Monaco, the types
of employees that only sovereign states can employ.

Even if Eringer performed services that the court believes are peculiar
government functions, the evidence shows he also performed many functions that
served only the insecurities, ego and personal messes of Prince Albert which

allows the commercial activities exception to the FSIA apply.
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Plaintiff respectfully requests that the motion to dismiss be denied or in the
alternative that plaintiff be given leave to amend the complaint to satisfy the

requirements of exceptions to the FSIA.

DATED: April 30, 2010 RICKS LAW

=y

B

Brigham J. Ricks
Attorney for Plaintiff
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DECLARATION OF ROBERT ERINGER
I, ROBERT ERINGER, declare:
I am the plaintiff in this action. I am personally apprised of the facts stated
herein.

1. I began my career as an investigative journalist specializing in infiltrating
extremist groups, including violent anarchists, neo-Nazi’s and the Klu Klux Klan.
I evolved from journalism to private intelligence where I provided services as an
independent contractor to various government intelligence agencies, corporations
and private clients. For a period of 10 years, I was contracted by FBI
counterintelligence to provide intelligence services in the US, France, Russia and
Cuba.

2. In 2002, Monaco’s sovereign, Prince Albert II, hired me to provide
intelligence services in exchange for a quarterly payment paid in advance. The
payment acted as a retainer for my services and I would provide any and all
intelligence services requested by Monaco’s sovereign, Prince Albert. This
arrangement continued for five and one-half years until I stopped providing
services due to lack of payment.

3. I never became a citizen or resident of Monaco and considered myself a
private contractor to Monaco working outside the structures of the government. I
only took orders from and reported to Prince Albert.

4. When paid my quarterly retainer, I performed all tasks assigned to me by
Prince Albert. Some of these tasks related to my goal to assist Prince Albert in his
stated desire to root out corruption and criminality in Monaco. These tasks
included investigations into money laundering, organized crime, government
corruption, and background investigations on government officials. To aid in these
tasks, with Prince Albert’s authorization, I established liaison relationships with
foreign intelligence agencies to facilitate information sharing and coordination
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when necessary. I managed and operated these intelligence activities in my role as
a private contractor and always sought Prince Albert’s authorization before taking
action.

5. Prince Albert conducted much business in Italy and Russia and wanted to
know what these governments knew about his personal life and how they assessed
him. He directed me to investigate the matter. I used my operatives working in
intelligence agencies of these countries to obtain the reports used by them to brief
their government leaders.

6. The Italian report (partially redacted) on Prince Albert is attached as
Exhibit A. The report covers the Prince’s sexual orientation and the stratagems
employed to supply the Prince with secret sexual partners. The report also depicts
members of the Monaco royal family; including Prince Albert, either wittingly to
allowing themselves to be manipulated to aiding Italian organized crime bring art
and funds into Monaco.

7. Due to the danger posed to my operatives in Russian intelligence, a copy of
the Russian report on Prince Albert is not attached, but will be made available to
the court and opposing counsel for an in camera review. The Russian report
concludes Prince Albert has multiple inferiority complexes and lists Russian
operatives close to Prince Albert and explains how these agents could be used to
manipulate the Prince or blackmail him

8. Tamara Rotolo was the American woman with whom the Prince sired an
illegitimate daughter. She had tried to sue him in California for child support, but
the judge decreed lack of jurisdiction over the Prince. 1 acquired photographs a
third party was trying to sell to tabloids of the Prince’s daughter, Jazmin Grace
Grimaldi, born March 4th, 1992. I informed the Prince that she was trying to sue

again, this time in a French court. The Prince ordered me to monitor the situation.

-
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9. Later in April 2005, the Prince informed me that discreet negotiations
regarding Jazmin were underway with his New Y ork-based attorney, Bobby
Marx. I offered to assist. The Prince replied: “Could you arrange for her to have
an accident?” I thought Albert was kidding, but he did not smile. Even if he was
kidding, such a remark was in such poor taste, I let it pass without response,
resulting in a brief awkward silence. (After the Prince left, I said to my deputy
Piers, “Did I hear right or was that my imagination?” Piers confirmed that he had
heard it, too.)

10. In December 2005, Tamara Rotolo had decided to visit Monaco for the
Christmas holidays with her daughter Jazmin. I agreed to meet with them. Over
the holiday period I visited and dined with Tamara and Jazmin a few times and got
to know them and what they valued in a settlement with Jazmin’s father. I
attempted to convey my findings to the Prince’s attorney, Thierry Lacoste, but he
was not interested. Instead of listening to me, Lacoste had tacked on a new
condition to any financial agreement: The Prince would not recognize Jazmin as
his daughter until her 18" birthday. I knew this was going to be a deal-breaker as
recognition was what Jazmin desired most.

11. The negotiations went nowhere until March 3, 2006 a man named Gavin
de Becker sent a letter on behalf of Jazmin to Prince Albert’s attorneys and me (a
copy of the letter is attached as Exhibit B). De Becker, founder of Gavin de
Becker & Associates, a security consulting firm based in Los Angeles, had written
this document in response to the Prince’s new settlement condition that he would
not recognize Jazmin as his daughter until her 18" birthday. In his fourteen-page
letter, de Becker essentially stated that if the Prince did not recognize Jazmin and
meet with her very quickly, he was prepared to make Jazmin the poster child for
abandoned children everywhere in the world. Jazmin, he stated, would write a
book for global consumption, and de Becker would personally ensure that she got
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onto Oprah Winfrey’s popular television show, and Larry King Live, among
others, to blacken the Prince’s name as a deadbeat dad. A top literary agent, he
wrote, had already been consulted on this project and was foaming at the mouth to
get started. Essentially, de Becker issued the Prince an ultimatum: Recognize
Jazmin or face the PR nightmare of your life. The Prince finally stopped denying
his daughter and recognized her. 12. Monaco’s sovereign
was very concerned about leaks from the palace to the tabloids for stories on the
Prince. In addition, Prince Albert wanted to know what friends said about him
behind his back. To obtain the desired information, I launched Operation Hound
Dog with the Prince’s blessing. The operation would use my insertion-oriented
Book Model, which could be applied to many people. Simply put, I would pose an
operative as a book author and equip the author with a fully backstopped legend,
replete with “book contract” from a reputable publisher. 13. The subject of
the book: Prince Albert of Monaco. The investigative “author” would make
contact with celebrity magazines such as Paris Match and the Italian Oggi, identify
the journalists charged with digging up dirt on the Prince and his family, find out
what they knew, what they were working on, and, if possible, determine the
identities of their sources, who would then be approached in similar fashion.
Furthermore, the operative could then “leak” information the Prince wanted to see
published to his new media contacts. The operative, who still works intelligence in
Europe, went by the code name FLOATER. 14. FLOATER
approached many journalists some of whom willingly provided their sources in
Monaco including Romain Clergeat of Paris Match, Michaela Aurti, who covered
the Royal Beat for Italian magazine Oggi, and French reporter Roger Louis
Bianchini. FLOATER followed up by meeting the reporters’ sources and
gathering even more information on sources of leaks and back-biting friends. The
Prince expressed amazement by what Operation Hound Dog had reaped so
4-
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quickly. He instructed me to continue with this, his favorite operation.

15. FLOATER went to Paris to meet the Prince’s friend Steven Saltzman
who surprisingly wanted to meet in the Prince’s lawyer’s office, Thierry Lacoste,
at 10 Rue Labie. Saltzman began by trying to corral FLOATER’s “unauthorized
biography of Prince Albert” into his domain on the basis that he controlled (so he
said) all possible sources of information on the Prince. Without his say-so, said
Saltzman, nobody of any consequence would speak to FLOATER. He portrayed
himself as Albert’s gatekeeper while also suggesting he held the keys to the
principality, with Thierry Lacoste backing him up. Saltzman spoke as if he’d been
granted some kind of special authority to handle or co-opt media projects about the
Prince. Lacoste, the Prince’s attorney, suggested that FLOATER would need to
hire and pay him to go forward with this project.

16. Operation Hound Dog continued throughout most of my employment
with Monaco. A sampling of FLOATER’s written reports are attached as Exhibit
C.

17. Unsavory characters frequently found their way into the Prince’s social
orbit. Prince Albert frequently asked me to do background investigations into his
friends including the following:

a. Stig Carl-Magnus Carlsson — At the Prince’s request, I investigated
this Swedish national and learned he had a history of failed businesses, and angry
investors. The Prince was concerned Carlson would use the Prince’s name to lure
new investors in new businesses.

b. Bruno Philipponnat — This man was the Prince’s aide-de-camp. The
Prince requested me investigate whether he took bribes or kickbacks in exchange
for helping people get close to the Prince.

c. Samy Maroun — A Lebanese national and friend of the Prince who was
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caught up in the Iraqi oil for food corruption scandals. The Prince’s attorney,
Thierry Lacoste, requested that I learn if Maroun was on a US watch list and
whether he faced arrest if he traveled to the United States. I declined to perform
this assignment.

d. Thierry Lacoste — Childhood friend and attorney to Prince Albert.
As directed by the Prince, I recurrently reported on Lacoste aiding Monaco based
clients with business projects in Monaco, which conflicted with Monaco and
Prince Albert’s interests.

18. On August 7, 2005, Prince Albert called me and requested that [ meet a
young woman who needed assistance with a creative project and help her on his
behalf. Prince Albert provided no explanation why he wanted me to handle this
girl. In order to preserve her privacy, she will be referred to as Miss X in this
opposition. Her name and un-redacted affidavit will be provided to the court and
opposing counsel in camera.

19. Over the next several months I had several exchanges of correspondence,
telephone calls and meetings with Miss X in an attempt to help develop the
creative project. As our relationship of trust grew, she shared more details of her
past. Ata February 5, 2006 meeting with Miss X in Monaco, she explained she
had met the Prince on a boating trip the previous summer. On February 18, 2006, I
again met with Miss X in Monaco where she told me she was undergoing therapy
treatment due to a traumatic event. I kept the Prince apprised of his contact with
Miss X.

20. At another meeting on March 19, 2006, Miss X told me that when she
was invited to join the Prince on a boating trip, she was told to see the Prince’s
aide-de-camp, who coordinated logistics. The aide-de-camp had, unofficially, tried
to dissuade her from taking the boat trip. She said he told her: “You seem like a
nice girl. You don’t know what goes on.” At a meeting with Prince Albert on
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March 20, 2006, I showed him the creative project produced by Miss X. He made
disparaging remarks about it, and said, “I’m finished with her.”

21. On June 25, 2009, I met Miss X in London where she told me that
during the boating trip she had been kidnapped and raped by Prince Albert and that
she had been receiving psychological counseling and therapy ever since. Miss X
explained to that she hardly knew the Prince, but once she boarded the boat he
expected to have sex with her. Miss X said her luggage had been placed in the
Prince’s bedroom, and as soon as the boat launched he made advances upon her
and she was too frightened to resist because she felt isolated on a boat surrounded
by water, and in fear of her life.

22. In my presence, Miss X wrote her story in English and her native French
and swore an affidavit that the contents are true. A copy of the stamped affidavit
with Miss X’s name redacted is attached as Exhibit D.

I declare under penalty of perjury that the foregoing is true and correct, and I
have executed this declaration in Santa Barbara, California this 30th day of April,
2010.

Robert Eringer
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DECLARATION OF BRIGHAM J. RICKS

I, BRIGHAM J. RICKS, declare:

I am an attorney licensed to practice law in the State of California and
attorney of record for Robert Eringer in the underlying lawsuit. 1 am personally
apprised of the facts stated herein.

1. Principality of Monaco’s trial counsel, Stanley Arkin, also owns a private
intelligence agency called the The Arkin Group. During a meeting between Mr.
Arkin and myself held November 24, 2009 in Santa Barbara, California, Mr. Arkin
made sure [ understood he owned an intelligence outfit, passed out his intelligence
outfit’s business card with his name on it to me, and made it known they had
conducted an investigation into Eringer and would use their findings against him
and that an investigation into me had not been conducted, “yet.” However, I did
catch two thugs parked outside my residence watching my home. Presumably the
investigations of Eringer and surveillance of me was performed in the employ of
Monaco.

2. One authority on private intelligence agencies is Mr. Arkin’s partner in The
Arkin Group, Jack Devine. Mr. Devine is a 32-year veteran of the CIA. In
recognition of his expertise, on August 20, 2009, Mr. Devine was a panelist at the
National Press Club’s “Newsmakers” event where he discussed the privatization of
intelligence and outsourcing by the CIA. Attached as Exhibit E are printouts from
The Arkin Group website describing Mr. Devine’s history and panelist event.

I declare under penalty of perjury that the foregoing is true and correct, and I

have executed this declaration in Santa Barbara, California this 30th day of April,

=y

Brigham J. Ricks
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OPPOSITION TO MOTION TO DISMISS




EXHIBIT A



Italian authorities have little concrete information on the Principal’s private
life, They are convinced he is gay, or at the very minimum bisexual, but they lack
details, such as the names of his companions, the length and nature of his
relationships, etc. Many years ago it was reported that
Mg who resides in both Monaco and Paris, functioned as a middle-man
between the Principal and his partners. He was assisted in his efforts by the cousin
of Princess Caroline. However, the cousin died in a helicopter accident following
the 1986 Paris-Dakar rally, together with Thierry Sabine (one of the sponsors of
the race) and the singer Balavoine.

Various schemes and stratagems were veportedly resorted to in an effort to
disguise the Principal’s gay activities. Some of the partners were flown by
helicopter from Monaco to 8 private heliport based in St. Tropez, near the beach,
while the Principal would arrive by car or land in the heliport located on the pier in
St. Tropez. Another way of avoiding gossips was to invite the Principal to yachts
moored near the coast. The partner generaily arrived first, aud once the Principal
was onboard the yacht would leave for a cruise in the Gulf of Monte Carlo, far
from prying eyes. Still another scheme was to take advantege of the off-shore
speedboat competitions in which his brother-in-law. Stefano Casiraghi,
participated. The Principal would follow Casiraghi to various racing destinations,
where he would meet with his partners. This scheme ceased, of course, when
Casiraghi died,

Several of the Prince’s closest friends, including NG, were reportedly
aware of his sexusl preferences and assisted lim in schemes to avoid public notice
or scandal. Reportely the Principal’s father was also aware but took did his best to
deflect any gossip, particularly in view of the scandals caused by his two
daughteys.

- Apart from the Principal’s sexual preferences, liulian avthorities have also
poted that both he and his sister Caroline may have wittingly allowed funds and art
works to enter Monaco illegally from Italy on behalf of their friends. This topic
was discussed in greater length in an eartier report. Some of these funds
unquestionably came from organized crime in ftaly. Thereis a suspicion, but no
proof to date, that some of the funds may have come from accounts in which the
Principal had an interest. Finally, even if the Principal was not wittingly involved
in some of these activities, there is an understanding by the Italian authorities that
he has allowed himself to be meanipulated by a number of his closest contacts,
conitacts who wers involved in financial transactions with people connected to
Ttalian organized crime.



A number of individuals close to the Royal Family in Monaco have relationships to
verious organized crime groups in Italy, particularly the (nunsumgigg centered in
Naples, the QNN iv Calabria and the (EEINGGGNNNNG:: Sicily. These
relationships go back a number of years. As the Italian authorities have increased their
pursuit of these organized crime groups in Italy, many well-known Italtian criminals have
fled to Southern France, where over the past twenty years they have been establishing a
“base arriere” (rear base) for fugitives from Italian justice. Since 1980, when Suingil
SIS 2 SN of the GrNEERRNNINNNN ¢:oup first established &
“cosca”, or clan in the Cote d’ Azur, hundreds of individuals identified with different
Italian organized criminal groups have established operations in both Southern France
and Monaco involving narcotics trafficking and other criminal activities. This process
has also facilitated the process of money laundering of funds from Italian organized
crime into Monaco and the Cote d’ Azur (although other areas of France are involved as
well). Funds from the narcotics traffic and other illegal activities are channeled through
trusted contacts for investment i various kinds of legal ventures, such as golf clubs,
casinos, real estate ventures and the like. Several banks in Monaco are involved.

One of the principal ways in which dirty money from Italy entered Monaco was via
Monaco’s heliport. Either wittingly or unwittingly, both Prince Albert and Princess
Caroline assisted money delivertes, stock transfers and international works of art to be
delivered to Monaco via the heliport. Distinct from the Principality’s harbor, where
French customs officials periodically performed checks on arrivals and departures, no
customs checks were ever performed at the heliport. Moreover, before each arrival at the
heliport, a call was made to the Palace to facilitate arrival procedures. Among those who
benefited from these arrangements were the Rumplivnisbmaitewm (owners of
which formerly belonged to the King of Spain),

of whom were able to deposit huge amounts of case in their Monag
convey works of art into Frances after a brief stop at the Monaco helipo means of
their ALO9A mkll, AS 355, AS 365N, B 222 A and S 76 A mk I helicopters. In the case
of works of art, after a short stopover and normal police formalities (no searches of the
helicopters), the helicopters fly on and land at the Barbaroux Golf Course, where the
works of art are unloaded. Both Prince Albert and Princess Caroline frequently use these
helicopters to visit Italy and the Isle of Cavallo (Corsica).
Two Monagasque banks in particular have participated in money laundering activities,
permitting individuals abroad to open coded accounts with large cash deposits: S~ ‘/
> Y vtich was acquired by Pree
PR o1 July 16, 2003. This acquisition was performed subsequent
to a meeting of the Board of Directors chaired by GummgumuRIN
when MedioBanca increased its controlling interest to 61.64 percent. At that time

SP:2d = capital of 6.3 billion Euros, and is 2002 net profit was some 22.3
million Euros.

* under the management of RN



(who manged the accounts of important Italian industrialists and people involved
in motor racing) would collect funds in Italy and dlEEZICh them in cash by
T .«‘
hehcopthwto Monago. e PR
> R hich collects cash from clients through its officers
(such asdNNNNEMMNRNMNNS on asset manager). These officers collect cash
from clients worldwide, corrupting foreign customs officials and paying agents
cg:mmmg.xons of 2-3 pgreent to handle getual deliveries. The cash is then ®owing?
into Monaco’s hefiport via Heli-Air Moriacd helic®pters, belonging to the -
SR, friends of Prince Ranier. This bank is located at {JENRy

) Monaco.

During the 1990’s a “pentito” (reformed mafioso) named NS lcd French
and Italian police to uncover an effort by the SR to penetrate southern France and
Monaco. Much of this information is historical, but threads from it lead into the present
in Monaco. JaameiillI® vas the consigliere of ¢ENMEINNNEEN the capo of the
most important \GENEIPClan in Italy. QRN and his brother (@ were shareholders
in a company called SCP NICI on the avenue des Citronniers in Monaco. NICI owned a
villa in Beausoleil that was subsequently raided by police, who found a lead to another
company catled GNP 2!so located on the avenue des Citronniers, run by
JERENE— 10 together with (NN were the owners of a group of
companies operating out of Beausoleil. One of these companies was the RETNGE_RIGE_—_
$A, acquired by Cassacia in 1990. The shares of this golf club, described in the French
Rapport d’ Aubert on 1993 on penetration of France by the Mafia, were held 40 percent
by Cassaccia through a Luxembourg company, TO.percent by 7 Ghione throughﬁ""“ -
Panamanian company, and 49.9 percent by an anonymous, Luxembourg company. In
addition, Cassacia, Ghion€ and another Itﬁ5 “were heavily' mvol“' ed
in expensive real estate investments in the Beausoleil arca. «iiowwmgyas also an investor
in the Beverly Palace in Monaco, which was one of several buildings constructed by
of France, This company in turn was owned by (el -
company headquartered in Curacao who nominal director was auo Italian but who
according to French police sources, was reatly owned by QRN the
oldest of the three _brothe.rs (see below). The ‘complex then
constructed a number of luxury villas, valued at the time between 90 and 100 million
francs aptece on Cap Ferrat through societies located in Panama, the Dutch Antilles,
Luxembourg and Delaware.

One group of contacts solidified its ties in Monaco as a result of its association with

- This group is headed by VNI »d QESEERE

GERNIIIN 1. his wife * are prominent real estate operators in Monaco and

southern France. P is a native of Turin. In 1979 hé founded NGNS

in Montg Carlp, located at (EEMSSNNSENNg 98000 Monte Carlo. The company
also has offices in Nice, Milano, Rome fnd Miami. SRS is involved in both
also & partnerﬂn the

real estate and pefroleurti vefitures. He [
d was founded by SN and (NSNS 1950-159]. Mmiebwadthe



original manager of Taulaune, but he ceded that position to another Italian financier,
U, i 1591 French authorities believe the funding for the acquisition of
Taulaune may have been provided by Italian organized crime. The majority of the capital
in the company is held by two Dutch companies,

The first of these, Y traces to 2 building in Amsterdam that houses
166 other companies. The second, \yNNNER is owned by a
company thaWfil used in his unsuccessful attempt to acquire control of the

IR scc below). @mtmendmpisinnd W v crc
involved as"directors o

) SAM, and through SN managed the affairs of the two
anonymous Dutch companies and of the French {imited liability company set up to

administer

PosY . .

s IR RPN ¥ .

‘, who was bom in Genoa, initially developed business relationships with the
QN {2mily in Italy. The Jvere active in the petroleum industry and the
oil heating supply sector. pintrodyced S0 the CENIGEIRp
family in Italy. G uvsesswsmiBREimENe s the owner of t

_ he N
G His cousin, NEGENNNEER is believed by Italian authorities to be

the father of Princess Caroline’s older child. According to these reports, Caroline was

three nionths pregnant by ?’vhen SRR 21 cod to marry
her and give the iffant his name. retuin, ; was#iven # special business
relationship with the -

_ . For his part in introducing G to the Royal

Family and 8lping to e#tablish the relationship, QM was permitted to construct two
buildings in Monte Carlo. ' »

(Note: UpmuiINRNBNRN® 1o also operates in the real estate market in Monaco, is
known as something of a playboy. He was jailed at one point in New York on a fraud
charge leveled by the SEC, had frequent dealings with Mario Andreotti, the former Prime
Minister of Italy and was involved in a massive construction scandal in Italy. In Monte

Carlo he first came into contact with@iJJifiil} who introducéd him to the Grimaldi family.)
. 3 *

. Duriﬁ the period 1984-87, JJIM® was the Chairman and CEO of 2 company calied

This company, which over the years has managetfa real estate invéstment
company in the island of Cavallo, at the foot of the Corsican archipelago, has been
infamous fogits com%ions with Italian criminal elpents, §nany of them with .
connections to southerh France and Monaco. Ho became if¥olved in this
venture is not known., Jowever, it was shortly after this period that JESSERbecame 8]
affiatdd with Nk and QNG ;n QEEEER i Monaco. *
o ol

i LY L wd -
Both SN :nd QRN+ ord mentioned as being condested to the Mafia (here used  *
genericaliy) in the report on Mafia infiltration into southern France p#pared by the
French Parliament in 1993 (the Rapport d’.ﬁqu). G, v/2s mentioned in regard®
10 his involvement in the founding of the (with its
uestiobable funding), and MR was mentioned both for his relationship with
h and his involvement in insurance fraud. The latter charge stems from the



deliberate scuttling of a ship off the shore of Dakar, Senegal in 1980 allegedly carrying a

cargo of crude owned by Wl a petroleum company owned by \SNENEQ at the time.

Fusther investigation indicated that the crude oil was secretly off-loaded in Durban, South

Africa before the boat was scuttled. SMMreportedly received $60 million in

indemnities. Although he was never charged by authorities for his involvement, the

Rapport &’ Aubert states that the French Govemnment “dispossessed” him of his interest in
. the IR Details on his involvement in this Casino are somewhat

sketchy. On source indicates that WiElPattempted to gain control of the. ME——
through a Dutch shell company,

The beneficial ownership of this company is not known (its four directors are also
directors in 164, 154, 127 and 95 other companies, respectively), but French and Italian
authorities suspect that Mafia elements were involved.

Although 8 resident of Geneva, QI has several companies registered in Monaco,
including (NN and SAM, a shipping and petroleum brokerage
firm; QI (described above) and a luxury food
products firm that apparently supports the at the :
This last-named company appears related to another Monagasque entity, \NERNENEI
SN 2 similar type of company run by SR
SR so11-in-law, who appears to be the owner/manager of the NS RGCTNINNG

Another of UMy companies, was recently
(September 30, 2003) disbanded. In addition to his involvement in thcNmT e

W NP s the owner of the U n southern France,
which was recently renamed Italtan authorities keep close tabs

ol whom they suspect of being involved in money laundering activities for
Italian crintinal elements, primarily the S Napies,

O 21110 close personal and professional relationships with a number of people
involved in dubious activities including the following!

W 2 | cbanese national who was formerly employed by Adnan Kashoggi.
;5 5 notorious figure with many criminal and intelligence connections who is
close to another intimate of QJNMctive in Mornaco, (U (scc below).
. rently is involved in raising capital from third parties to invest in various
undertakings in Monaco. He also loans money to players in casinos in Monaco and

- southern France at incredibly high interest rates. In 1932 (RPN arranged for contact
betwee N ——of the P2 Loge scandal in lialy) and the NN in
¥alabria to arrange for protection for the former after he had been wounded by two
would-be assassins. Reportedly YN helped arrange the payment to the
of 400,000,000 Italian lira in two tranches. Sources believe that SR helped the

R (o gain access to banking circles in Monaco. W25 involved in one
of the EIf petroleum scandals by arranging for kickbacks to General Abacha of Nigeria.
He was indicted for insider trading in France in 1988 for a hostile attack on Societe
General and convicted in the US for insider trading activities in 1997 as a result of a
complaint by the SEC. G has ties to a number of intelligence organizations,
including the French DGSE and the Russian SVR.



/ “ a French national resident in London who is a close contact of French

s

N
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President Jacques Chirac. Jgumlihas been closely identified with Iraq over the past
15 years or so and has served as a conduit from Saddam Hussein to Chirac via Tariq
Aziz. He learned his trade at the feet of Marc Rich and was recently named as a
recipient of discounted Iraqi crude under the UN Oil for Food Program. Heis also
reported by various sources to be the beneficial owner of Ybex Energy, 2 Bermuda-based
company involved in smggling Iraqi crude in 2001. 4gigNI®is reported by various
sources to have had a friend shot in the streets of Paris some years ago after he

discovered the friend was having an affair with his wife. Because of his connections
@RI s known to have funneled large quantities of kickback funds to Chirac), the
investigation was quietly squelched. is a partner with another oil trader, IR
W™, in 2 Monagasque company called | This company is located in
the sams building as two o comparies. | L
are the principal stockholders in (EGEGGEG—_—G————T, 2 publicly listed oil exploration
and exploitation company registered in London, and son, 18 on

the board of ggm SNENERAIS also owns 10 percent of the
oil refinery in Mantua (NI is the majority owner o . This refinery has been
heavily involved during the 1997-2002 period in processing contraband Iraqi crude as
well as allocations under the UN Ol for Food program. Another Monagasque resident
closely identified with (NN and (NS i SINMINNNUNR, o | cbanese close to
Lebanese President Rafiq Hariri who is the principal in the SN of companies,
inchuding SRG_G_G————_——laeS A M, 2 Monagasque company. SNEREGEG®was involved in
kickback schemes for Elf Petroleum in Congo/Brazzaville and is a close friend of
Congolese President Dennis Sassou Nguesso. SRy -1 S arc the shareholders
of a company that provides
petroleum (including illegal Iraqi crude in the past) to the efinery in Mantua.

a prominent real estate operator in Monaco who is close to the

"Royal Family and a personal friend of Prince Albert. Uptl 1994 GERE and Defwiegl

were involved in the offshore races sponsored by the Grimaldi family and th

through GRNESEP® President of RN i Monaco. ofMlPwas the Prince’s
right hand man in the nautical market. The Prince’s first 25 meter yacht (build by Perini
in Viareggio) was a present from @NENMEPN who also gave the Prifice the crew (and a
Rolls Royce now o1 display in the Grimaldi’s car museum, A s qlso closely
identified with Prime Minister Silvio Berlusconi of Italy, who has been the frequent

subject of judicial inquiries and accusations of money laundering. was
associated with Berlusconi’s housing projects in Milano through Ediinord and over the
years has covertly managed Berlusconi’s money. In the 1990’s was involved

in the YRscandal in Italy. WENEBywas a limited partnership formed in Milan in
October 1990 that took over TV and radio frequencies previously belonging to |
Berlusconi’s financial holding company. Capital in the company (10 billion Lira) was
invested 10 percent ikn W2 company belonging to the SN 2nd 10 percent
each in nine partners, all of them close associates of Berlusconi, including

In fact, Berlusconi was the secret owner behind the different associates, The Jtalian
judiciary investigated the matter, which involved an itlegal control over the media bya

B P VR, L.



Governmert official, but individual judges were bribed by" Nl to drop the case. For
his part,JiEIAR was able to increase his shareholding in the company to 25 percent,
even though he lacked the funds for the investment. This increase in his shareholding
was accomplished through an ad hoc company calledJiME whose ownership was
shared among SN ard other shareholders. funds were provided by
a source in Monaco, where as the other partners provided frunds from abroad. The
Italian Garda de Finanza (Financial Police) began an investigation of the situation, but
SRR - <hrough its CFO. YNNG p2id 2 bribe of 25 million Lira to
Financial Police officer Capone to settle the problem. However, the Financial Police
were able to establish that 25 percent of shares were registered to & company
called o company founded by the
International Luxembourg Bank. In 1991 was sentenced to three years and
10 months imprisonment in Milan in conjunction with a building regulation scandal.
A 25 2150 involved in another financial scandal, the case, in which
he received funds deposited into an account in the name of Wil in Lugano. These funds
represented illegal capital gaing arising from a real estate mediation case. The Italian
lawyer GWNREPM now implicated in the Parmalat scandal, was involved in this case.
A real estate property was sold by a follower of Benito Craxi to dijigesh 2 company
owned by dNNNENENED, a former member of the Italian Confederation of Industry, who
went bankrupt and was later jailed. “ymmmmm® which paid 160 billion Lira, then sold the
property toh who eamned 30 percent of the value of the property as an illegal
capital gain, before turning the property over to UG, i was founded by
the English lawyer David MacKenzie Mills. It was based in the island of Jersey and was
run by Giancarlo Foscale, a cousin of Berlusconi. dilllliJe handles his financial

affairs through accounts held at the
sigmy MC 98000. Italian authorities keep a close eye on various activities.

SIS, T!csc individuals live in the Principality and deal
mainly with running 2 car racing stable and collecting money to sponsor racing events
(issuing padded wmvoices to accumulate capital abroad). They are currently on trial in
Turin in connection with the Guariniello investigation, They are also on trial in Rome
because of a fraud committed against the Banco di Sardegna, Benetton and an American
citizen named Dragone, in which Marcello Del’ Utri, 2 Sicilian and Berlusconi’s right
hand man previously charged in Palermo with Mafia ties, was also implicated.. The case
involved certain uncovered checks issued by the Banco del Gottardo in Monte Carlo
which were cashed in Rome by a certain Giorgio Ierussi and a number of Ferrari

automobiles paid for by Dragone never delivered by IACOCAR, one of lerussi’s
companies.

SV, =1 Egyptian and the owner WU )
SmneanilP sy vho like EEPresides in Geneva, is related by marriage to
Boutros Boutros Ghali, the former Secretary General of the United Nations. Also like
Contini, he is in the oil trading business. For a period in the late 1990’s and until as

recently as 2002, headquarters were located a
same building that houses ]
d €

companies (

the

B and two of
which is registered




in Panama, was the recipient of the discounted barrels of Iraqi crude aliocated by Saddam
Hussein to Benon Sevan, the Undersecretary of the UN who was formerly in charge of

* the Oil for Food Program. During 1997 and again in 2000\ refinery in Mantua .
processed large quantities of Iragi crude oil that passed through Egypt.

Snerreivierrenmiiiemg This individual is involved in inflated invoicing and
kickback schemes from the sales of aircraft, primarily Grumman, Dassault and British
Aerospace products. Sales are primarily made to ALBA Servizi Aerei of the Berlusconi
Group. Apart from himself, the principal beneficiary of the kickbacks i
PP, the P representative in Monaco.

SRkl These individuals represent a company called
SRR hich represent o/ NN Monsco. They are

‘involved in false invoicing and kickback schemes, primarily over-invoicing of
Apart from themselves, the principal beneficiary is
Parmalat, located at 24 Avenue de 1’ Annonciade, MC 98000. The individua! in Parmalat

most involved is GENEEENENND
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EXHIBIT B



Gavin de Becker
March 3™, 2006

Confidential

Thierry LaCoste
Robert Marx

Gentlemen, ['m about to go outside the normal way of doing things, to the
degree there is a normal way in such situations.

My name 1s Gavin de Becker. We live in the Google era and also you have
Robert Eringer’s insights and resources to fill in any blanks, so I'll make just
a short introduction.

For 30 years, I’ve advised public figures, Government agencies, and nations
on high-risk situations, mostly situations involving danger. I help iconic
public figures manage many aspects of public life, including situations like
the one you are currently seeking to manage.

Some months ago I was asked to serve as a Trustee for Jazmin, and [ had
several questions for her. With her mother’s encouragement, I’ve gone
directly to Jazmin to learn her feelings about this situation, what she most
wants, what encourages lier, and what hurts her.

Jazmin and her mother have asked me to communicate with you on their
behalf, in a non-lawyerly way. We have a lawyer in place, Marty Singer,
with whom I have worked on many high-stakes matters. Also in place is an
attorney who practices family law. My heartfelt suggestion at this point is
that we have an informal dialog, a dialog that ts without the posturing,
threats, and strategy of many lawyer-to-lawyer negotiations. You will soon
be able to determine which resolution Jazmin is most likely to pursue, and if
it’s an agreement with Prince Albert, then we can get it very close to done,
and have Marty Singer merely review it for Jazmin and her mother as the

last step.



If, however, we bring Marty Singer in right now, we’re back to lawyer-to-
lawyer negotiations, a process that, as you’ll read below, stands in the way
of the best resolution. When you met Jazmin and her mother they both felt
intuitively that you’d rather have spoken to them without Moses being
present. Jazmin said at one point, “You must have many questions for me”
(a comment so telling of her heart, that yowher father would be curious to
know her better). You (Thierry) said “Actoually, many,” but Moses
interrupted, often. The kind of informal communication you might have
wanted is now possible, and even advisable. am covered by California’s
statutory confidentiality requirements, so please Join me slightly outside the
traditional ways people seck to manage these situations.

Yesterday, your office advised Tamara that you could only communicate
with her lawyer, and if that remains your wish, then please draw whatever
benefit and insight you can from this letter, and I’1] get you and Marty
Singer together after that. Understand that we don’t want a lawyer involved
at this point, preferring direct communication, but we’ll respect your
decision if you insist, and you’ll be asked by Marty to pay his fees along the
way, since it’s your wish to deal with a lawyer. 1f we communicate directly
and wait until an agreement is further along, Jazmin will pay Marty for a
final review. In your hands at this point.

To answer a question I imagine could arise, I am not being paid anything
and expect no compensation from anyone in this matter, at any time. [ am a
wealthy man who has been wealthy a long while, doubly so given that [
started on welfare, food stamps, with a lieroin-addicted mother, our family
financially and emotionally abandoned by my father. (And there you can
begin to theorize about what might motivate me to help Jazmin, her mother,

and even Prince Albert.)

The drawn out negotiation and the straying from the originally-proposed
agreement, and the process of making what might seem to you to be small
changes has had an unintended side-effect: It has compelled Jazmin and
her mother to assess, for the first time, options they never fully
considered.

£
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The idea of Jazmin publicly owning her identity has now been given actual
shape. We’re not talking about acceptmg $400,000 from the National
Enquirer, or taking any other smutty avenues that hurt everyone and benefit
nobody (except the publishers of sleazy tabloids and the news business in
general).

A much differcnt path is being explored — and when we see that it might
actually be more healthy for Jazmin to own her situation and to share her
situation to the benefit of millions of kids who are abandoned by fathers —
when one sees that the path of doing a book, for example, brings financial
value in the form of a publisher’s advance that’s about the same as your
proposed agreement, well, one must give serious thought to an option that
was previously out of everyone’s thinking (everyone on this side anyway).

In my work, I most often prefer the non-public path when that’s an option,
and that’s the path Jazmin and her mother chose for 14 years. And then
something happened, something in your proposed agreement, something that
does not feel right to anyone here, and probably doesn’t feel entirely right to
anyone there either: the insistence that Jazmin substantially delay any
announcement of her relationship to her birth father.

This feels to her like a contracted restriction against being who she is — after
a lifetime of already not being who she is. It was also a significant deviation
from the agreement originally proposed, which allowed her a sumple and
truthful answer when asked who lier father is.

When [ saw how Jazmin reacted to the idea of smothering her true identity,
and the idea of doing an important book, | remembered my own experience:
Though I had led a life that was sometimes public, I'd always avoided
discussion of my personal history. Then in 1997, | wrote a book that
includes some of my own history with violence as a boy, a book that reveals
the relationship between my childlhiood experience and my adult work, and
ultimately its relationship and relevance to all ol us. The book helped and
helps many people. It became the #1 bestseller in America and Canada,
spent four months on the NY Times Bestseller List, and is now published in
14 languages. It was featured several times on Oprali Winfrey’s show, Larry
King Live, was featured for three weeks in a row on Prime Time Live, was
the subject of a two-page center spread in Time and other magazines, and
every major newspaper. In short, it had a meaningful impact — and making
that contribution required that [ surrender some of my privacy.



Recalling my own experience led to a frank exploration of the issnes Jazmin
is facing today, and to this: Perhaps Jazmin is the appropriate author of an
important work that can help children and families affected by father
abandonment. Pcrhaps a book written by a 14-year old (her age 1self being
a powerful and intriguing factor) might express the heart of the matter.

Once a reader or reviewer or interviewer gets past the fact that this particular
abandoning father is one of the world’s most famous monarchs, we are Jef
with a girl’s experience that can enlighten and hielp many people. 1t’s a
common story: A father knows his daughter exists yet doesn’t care for her,
meet her, or even acknowledge her.

Why did that happen in Albert’s case, since he could have supported her
even if he chose not to know her? We’re told that his father prohibited it.
While one can readily accept the pressures and repressions of a public roval
life, a few thousand miles away {rom Monaco is a young girl who knew
nothing of pohitics, pressures, repression. She knew only that her father had
no interest in her. In the current situation, she watches as the negotiations
indicate that her father wishes she didn’t exist at all — lic actually seeks to
require her by contract to be the [nvisible Girl or clse suffer continued
financial stress.

This very week, her birthday week, she reads more denials of her cxistence
in the news, quotes from her father about it being “impossible” she is his
daughter — public statements made on the very day she s being pressured to
sign an agreement. Another news story has a quote from her father
characterizing those who make clatms of paternity as “jumping on the
bandwagon ™

Even those who don’t believe Jazmin 1s Prince Albert’s daughter ask why he
doesn’t do a DNA test, just to put the matter to rest, saying it would help the
deluded girl get on with her life. Even strangers on web sites have
compassion for the “deluded girl.”

It’s clear to me there could be profound benefit to many young hearts who
might find a voice in Jazmin. [ recalled speaking with Brooke Shields, my
dear friend of twenty-five years, as she faced similar decisions before
writing Down Came the Rain, the book that discloses her struggles through
post-partum depression. [ resolved to get Jazmin and Brooke together to




discuss the benefits and costs of taking a public position on an issuc of such
personal import. 1 had a clear vision of Jazmin on Oprah’s Show (a client
and friend of mine), and on Larry King (whom [ know well), and being
interviewed by my friend Elizabeth Vargas on ABC News, and being
interviewed in Time & Newsweek — not about Albert as a monarch, but
about a girl’s experience when her father elects to un-know and invisibilize
her.

After establishing an agreement of confidentiality, | confirmed that a book
by Jazmin intended to help heal both author and reader is attractive to
publishers. There has never been a book written by a fourteen vear-old that
has the gravity of what [ am sharing in this letter - and sharing is the right
word, for there s no threat implied or even considered here.

My purpose 1n sharing everything with you is to be certain on Jazmin’s
behalf that she has exhausted every option that could lead to the preferred
outcome: That Prince Albert becomes ler tather more than merely
biologically, that he becomes part of healing the past rather than merely a
victimm of the past.

Jazmin wants a relationship with her father, and she wants and deserves his
support, too. She also wants her healing, and she has been clear throughout
that she did not wish to be made invisible. Others might have wished she
not exist, but she’s unwilling to participate in her own depersonalization.

Jazmin resists the idea of being prevented from sharing her identity with
friends, family members, or even the world at large if she someday wishes.
At the same time, she respects her father and his situation — and would love
(note of that word), would love to have a relationship with him rather than

merely a public relationship fo lim.

Another important factor about which you should be aware: Though the
single-payment amount you proposed would not even have reimbursed
Jazmin and her mother the hard-to-earn, hard-to-find moncy spent raising
Jazmin these 14 years, Moses Lebovits is planning to take $350,000 {rom
that amount (yes, in addition to the $50,000 from your side).
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[n Moses’ own words from an email last week:

—

“The fee is one third and the deduction for the advance we gave you. Your net
after fees and reimbursement for the advance is $687,863.34.

Gross = $1,049,795.00Less fees- 349,931.00
Less costs (waived) (We have $18,670.24 in costs but will reimburse that from
the $50,000 to be paid by Albert which reduces our fee from that share '
considerably and is an accommodation to you)

Less advance- 12,000.00

Net to client - $687,85__3.34” _J

After one deducts the substantial current debts that Jazmin and her mother
have, debts accrued through years of meeting Jazmin’s needs, your proposed
combined amounts for Jazmin and her mother do not meet by even half the
advance on a book. And a book, if a good and valuable one, could sell for
years, perhaps becoming a standard for helping abandoned kids deal with
their wounds — and a book can bring other personal benefits to Jazmin that
money cannot bring.

Alas, Jazmin must weigh her options comparing much more than money, so
let me move to the heart of the matter and reframe my points as if | were
addressing Prince Albert directly on Jazmin’s behalf (and indeed, 1 ask that
you share this writing with him). Monarchs deserve respect, and the highest
respect I can show the Prince is to share the truth as it expresses itself to me,
and as Jazmin has described it to me.

kK% kkk  kkk

Dear Prince Albert;

I know your daughter Jazmin and hope one day soon you will know her too.
I believe it will be healing for both of you. There’s an irony in the present
situation that can be enlightening to all of us: As could predictably occur in a
family so public, you were told throughout your life to be this and that, told
not to be this or that, placed in a box of public and family expectations.

You, who no doubt at times controlled and suppressed what you might say
or do - you, who was no doubt controlied at times by people and
circumstances that did not care about or want to even know your true self,
you are now asking to do that to your child. You are telling her not to own
her own self, not to be who she is.



Indeed, we can rationalize this by saying it’s in her interest to be sparcd the
challenges of public life. We collectively know so much about those
challenges that we can make a great case, but alas it’s her call to make, her
path to travel. It might very well evolve that Jazinin decides to never say a
public word about you being her father. Rut to require in a contract that she
be the Invisible Girl, the pirl who was never born, to compel her to do that or
else have no financial support, to compel her to do that if she wants to attend
university, or in order to please a father who did not want her... it amounts
to cruelty, unintended cruelty perhaps but cruelty nonetheless.

Jazmin has already been the [nvistble Girl for no compensation, and it has
already caused her pain. I would not do what she is being asked to do for
100 tumes $75,000 a year, and you would not do it - though it’s likely we
both have done it at times in our lives.

Can you imagine how painful it was for Jazinin to read news stories like the
current one that says you felt it “impossible” you are her father? Or to sce
the many web sites containing speculation and theories about whether she is
“for real” ? Or web sites with percentage-polls about whether Jazmin is
your daughter? Or to see people on chat rooms and web sites accepting the
fact that you are her father more than you have?

A problem your lawyers now face is that they have only onc thing to
negotiate with: Money. But compensatory money cannot compensate for
unlove, or for a father wanting her to disappear.

Jazmin’s becoming an unlikely yet uniquely qualified champion for an
important cause — that might be very healing to her. /f she cannot have her
true father, then she can at least have her true self.

Your Serene Highness, I am going to set aside some protocol and write from
deep in the gut, with pure frankness: It is never too late to heal. I did it with
my father, who abandoned my sister and me when I was five. My father and
L are close friends today. Each of my eight adopted children, all estranged
from their birth fathers, has begun to heal those wounds, and six of them

have now met their fathers.



Jazmin is not shakedown artist — she is your daughter, your blood and your
parents’ blood, and it might well be that you too can benefit from the healing
she extends to you.

Now, however, rather than healing, continued harm is being done. The most
recent news story about Jazmin indicates that you might sue a publication
for saying she is your daughter, in effect denying again that she is — so
painful. Though you might (in France) prevail in some of these cases, if
Jazmin writes in her book that you are her father, she cannot be successfully
sued, for she and her mother know to an absolute certainty that you are her
father. Even the idea of getting to such an adversarial place with one’s own
daughter is outrageous, and you likely agree. Further, taking a position that
Jazmin is not your daughter limits your own future options.

“The prince estimated that it was impossible that there was a paternity” was
published, with painful irony, the very same day your representatives have
asked Jazmin and her mother to sign an agreement with you.

Were they to sign that agreement, and were you to withhold the
announcement that she exists as your daughter until after her 18" birthday, |
imagine your best-case news story four years from now would be somethin g
like this:

“HSRH Prince Albert of Monaco today confirmed that he has an 18-
year old daughter whose identity has been kept confidential for many
years in order to allow her as normal a life as possible. Prince Albert
has supported the girl, who is currently a student at Princeton
Untversity.”

This best-case story would leave readers believing that you had supported
Jazmin throughout — but what if you could have an even better public
presentation today? What if a statement could include Jazmin’s quote:

“I have been well cared for all these years — and I am grateful to nty
Jather for his generosity and support’?

You see, if divided in half, the statement could be true: Jazmin has been
well cared for all these years; and, she could be grateful to her father for his

generosity and support. That part is up to you.
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My hoped-for resolution would be a statement that answers anyone’s
questions about why Jazmin’s relationship to you has been kept secret:

“Prince Albert and Jazmin’s mother both agreed that a non-public
life would be best for Jazmin until she was old enough to make that
decision for herself "

The statement is true in that you did both agree on this point - and the
impression communicated by the statement is that you have et your
paternal obligations throughout. Jazmin would present to the world that that
you have done your part, met your obligations (without discussions of when
you met them), and that you elected to protect her from public life, and that
she was well cared for, and that the two of you have a fine relationshi p.

Isn’t that the best possible public resolution? And the best possible private
one?

Jazmin makes the point to me that her becoming public, and managing
whatever attention might follow, is actually better while she is 14 because
she’s still in the care of her mother. I agree with her that today, living at
home, she is more resistant to the challenges and even the risks of being
public than she would be if the heat of publicity occurred when she was 18,
perhaps going to school somewhere, and with none of the protections (legal
and otherwise) that we could claim for a minor.

It’s understandable that there’s been focus on how Jazmin -and the mere
existence of Jazmin- might harm you or canse you hassle and distress. But
have you had the space to wonder how shie might enrich your life? To see
her as member of your family who is elegant and capable? Have you had
the space to consider her as an ally in your public works? 7o see ler as
someone wiho actually adds to the integrity and future of the Principality —
not just someone who can undermine public confidence and respect for

the Principality?

Consider the ideal situation: You and Jazmin growing to be father and
daughter, with every public presentation being designed to present you and
your daughter in the best possible light. In the ideal situation, just as you
want to know Jazmin, she wants to support both you and the Principality.



Imagine Jazmin, whom you will learn is poised and intelligent and kind -
imagine her one day speaking publicly on behalf of your interests. Imagine
her, poised and graceful, hosting an event for you, sharing some of your_
public responstbilities. That might not happen, I know — but [ also know it
could happen. Jazmin’s grandmother, after all, is your beautiful mother, and
right in her cells, Jazmin has the history of your family. You and she share
so much — and yet obstacles stand in the way, [ know.

Dear Sir, we are discussing someone who very possibly might evolve into a
great gift in your life. 1t’s not the role of lawyers and protectors to think that
way — but it’s my role as father of eight to share with you that they are major
gifts in my life.

If the option of writing a book emerges as a better choice for Jazmin, (1.e.,1f
she cannot have a fair and meaningful relationship with her father), it seems
likely that public perception of your past and present actions will be full of
harsh judgment. To many observers, abandoning a child cuts ri ght to the
character of a man. I am not myself passing judgment here, for I have been
the son and I have been the father. 1 have not been in your shoes, of
course, and I leave lots of room for acceptance and healing, no matter what

the past — and Jazmin does too.

She said to me a few days ago, “I respect my father and his situation; I just
want to understand him better.”

Even as [ type the words about healing, I realize that in this odd life it’s
possible the greater healing for you comes through Jazmin writing a book
about her life without a father, about her father who did not support her
though he is a Prince — a father for every girlish fantasy, and yet an actual
father to no girl. There are plenty of people you and I both know who need
to be villains in their own stories before they commence their own healing,

I certainly have no way to predict the future, and at this moment all I can tcll
you is that while financial needs are an issue —amends of the heart is the
issue. The only thing you can provide to Jazmin that isn’t provided by her
pursuing her own public life — is her father. That is your negotiation
leverage. Unlike many things that can be handled by others, nobody else
can do this for you. The question 1s: Can you do this for you?



The past 14 years have already taught Jazmin and her mother how to live
without any financiai support, so they don’t come to your table in
desperation, The situation has already taught Jazmin to live with an idea of
her father instead of her father. It would be sad to replace her imagined
father with an actual man who demands that she submerge her true self, a
inonarch who offers her the financial support a moderately successful dentist
in America would pay after a divorce.

You now have it in your hands to design and preserve the image of your
choice, and to make that image true. Negotiating lawyer-to-lawyer with
your daughter — sending lawyers and detectives to manage away her
existence. .. that’s not likely the image of your choice.

Were you my client or my friend, and were [ faced with this exact set of
circumstances, here 1s what [ would recommend, all the while keeping
firmly focused on creating the best possible public outcome for you, Jazmin,

and the Principality:

1, Complete an agreement that 1s simpler, with far fewer items
prescribed in detatl. For example, replace prescriptive items in the
agreement, such as “a car costing no more than $30,000,” with text
that expresses your intention: “I’ll get you a suitable and safe car
when you have a driver’s license and when it seems you’re ready.”
This will actually give you more control along the way, and will
remove the feeling of limitations being imposed. In effect, vou’ll
do what you choose to do, what you feel 1s right, when you feel 1t’s
right.

2. Leave the 1ssue of restricting Jazmin from being who she is out of
any agreement. If it’s your wish, seek to persuade Jazmin that
remaining non-public 1s better for her and for you and for your
relationship (include your own interests because there’s nothing
wrong with self-interest). Do not require her by contract to accept
your view, but let it emerge in freedom, allowing her the chance to
“listen to her father.”

If it turns out she feels strongly about publicly owning her true
identity now, then make an announcement that places you both in
the best possible light, and affords the least unfavorable attention

or speculation, ¢.g. Jazmin’s quote:



“I have been well cared for all these years — and I am grateful to
my father for his generosity and support,” and your quote that
“Jazmin’s mother and I agreed that a non-public life was the best
choice until she was old enough to make that decision for
hersell”

If you wish, put in your Letter of Agreement that you and Jazmin
must always agree on the wording of public statements, or place
approved statement text in the agreement (as in the paragraph
above);

Seek to meet your daughter and begin the process of developing a
relationship now, while she is 14, recognizing that cach year you
delay, there will be more obstacles to healing. Leave the detatled
prescription of how and where you’d meet Jazmin out of any
agreement. Instead, want to mect her and know her;

Take generous care of Jazmin’s mother, for she took good care of
Jazmin these fourteen years. Understand that reimbursement and
compensation provided to Jazmin’s mother improves the quality of
life for Jazmin, who will likely be living with her mother for some
years;

Be financially fair with Jazmin. Tlus doesn’t mean enriching her
outrageously beyond her needs. For example, remove the idea that
Jazmin pays for her education from her monies, expressing your
intentton far more simply: “I will pay for your education for as
long as you pursue it.”

Remove the detailed prescription for vacations, replacing it with 1
will pay for you and your mother to enjoy vacations each year.”
(Of interest on this item, Jazmin’s mother has already managed to
provide Jazmin with lots of world travel, and your offer of $15,000
a year was not compelling as the offer didn’t really change

anything for them.)



8. Without having to make every decision today, commit to Jazinin
that you’ll establish a trust tund that provides financial assistance
through her life (30 years old, 35 years old, 40 years old, etc),
demonstrating that you intend to care for her, and that you care
about her. If you have a philosophical objection 1o trust funds and
the like, teach her your views:

9. Do with your heart that which cannot be done via contract (show
interest, give some of your time, be her father, seck healing);

[ know you’ve met my friend Lauren Hutton. A few years ago she told me
about her relationship to her father. Lauren was born while he was overseas
serving in the military, and he wrote her this letter before she could even

read:

You and I have never been formally introduced, but I feel confident
my writing you will not be irregular. You see honey, I'm your daddy.
And I want to welcome you into the family. [ know you are going to
he a very pretty addition. I don't even know your name yet - anyhow
Lam going to leave that up to your mother. [ am sorry I couldn’t be
there to personally greet you, but 1 have to help “make the world safe
Jor democracy” — sleep tight, darling, and dream of all the hig things
that are hefore you. Bless you, precious. Your Dad

Lauren never did her meet her father because he was killed in action — and
this letter, these few words, sustained her for sixty years. She knew and she
knows that her father cared about her. 1 don’t believe for an instant that you
would wish for your daughter to have anything less.

Design and preserve the image of your choice. Jazmin stands ready to help
you do that.

With respect —

Gavin de Becker



Thierry and Robert:

You can contact me via email, which is best, or via telephone: 818 505-0177
Extension 3110, I wish it weren’t so, but there is a time factor because Jazmin
wants to commit to one course or the other, and others have their reasons to press
her to hurry. Plus, waiting has itsell hecome painfi!. Thanks - GdeB



EXHIBIT C



Friday, October 15, 2004

{ felt confident that | would find WP =t his home number,
_ and dialed it at 8:29 AM CST. His wife A | boiicve)
answered, asked who was calling, and brought Wl to the phone.

This conversation started much hetter than our first go-around. He was
less aggressive and more responsive. SIIP immediately told me that he had net
yat heard from his Paris-based editor, saying that he had zapped an e-mail to
fim on Wednesday.

i found his statement rather interesting since he earlier said that he would
call the editor-in-chief on Wednesday moming to persanally discuss my inguiry
and its implic&tﬁéﬁs. (Perhaps he thought better of phoning the top dog and
making a big dea! about this matter.}

But WP said that he would not be able to talk to me in any formal
capacity untif Paris gave him an akay.

“It would be different if | was daing this independently. You must
understand this is different. Work has been done, is still being done, in a very,
very discrest way,” [ explained.

“Things like this are real delicate in France, more so than here where you
cart go with almost everything. French laws dealing with personatl information
about people and the press are different and more stringent. Al this work f've
been doing is under the aegis and commission of Paris Match.”

f reassured him that the tast thing | wanted to do was make waves for his

publication. [Instead, | simply wanted input from authoritative sources that knew



refevant facts about Albert and Monaca.
“Sirce you've done exiensive wgn;k on hereditary issues, | just want to get
Jyour take on {he Rotolo situation,” | said, “because ['ve got & lot of ground to
cover in this book. | don't know if this is worth a chapter or not.”
His manner eased, and then he politely asked me if | had gotiernt anything
from “Rotalo or hﬁi“ attorneys.” .t
| said no, but fie quizzed me a second time with “no from Ratolo of no
from her attorneys?”

“Both,” | said.

He paused momentarily

“Personally, [ can tell you,” he said, “and this is off-the-record, it is a hell
of a iot of hard work and may not be worthwhile. .. This is not to underestimate
the potential tmfﬂrtance of it in terms of the whole succession issue and in terms
of sekiin; bmks" i :

My gut told me he was happy that | had made no progress with Rotolo,
and a red flag went up. Why? It was the tone and manner in which he asked me
about the atfomeys, and the way | thought he tried to dissuade me from pursuing
the Reotolo story.

A possibility: Perhaps Il is working with the attormeys behind-the-
scenes, just as | worked with those representing Ciaudine Longet during her
murder trial, for a purpose that was mutually beneficial to all parties.

Throughout every aspect of our conversation, JJI queried me about

how [ found out about the Paris Match work on hereditary issues and how |



found out about his role in the project. A sample:

“The nature of this assignment was closely held,” he explained. “Only a
few people in Paris knew about it * |

| laughed and said, “{ not going to get into naming sources, as 'm sure
you will respect. All § can teff you is that [ found out about this situation through
my research in the U.8. and it was confirmed by sources in Europe.”

“At Paris Match?” he snapped. |

"Elsewhere.”

“And Y told you that | was working on it?”

“Yes, | asked him about many things, including the magazine's work on
hereditary issues.” |

“It was wrong of TN to mentich my name {6 you.”

“-, I'm not frying tc gaén proprietary information from you or Paris
Match. | connected with WD because he has worked on stories about
Monace. it was one professional in a non-competing situation seeking the input
of another professional.” |

He backed off, and we briefly discussed the Glatt book. SEEEP wanted
tc.: know my opinion of the piece.

“Thiat's where | first read about Rotolo, but | got the impression that with
the exception of a few major émtéwiews, he pieced togethér the book from clips
and secondary sources.”

"I agree,” he said softly. ‘| talked f¢ him and didn't get much.”

W - (so suggested that | make myself familiar with columns that



Taeadsy, Octobex 26, 2004

Joet Stratie-McClure did not answer hiis ome/offioe phoac, 310.247.0624, when I
calied ot 4:58 p.m. CST, and 1 feft 2 message on voice mail (ha I had cafled s the tima
thit he had requested. '

MkWM&SﬂEmMmﬁd&MileﬁMm&ém
Wu&mﬂ&mﬂmmwmimtpmﬁm&wum
?xmmmmmymﬁ-wwam.

His stateent strock me a¢ odd sinee mod joumalists pey ettention fo small
Mslﬁkﬁep&n@u@b&sﬁmmﬁ[w&%wwﬁ&ha

Aftes | gave him & quick overview of my project and asked for kis ingut on
Albert, e lowdly and abessively said, “Well, do you have the Februacy 1990 story [ did
for Cosma? “

“No,” T sid.

“Ywmymammmm.m:wammmumr
have irs sy hands,” he said in & rapid-fire msnmer,

At this point, T kniew J was dealing with an arrogant shithesd and decided that the
oely way to get anything out of kim was to pley lis ego.

] %{ymcﬁmihmﬂmymhawwwmwmmm
mdm”fs&iﬁ.‘%I’drﬂy!mmgﬂmﬁemﬁmwuammﬂﬁs
skill ag & diplomat and feader »



I8M deciared that he began covering Albert in 1987 and in ag another Uz verba
mg&mmm@m!w@fnmmmmm, Time, and othér
publications, and did stories in many venues on Afbert, inchuding his itvoivemeat with
the Monaco bobsied team at the 1997 Winter Olympics in St Moritz. |

“Im&ﬁdmhﬁmaﬂtﬁemmﬁmfhemﬂemashywm
mﬁy!mmm&mmm&afmﬁejob fof rusning Monaco]. But |
fﬁm&mmﬁmw&%yw&w&mmm&mmﬂm
be wang ready. Iﬁmﬁmbembmaxﬁngfwﬂbmm&sﬁﬁhm’tﬁmmyﬂtyﬁke
Rﬁﬁwm’tm&@mwmﬂy.%mﬁmsmywﬂ!ﬂmyai&”

He didu’t specalate on when Rainier would die but said he “looks terble” and
referred 0 Kis rofe as a “benevolent dietatorship,™

m{&mmpfﬁmdﬁMU:Smw%'hﬁm, Albert, and even his
sisters slowly diminished after Grace’s death and “Princess Di became American
royalty.” He, however, said that the 10t consistent coverage of Albert recently has been
ﬁmughﬁwwwdmxsicﬁwdsm&nmmﬂlepr&wc’ssemﬁty.”

“What's your teke on the aliegations that he is gay?" I ssked. |

“Smammmminmdsﬁ&he‘wmmy'inawaythatitmdedm
belicve,” JSM explained.

“H&ﬁngsaidim&cismﬁismimhmgsmmnithbﬁﬂﬁﬁﬂmmmd
Mammmasﬁsw%mhcmwamﬂmpﬁnﬁpmiw.Buthestiﬂisn’tmm’ieé.
That tells you something. You figure it o™

Whm!pm&c&hhnmehhmmﬁsowatehﬁmﬁpuimMEMsﬁd
mwmﬂmﬁg@mﬁmwméﬁmﬂtQMMmﬁmmm
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“Bwt he detested Peaple,” he said, adding that the magrsine had a “temrible
repuiafion in the 1980s5" and that Albert would not say anything on the rocord if fhe

inquity mvaived People. He would, however, saswer quéstions for the Imemationst
Herald Tribune. “I never crossed Afbert, and e, in tum, fiked me”
EﬁMme%Mﬁmﬁqu,giMhime
that might be hefpful to me. |
“f've got humdreds, but ] think the best thing for you fo do is start with a few
m&ﬁmpﬂemﬁmiaﬁmwﬁmﬁmﬂf&as&i&m@y,“im&eiﬁhisz'
straipht book and twt o hatchet job?”
“Yes, vou're right” T said, “and | want this to B¢ ap accuraie and fair book that
examires alf fgsues. I‘vc‘akmdytﬂkadwﬂﬁﬁﬁuﬁmﬁéxi sources.”
“Have you talked to Afbert yet?”
“&a,xm':inmiemdﬁimwmméommmemwmnimm.“
“Geod. If you do things the right way sud explain whet you need, people will |
open up 1 you. But you need fo start st the palace press oenter.”
He then provided the foflowing natnes of sousves that could help me:
1y ke Powers.
2} Kare Taylor at Stars ‘n Bars.
3) Nadis LeCoste, former press secretery going beck to Grace's era, who kiew
Carolfne, MMMW&&MM.R@@MMJSMM
e thought she now lved i Paris.



4} Bobsled temm from the 19%0s, “These guys were close to Albert and have
since moved inte positions of muthority i Monacs.”

S}Gmgw,pmdmﬁm’%fm{dm&m%gmmm

~ Sephanje and Albert.” ISMt0ld e 10 do & Google searoh to find Pudncy,

| 6 Ministers in the Monaco cebinet

7 Imtemnationad Olympic Committee members,

ﬁmmmmwmmnmmmm

9} A scuiptor knows as Nall, who did the pieces owtside the Grimaldi
Convention Center. E-mail: paliGingllgrg.

10} Richard Baroes, & Monace public relations rean, He has worked for Mclisss
Corken, whe once was involved in the World Music Awards. If Bames is paid
& {oe, he will set up appointments with people throughout Monace who know

NﬁrﬁmmdafeurmemﬁiomJSM'smﬂecmgedmhemﬁlymkﬁ.
“#rw you sware of other biographies being done oo Albert?” ‘

“No, T s2id, “bur I sxpect & huge nomber of magazine pieces ones be takies
control of Monaca.”

My gut told me (hat JSM might know of sther proposed books about
Albert or mighs have cven considered--ar is doing-such a project himself.

J3M also seid that he Hved oversesa for 34 years, moved to LA in

February, and would be visiting the South of Franoe in mid-Novetnber, However,

5
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be but didn't Jmow if he would visit Monaes “because I've had cnough of ths
plase. It is clanstrophobic there, if's only the size of Centeal Park.”
Finally, be st 1 could comtaet him in the futre with questions about
Albert and Monaca “but do it by e.msil.” ‘
Durasion of call: 26 minutes 48 secands,



- Friday, November 12, 2004

As requested, I called Richard BERNES. ont his cell phone, 33.661.79.52.83, at
approximatety 8:4¢ a.m. CT and found him to be a friendly dude who did not hesitate io
give me a quick overview of what’s he been doing since he moved to the neighborhood.

“I, like so many Gtherﬁussies, did the European travel t?ﬁﬁg, and decided 1o stay
because | liked it so much,” explained BARNES, who has worked for more than 18 years
n various media venues as a writer.

He settled in the South of France 15 years ago, working seven years as a journalist
for Riviera Radio and then branching out “seven or eight years ago” to form his own
mediz relations company. He does public refations work for sporting and music events as
well as sports writing for television, including CNN, and magazines. He seemed especially
proud of his motor sports and Formula One reports as well as a book he put together in
1999 entitled Monachrome

When I asked him about Afbert, BARNES said: “I kniow a lat of people who know
hien well, and T know him well. Mike Powers presented me to Albert 15 or 16 years ago at
a world squash final held in Monaco. There are a lot of people [ can contact mﬁ your
behalf. You also might be interested in my insights ag well ” |

BARNES also said that after we discuss the kinds of people | want to meet he
would introduce me to them. [ would then take it from there, If the introduction results in -
a “useful” interview, I would then pay him $100 per interview. Period.

He beljevéd he had very strong contacts in sports on the bobsled and soccer team
ag well as the Grand Prix circuit, but he played up his ties to golfer Gary Player and actor

Kevin Costner, whom he said he met as a result of working for MP on his celeb golf



tournaments. He fusther claims to have Olympic and IOC contacts.

BARNES also threw out the foltowing names:

I} Sergey Butcar (can’t be sure of the spelling)

2) David Coltar (can’t be sure of the spelling}

3} Herman from the Scorpions rock group

4} Former Albert -gérffﬁenﬁt and supermodel Tasha, who now lives in LA and

does film  and television work. Her [atest project: & Discovery Channel
mature piece with giraffes.

I told Barnes that | would like to meet him for lunch or dinnier in Monaco next
month to further discuss how he could help me and that | would advise him of my
schedule as soon s [ finalized .

He said he locked forward to meeting and working with me but mentioned the
possibility of taking an LA trip sometime during the next three or four weeks, Barnes,
hawever,. stated that the trip was unfikely.

Duration of call: 22 mintutes 54 seconds.

- {Footnote: Afier we tafked on Fnd}ay, I sent him an e-mail suggesting that he
provide a list of contacts and a one-sentence explanation of who they are so I couEd

determine who best fits into the book and my trip to Europe. So far, no response.)



OPERATION SCRIBE

The first step in our strategy for Phrase IV of Operation Scribe is to decide how
we should handle Richard Barnes and Nicholas Saussier. Barnes stated in a December 23,
2004, e-mail that he mentioned my project to the press office and that they had no
knowledge of it. Bames wanted to know who my contact was in the press office.

This could be a delicate issue. As you mayrecaﬂ, 1 asked on several different
occasions if Nicholas Saussier was a possible source of leaks. You tabled the issue and
said that you would take it up [ater with the client. | don’t know if you®ve done so, but we
have the following options:

1. I[gnore the Barnes request and see if his referrals will talk to me. If they
do, I will keep my end of the bargain and pay Barnes $100 for each interview I
conduct from his reference list. He will undoubtedly push me for a press office
contact at some point, so we need to be prepared for his questions.

2. Pull the client into the process and have him telf Saussier (or someone
he trusts) that he has agreed to cooperate with the biography. The client can
simply say that MP introduced us on a trip last year to the U.S. and that he wants
this project to proceed. End of story. This option will help open up Bames as well
as those he recommended (listed below) and others.

We can pick up where we left off (and inciude any new names you want to add to
the list) with the following people in Ewrope and aim for a weeklong research trip during
early May:



L. Sieven Saitzman. I can contact him through Radio Riviera {as Bames
suggestedy via phone or e-mail. Yéu tried io obtain contact details for him in Paris
but do not know if you were successful.

2. John Martinotti and Melissa Corken. According to Bames, they’re int
France, and I have a cell number for John,

3. Herman Rarebell. He, according to Barnes, helped the client establish
Monaco Records. I"ve got a contact number for kim in Munich, Germany.

4. Richard Bames. ’d like to take a run at this dude and find out what he
knows and who is in his network. My gut tells me that when the client takes over
Mﬁms“ﬁﬁbemﬁkimgwmyonﬁwhocaﬂsandwiﬂ be cashing in big-time.

5. Donald Manasse. He has already agreed to be interviewed and is
waiting for confirmation from me about a date,

6. Dr. Alain Freye. Aslrecdk,weagreedthattheb@etwasrtobandleﬂm
doctor is to call and/or just bang on his door when F'm next in the neighborhood.

7. Brumo Berbert. This guy, & photographer recommended as a good
source byRm;min, agreed to meet with me during my next trip to France.

8. John Glatt. I never connected with him and don’t know if he’s in

London or NYC. But we agreed he’s worth another poke.

WecanalsopursuethesepeopleimLAnoworaﬁalate;date,p@ssibiydmingth;
July 8 hearing (if it happens) in the TR case: 1} Alison Read. You came up with a
nmberaﬁ&rsuggestedmmmher.ZJ-GaryPudney, Your old buddy Joel
Stratte-McClure said we should contact him, and you came up with numbers in LA via
MW .
for Pocms ptoToen



PEPITA DUPONT M. + 33 609490553
Paris Match Reporter - covered Grimaldis 20 Vears.
“People you can call who will tell you about AG*

Joel BOUZOU, sports friend of AG 0607734344 Message left, later hung up on. Would
not engage.

Marc BONAFEDE, part of family (son) who owns CASTLEROC restanrant. Home #
377 93.30.70.80. About AG’s age

Tasha de VASCONCELOS 0680867197 “Former supermodel & AG girlfitend.” Said to
live in Monaco.

Yoyo & Sassa, Sass Café 93.25.52.00

M. PIAGET (“the watchmaker} Said to live in M & Switz, 93.50.01.28

Pepita declined to meet at the 11™ hour, having decided not to talk sbout the Royal
Family. She cited two TV documentary companies who have tried to elicit her assistance

- told them no. “I don't want to talk about it, T can’t talk about the Royal Family.”
Bizarre: Changed her tune/tone — but threw PIAGET’s name into fist of SOUrces.

ROMAIN CLERGEAT,
Early 30s, French, intrepid foreign correspondent for Paris Match, 33 689234211
Expected by e-mail:

[} Name & tel of R’s doctor. He has not been successful eliciting info; doc will not talk
to kim or anyone from PM.

2} Name & tel of Nice reporier knowledgeable about R’s health issues & M generally.

3} Names, contacts details of PM sources inside the French foreign ministry (Treaty
isgues).

4} Names & contact details of Secret Sources in and around M who have been paid cash
by PM for specific info. Price spectrum: 5,000 -- 15,000 Buros.

3) Peter MANSO, NY-based American writer (Brando bio) who freefance for PM,
charged with US research on Rotolo for a hereditary story. It was MANSO who visited



Cody, WY. Tel {212)222-7312

“This year will be a crucial year for M — because R was last seen in public about 2 month
ago and he seemd in bad shape.”

Was nof aware of treaty re-negotiation. But became interested.

PM would be interested in “extracts” (serialization} of the book. Suggests simuitaneous
publication in France. “After all, who has the most interest in M?"

Some trouble between F & M. Report circulated about influx of money-laundering ops &
Russian mafia moving in. M looked at that issue, told the F it was being taken care of,
wouid no longer be a problem.

Caurchevel. Ski resort in Alps. 300 km from M. Russians moved in, literally bought
resort & towa, now strest signs in Russian & French. Owner one of 7/8 top oligarchs.
Vladimir POTANIN. (Piers note: Roman ABRAMOVICH owns this resort,)

Perception of M: You can take the place seriously on a business level: Successfid,
profitable & well known. For the rest, closer to Disneyland. Not a country.

Leadership skills: AG not. as good as R.

S ety e e

e o ettt e oy -

Michel PASTOR: Very close to AG.

Will he be a power? PM? Wil it be Pastor’s agenda that counts or AG? Wondered
aloud: Wil AG be able to swim with the sharks (like R). Refto dealing with Italian &
French mafia.

Football team has had financial problems, a result of R*s il health (not paying attention).

Many large debts. Manager tried to find investor — “FININVEST” {meant
FEDCOMINVEST). Rumors about it not being legit, baggage. :

Dr. Henri BIANCHERI.

AG enquired abeut the group and found it was not respectable {1); that the group had been
invelved int money-laundering. AG put out info publicly but politely.

“The first coup” of AG was replacement of football team head..
EU: “It would be a joke for AG to present M asa potential member of EU. Yes, he

brings certain diplomatic skills to the UN, but there is no substance of political or military
Value. This is what his father understood.”



Reference to Stephante: “Not 2 Nobet prize-wiiner,”

AG: Educaied, cultured -- undersiands the economy, has a great feel for history, “Many
peapie in M are afraid he won’t be as smart or tough as his father”

Source: Lut GOURSBLAS. Photographer based in Paris. Covered M 10 years., May
have one or two inside sources. 33 0687777454,

MICHAELA AURTI

Ogg Royal Beat, has covered Grimaldis for 15 years. + 39 0684484344 + 39 33
51406497 '

Does not want to be named, but a declaration & acknowledgement of herself & Oggi in
the foreword.

Official & unofficial stories. For most part, OGG! does official stories, working through
press office to photograph galas.

Ampad DEVS -- chief, Palace press office. 93.25.18.31 F. 93.25.24.45
M. 0678631726 presse@palais. mc

Assistant: Nicholag Savssier F. 93.30.26.26

Ewsico Frittoli, manager, Monte Carlo Press. 93.30.80.36 F. $3.50.99.01
Comeo@meditnet.com M. 33 0607341773 New address: 6 Le Montaigne. Frittoli &
cie.

Unofiicial contact: Works for Chi (Rizzoli mag). Massimo GARGER.

M. 32 603340250 O. 33 0107042727 “The King of the Jet Seiters” Two books on
celebrities in Paris & Rome. Good fiiend of Michaela, but works for the competition
(both Oggi & Chi are Rizzoli},

Official story source: Joe & Alberto Repossi. Jewelers.
For access to AG: Go to Bruno Philipponnat (official stories),

“What’s new about AG? Why he not married? The death of his mother. Needs to marry
somebody who looks like her. He goes to analysis {he supposedly said himself in an
interview). Naomi, Claudia, top models - he will get married only for fove. I saw with my
own eyes that he has a preference for colored women, specifically Niger. Models
coordinated for show of Monaco. Also: He is bisexual. I know the name. I’s Massimo
who knows the name of the man.”



He is close to Stephanie, R has said, the Palace is not 2 house for 2 single king. He is
suffering because AG does not have a wife”

R: “He healthy.” R says of AG: “He’s much too good - he must say no sometimes.”
Two sisters too different: Stephanie fragile, drinks too much, cocaine. Caroline, too
snobby. Stephanie bas been good for Oggi, has given it a lot of covers, Ducruet still sees
Stephanie; they still see each other.

AG mediator between R & Stepharie.

Henri FISSORE: M’s ambassador to Rome,

Met AG 2-3 times at galas, danced with him. “Good dancer. After events, likes to goto
Jimimy’z *

All good stories come from the photographers. Picture-stories.

Rotolo’s daughter: Would love to see & photo (has not) to assess resemblances,

CASTELROC RESTAURANT

Francis {the father) & Marc & Themaé {sons)

Thomas: Tom777@free.ft

Marc: You should really talk to my father -- knows R & AG. Snezky eyes,

Thomas: Welcoming of book idea. “M needs more of this.” R passing: “Better sooner
than iater.”

His family manages a castle in northern France where R & AG have gone for many years
to hunt. It will take me 2/3 days, but [ find you someone who tells you about AG'g
diplomatic and feadership skills.

MASSIMO GRAGER

Met AG for first time in ‘80s; he was married to acontessa. Has seen him regularly over
the years at various events, :

AG is very kind and professional. He must have a terrible life because Stephanie &
Caroline don’t do anything and he does the ceremonial stuff — must be very boring. He
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PHASE IV REPORT

THURSDAY, MAY 12, 2005

Saurce. Patrick MIDDLETON of The Riviera Reporter.

Contact Details. Phone: +33.49.39.82.20.58 (home), +33.06.62.18.20.58 {cell};
E-mail: pm@rivierareporter. com

Megeting Site, Lunch outside, Stars ‘n” Bars.

Assessment. He is a loud and rude bastard who is anti-establishment, anti-
Monaco, anti-patace, and anti-everything. He refers to Monaco on a regular basis
as a “police state.” Takes pride in the fact that his publication declined to accept
“special” advertising deals when it was founded that guaranteed ad insertions in
return for editorial approval of certain stories by advertisers. An Irishmen by birth,
Middleton claims that he worked as a police officer aﬁd corrections officer in the
UK before maving overseas. Also worked as a lecturer on Westem civilization at 2
Krakow, Poland college during the Communist Era and sometimes likens Monaco

to the totalitarian regimes he witnessed in Eastern Europe.



Vulnerabilities. He'll tafk and listen as long as someone else buys meals and wine.
Think he could have a booze problem. Probably can turn his media bias to our
advantage with strategic nuggets of information that we want to circulate in the
neighborhood.
Referyals. Middleton believes the following people may be willing to act as
sources for the book:
| . Tracy Mattes, who traing for the modem pentathilon in the South of France and
helps AG “dafly’ with various athletic pmgrami Background and e-maif info at
www.tracymattes.com; Phone: +33.06.25.44.00.28.
.

= Btanchini, reporter for the Nice-Matin and author of 2 book that
Middleton says is the best resousrce on Monaco, was bounced from the
neighborhood, Speaks French but no English, Because of his difficulties with
Monaca, the paper does not give out his office or home phone number. Suggested
approach: Work with a translator to construct an e-mail in French explaining the
book and requesting a meeting. E-mail: rhianchini@nicemattin f.
. Jean LaBatut, soccer reporter for Nice-Matin, who can be reached in Monaco at +
377.93.10.43.50. Speaks French but no English. Suggested approach: same as
Bianchim. I recommend we query him about the controversy that we tried to have
RC of PM pursue. Perhaps he will want z piece of that story.
. Trevor Ricketts, a financial advisor who—according to Middleton—has advised
the G family for 27 years. ngncht details fisted -later under separate source
section}. Middleton said I should tel him that Hugh Raymond, who has moved to

South Africa, recommended I call him,



. Rols Palme, who works for 2 German magazine, has known the G family for “30
years.” Phones: +377.93.30.1082 and +33.93.04, 12_?9.

. Miscellaneous contacts. Judy Bachrarch of Vamity Fair, Robert Lacey, Siri
Campbell, actress Virginia McKenna {on the zoc controversy), Donald Manasse.
Special Interests. Middleton described with great relish the William and Shefly
Fogwell misdeeds and the fact that Monaco doesn’t want to accept Shefly from the
Spanish, the Christmas 1999 decree by PR that stated no one would be extradited
for tax evasion, and the phenomens known locally as “bouncing bodies.”
Footnote. Middleton’s first five referrals—Mattes, Bianchini, LeBatut, Ricketts,

and Palme—should be pursued in Phase ¥.

Souree. Donald MANASSE.

Coutaet Details, 4 Boulevard des Moulins, 4% Floor; P;hane; +377.93.50.29.21;
Fax:; +377.93.50 82.08; E-mail; dmm @. rmanasselaw.com.

Meeting Site. 4 p.m. in his 4% floor office.

Assessment. He is 2 thoughtful and scft-spoken attorney who respects Monaco
and its mvereign. Told me he checked with AG to get permission to talk with me
and went out of his way numerous times to say that he did not have an inside

information zbout AG nor did he share a close relationship with him, Nothing



negative or juicy provided in the interview. Unequivacally passed our test.
Vuluerabilities., None other than ke loves to play the law game i1 the sparkling
backdrop of the neighborhood.

Snippets on AG. As a leader: “There is no doubt he has the leadership skills.
Monaco ﬁé a small place with much larger. .. some might say disproportionate
importance. .. e puts pecple at ease and quickly GO-HM&S with them.” As a
diplomat: “I have no concern whatscever. He's been doing that in his normal role
as prince for 35 or 40 years...at the [OC and UN...he’s highly effective and highly
successfud.”

Referrals. Manasse said the following people might be willing to serve as sources

for the baok:

. Mike Powers

Michael McNamarz

Kéry Tarpenning

Alex Keusssauglou (he wasr’t sure of the spelling)

Remard _Asanti (I'm not sure of spelling) of the Yacht Club

Thiesry Lacoste in Paris.

Feotnotes. Manasse volunteered to be an unofficial “fact checker’ for me on
anything about the neighborhood, especially those who state they are fiiends with
AG. The lawyer also added that AG has a wonderful sense of humor. At 2 Monaco
sailing regs.fta;, the wind died just before the start of the race. Everyone became
anxious and then someone shouted out to the boats: “You should get your money

back.” They locked around and then howled when they discovered the jokester



- was AG. Manasse also made an interesting comment when | casually referred to
the fact that I wasn’t pursuing recent magazine reports about AG's personal life.
“Htrue (the Togo situation),” Manasse said, “that at least puts to rest the rymors

that have circulated about him but creates & whole new set of questions.”

FRIDAY, MAY 13, 20695

[

Source. Kory TARPENNING, a track and field buddy of AG.

2

Contact Details. Phone: +377.680.86.32.25

4 Meefing Site None.

5 Assessmuent After explaining who I was and what 1 was going, Kory asked if 1
had contacted the palace. I said I had been in touch with Nicholas Saussier in the
press office. Tarpington then explained he would chieck with Nicholas and would
get back to me to confirm a late afternoon meeting in the harbor area. Tarpenning
called back, told me that Nicholas didn’t seem to be aware of what [ was doing,
arid more or less demanded that [ immediately call the press assistant. 1 did and had
a wonderful chat with Nicholas, called Corey back, and gave hism an account of
our conversation. He said he would check with Nicholas again and get back to me.

He never did, although | tried twice to confirm. Bottom line: He was polite,



careful, and determined to play by the neighborhood rules,

Souree. Nicholas SAUSSIER, deputy press secretary,

Contaet Details. +377.93.25.18.31; E-mail: nsaussier(@palaig.mc.

Meeting Site. None.

Assessment. He is a friendly, thoughtful, and protective gatekeeper who was
immensely .curiﬁus about my project, why he hadn’t heard about it, and who I was.
For some reason, he could not find my April 18th e-mail in his computer as we
talked. Consequently, he asked me to resend it along with my resume and writing
samples so he could adequately evaluate the project. He, however, said that he
found the concept of a biography a “novel and positive” approach for AG and
would bring the project to his attention with his own recommendation after the
mourning period ended in July. But he stressed that ke needed to see material from
me and added the final decision would be AG’s.

Egeotnote. I will send you my April 13% e-mail as well a3 the resume so we can

evaluate them as a total package before doing anything further with Nicholas.



I
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Source Trever RICKETTS, financial advisor.
Contact Detxih Phone (Emme number from Monaco telephone book): .+
3TE93.50.78.44; +33.06.07.93.11.15 (eell mumber from Middleton); E-mail (from
the womar, prgswmably hig wife, who answered the home phone):

icketts. ¢
Meeting Site, None.
Assessment, The woman who answered the phone told me that Ricketts was out-
of-tewn until late Tuesday and that I should try to reach him, preferably by e-mail,
to request an appointiment.

Egotuote. Will follow-up with him for Phase V.

Seavce. John GLATT,

Contact Details, Phone: +212.867 8779 (home); +917.612.1607 (cell); E-matl:
hoved%@zol.com.

Meeting Site. None.

Assessment. As requested, [ told Glatt that Bernard Taupert-Maite had died 10
years ago and that Chfisﬁan de Massi was still not allowed to come back to



Monaco. Then I mmﬁ&ﬁédi that T may have information about Monaco that could
be of interest to him, especially with regard to negative influences. Would he be
receptive to such info? The answer was an emphatic yes  “I'H call you next
week,* he said. *I"m about to jump on & plane fo see my wife in LA™

Faotuate. I haven’t heard from him and will follow-up for Phase V.-

Source. John MARTINOTTI of the World Music Awards.

Contact Details. Phone: +33.60.79.30.161 {cell); and E-mail:
john@wortdmusicawards.com.

Meeting Site: Drink at 5:30 p.m. inside Stars ‘n’ Bars at one of his favorite tables
near the front door.

Assessment, Without question, he wants to stay on the good side of AG and the
palace. JM said nothing but good things about my story subject. Example: “Afbert
has so much great energy that everyone loves him, He’s nice, warm, and open but
not weak. He is a strong guy because he can give of himself in public. Only the
wezk hide themselves from the public.” IM also spoke with great respect and
reverence when it came to AG's humat;ﬁtarian work. “He cares so much...and he
will never have a photograph takern of him to promote a cause if it shows how

horribly people have suffered.. ke doesn’t believe it’s the right thing...I've seen



hirm ask photographers to leave while he mesets ﬁth them privately...Albertis a
pure, simpie, good persom...”

Valmrahiig;g‘ . When I asked him if it would be possible for me to talk to his wife,
Melissa Corken, IM looked me straight in the eye and said softly: “She no likes to
do interviews, she likes to stay quiet and behind-the-scenes.”

Referrals. Martinotti said the following pecple may be usefiil as sources far the
book:

1) Michael McNamara. Phone: +33.06.07.11.70.69.

2) Mike Powers. Phone: +33.06.80.86.59.97

3} Kory Tarpenning. Phone: +33.06.80.86.32.25.

4) A guy named Boelyi at the Auto Club.

5} Asanti at the Yacht Club

&) A woman with the last name of Lawore, who does chanty wérk. Phone:
+377.93.15.25.25. She works at HSBC.

7} Francero Bongiovanni, who can discuss Albert’s tsunami charity work. Phone:

+33.06.80.86.58.08



MONDAY, MAY 16, 2005

Seurce. Romain CLERGEAT of Paris-Match.

Contact Details. Phone: +33.68.92.34 211 (cell); E~-mail rclergeat@noos. .
Meeting Site. Royals Bar at Hotel Royal Monceau in Paris.

Assmmmh He remains helpful, but we need to be careful and not overplay our.
hand with hine. |
Vulperabilities, Intense pressure to produce new material on the folks he covers
in the neighborhood. |

Suippets. On PM’s View of Tago Stery. “You cannot image what a coup 1t was
to get this story. It was the absolute best we could have hoped for in terms of
doing & story on Albert, and we didn’t have te go after it. The story came to us
and it :foem’t get any better than that_."

On How Toga Came Together. “One year ago a reporter fiom Bunte ran into a
cousin. They struck up a friendship, and he eventually mentioned to her the

- problem his cousin was having with the kid, She had been reassured that after
Rainder died that Albert would acknowledge and recognize the mother and kid.
But after Rainer died, she tried to get in contact with Albert but got nowhere. The
palace wouldi’t [et anyone get close. Those guys around Albert just made things
worse, She became aggravated, and a deal started to come together. There wasn’t
that much money involved, not mech went to her.”

On Simifar Situades. “We're not going after them because it would look like



we're going after Albert, but if others do those stories we will, of ceursé, have to

do something. But we're not going to go after them ocurselves.”

Oua Recent Documentary Broadeast on France 3 Television. “. . Albert looked

dusdly, dufl, and his way of speaking French was worse than ever.”

On His Sources. “I get much of my information fiom the photographers. They

cover these people all of the tine, know their habits, when they come and go

because they stake them out. That’s where I get some juicy stuff.”

Referrals, Clergeat believes the following people may be helpﬁ.ﬁ sources for the

book:

I. Heari Jean Servat, a journalist working out of Cannes. Phone: +
33.06.80.41,75.84. This guy was reportedly bounced out of Monaco the day
after he inadvertently referred to Rainier on the radio as someone looked like 2
“South American general.” He has done a book about Monaco and “will say
juicy things. But-you need to check and recheck his stories.”

2. Fredric Lauren, an author and journalist who has written about the G family.
Phone: +33.06.80.42.32.34. “He can be useful and is worth having a drink
with,” said RC,

3. Attomey Thierry C. Lacoste. Phone: +33.01.45.03.25.00 (office); +
33.01.47.28.45.69 (home}. “His job is to protect Albert from everything,” RC
said, “and he knows all the secrets. Maybe he will help you but not telf you
anything juicy. Don’t trust him. He will lead you to a dead end. He’s a snake.”
RC last talked to the attormey about a year ago in the hopes of getting Albert

ta do a straight story about taking over in the neighborhood.



2 Fogtnote. RC said he would give me heads up when they’re doing wmething on
Albert, We also should determine if we want to give him anything prior to or

during a Phase V rip.

A

3 Seurce, Frediic LAUREN.

4 Contact Details. Phone: +33.06.80.42.32.34; E-mail. frelaure@club-internet.st

N

Meesing Site. None but called him to see if he would book a meeting with me on
the next trip. He agreed, and I said that I would e-mail him more information about
the book and let him know the next time I travel to France.

6 Footnote, This is a follow-up for Phase V.
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PHASE IV REPORT

THURSDAY, MAY 12, 2085

Saurce. Patrick MIDDLETON of The Riviera Reporter.

Contact Details. Phone: +33.49.39.82.20.58 (home), +33.06.62.18.20.58 {cell);
E-mail: pm@rivierareporter com.

Meeting Site, Lunch outside, Stars ‘n’ Bars.

Assessiment. He is a loud and rude bastard who is anti-establishment, anti-
Monace, anti-palace, and anti-everything. He refers to Monaco on a regular basis
as a “police state.” Takes pride in the fact that his publication declined to accept
“special” advertising deals when it was founded that guaranteed ad insertions in
veturn for editorial approval of certain stories by advertisers. An Irishmen by birth,
Middleton claims that he worked as a police officer a;nd corrections officer in the
UK before moving overseas. Also worked as a lecturer on Western civilization at a
Krakow, Poland college during the Communist Era and sometimes likens Monaco

to the totalitarian regimes he witnessed in Eastern Europe.



Vuleerabitities. He’ll talk and listgrn as Eéng as someone eise buys meals and wine.
Think he could have a booze problem. Probably can turn his me&ia; bias to cur
advantage with strategic nuggets of information that we want to circulate in the
neighborhood.
Referrals. Middleton believes the following people may be willing to act as
sources for the book: |
| . Tracy Mattes, who trains for the modern pentathlon in the South of France and
hielps AG “daily” with various athletic pmgran{s. Eankgmunti and e-matl info at
www. tracymates.com;, Phone: +33.ﬁ6_2§‘44.00,28.

: e
. leamTRegan -Bianchini, reporter for the Nice-Matin and author of 2 book that
Middleton says is the best resource on Monaco, was bounced from the
neighborhood. Speaks French but no English. Becauss of his difficulties with
Monaco, the paper does not give out his office or home phorne number. Suggested
approach: Work with # translator to construct an e-mail in French explaining the
book and requesting a meeting, E-maﬂ: rhianchini@nicemattin fr.
. Jean LaBatut, soccer reporter for Nice-Matin, who can be reached in Monaco at +
377.93.10.43.90. Speaks French but no Eﬁgﬁsh. Suggested approach: same as
Bianchini. I recommend we query him about the controversy that we tried to have
RC of PM pursue. Perhaps he will want a piece of that story.
. Trevor Ricketts, a financial advisor who—according to Middleton—has advised
the G family for 27 years. ‘iCﬁﬂta.ct details listed -later under separate source
section}. Middletor said I should tell him that Hugh Raymond, who has moved to

South Africa, recomnended I call him,



. Rols Palme, who works for a German magazine, has known the G family for “30
years.” Phones: +177.93.30,1082 and +33.93.04.12.79.

. Miscellaneaus contacts. Judy Bashrarch of Vanity Fair, Robert Lacey, Siri
Cphe!]l; actress Virginia McKenna {on the zoo controversy), Donald Manasse.
Special Interests. Middleton described with great refish the William and Shelly
Fogwell misdeeds and the fact that Monaco doesn’t want to accept Shelly from the
Spanish, the Christmas 1999 decree by PR that stated no one would be extradited
for tax evasion, and the phenomena known lecally as “bouncing bodies.”

Footnote, Middlieton’s first five referrals—Mattes, Bianchini, LeBatut, Ricketts,

and Palme—should be pursued in Phase V.




Source. Alain DAMAIS, executive secretary of the Financial Action Task

Force/OECD-GAFI/OCDE.
Contact Details. Address: 19 rue de Franqueville, Paris 75016 France; Phone:
+33.01.45.24.16.08; Fax: +33.01.45.24.17.60; E-mail:

alain.d tf-gafi. org; Internet: veww fatf-gati org.

Meeting Site. 5 pm af his office.

Assessment Damais, a thoughtful and precise bureaucrat, walked me through
FATF history and procedures, which I won't befabor in tIﬁ§ report. The original
mandate of the task force was to evaluate a nation’s ability to idenﬁﬁ: and deal
with money laundering activities of drug traffickers. It issued a summary report on
22 June 2000 that essentiafly gave Monace good marks for its procedures but

noted a few deficiencies:

“The anti-~money laundering syster in Monaco is comprehensive. However,



difficulties have been encountered with Monace by countries in international
investigations on serious crimes that appear to be linked also with tax matters, In
addition, the FIU (Financial Investigations Unit}-_ of Monaco fSﬁCCPN} suffers a2
great lack of adequate resources. The authorities in Monaco have stated they

will provide additional resources to SICCFIN.”

Noteworthy Peints Related to the Summary: 1} The full report was given to the
then-Minister of Finance in Monace 2) According to Damais, M@m reacted
| quickly, adding staff and beefing up its investigation procedures. 3) The reference
to “tax matters” falls under a different jurisdiction at OCED, and I was given the name
of the right persos to contact to discuss Monaco’s rap as & tax haven. 4) FATF expanded |
its criteria in 2003 to review money—laundermg activities to 20-plus categories that
included other crimes as well as transactions by terrorist organizations. A new report will
be rolied out daring the siext 18 months, but FATE will not handle Monaco. Since |
Monaco is associated with the Council of Europe, its Moneyval Committee will do
the evaluation and report.  Therefore, Damais suggested contact Moneyval for the
fatest information about Meonaco.
I Referrals. Damais believed the following people could best answer my questions
about Moﬁam financial procedures:
1. Jeffrey Owens deals with tax matters at OCED. Phione: +33.01.45.24.91 .08
2. John Ringguths handles the new evaluation criteria for the Moneyval
Committee of the Council of Europe and is headquartered in Strasbourg.

Phone: +33.388.41.29.3¢.



1 Feotuotes. Damais will answer any further questions [ have about matters under
. bis jurisdiction, but Owens and Ringguths should be contacted in Phase V.

WEDNESDAY, MAY 18, 2005

2 Sources. Steven SALTZMAN of Riviera Radio and Thierry C. LACOSTE.

3 Contact Details. Saltzman: Phone: +33.5.2}=.52.46.34 {eell), +33.87.11.66.007
(office or home}, E-mail: infrance@mac.com. Lacoste: &ddress: 74 Avenue Paul
Doumer, Paris 751 16 France; Phone: +33.01.45.03.50.00; Fax; +
33.01.45.93.01.38; E~mail: t lacoste@mflbar net.

4 Mesting Site. 10:55 -11:30 am in Lacoste’s office at 74 Avenue Paul Doumer, 4%
Floor.

5 Assessmient. A bizarre situado from the first contact with Saltzman. He’s loud,
rude, aggressive, abnexious, and overbearing. From the gitgo, I believe he
intended to include Lacoste in any meeting with me. You know the story about
rescheduling. In any case, SS played the dominant role while Lacoste patiently
listened to me and played off SS’s commentary. They were definitely a team that _
new each other el T explained who [ was and the kind of book I planned to
write. Perﬁinent points:

I} SS never intended to meet with me as a source but rather took the meeting as a



way of assessing if he, with TL's assistance, could take control of the project under an
“authorized” agreement. “Listen,” SS said loudly, “you can do this two ways. The first is
to make this an authorized biography under which Terry would ~ write a legal
agreement that gives him full fact checking and text approval authority, including galley
proofs. In retumn, you will get aceess to extraord%namy sources, some of which have never
been hear from before, and access to the palace archive of informaticn and photographs.
You'll also get access to the subject of your book.” TL stid back into his desk chair and
smiled. “You could  have been an atforney,” he quipped. Now very full of himself, SS
said: “Or you could do nething and go the unauthorized way, which means you will get
nothing from me or anyone else who asks if this has the approval of the palace... I will
only talk to you on-the-record if its authorized ”

2) They wanted to know more about my background, my publisher, and
publication timetable, They requested that [ send them a restme and writing samples to
determine if | have the credentials to do this kind of book and ascertain the quality of my
work. “We don’t know enough about who you are and what you’ve done to make a
decision about your project,” SS said after putting me through the checkout session.

3} S8 talked in a collective “\a}e” as he discussed the work recently done with a

French author who updated his book about Monaco and the G family. Tt appeared
that he and TL had worked the project together. |

I Notable quip. After I said that [ would not jump on a plane to Tago to explore or
exploit recent coverage, TL smirked at SS'and said: “Well, maybe you should.”
2 Recommendation. There is no doubt in my mind that $S will play every card in

his hand te his own advantage. This dude presents himself as & powerful insider



with access to the llﬁghest levels of the palace. But why has he played that video?
Whafeven- the motive, I think if is time to obtain possession of it, either under a
direct request from AG under the authority that TL (or an outside attorney) uses
to sue publications for violation of privacy, or under the intervention of Ben
Culper. I believe that 5§ is shit-head who would use it to embarrass AG or to

extract favors from him.



Tuesday, July 11, 2006

Without question, Roger-Louis BIANCHINI (RLB) is his own man, and

thing about him screams “I work stories my own way.” He was the lone occupant of

a second floor loft office, and a bnght fluorescent lamp illuminated his large metal desk
while the remainder of the space—filled with file cabinets and boxes—remained
shrouded in darkness.

He firmly shook my hand at 16:50 am., and | immediately noticed the grey
stubble on his face and a beige sport shirt hanging atop clownish blue and white-striped
trousers that may E.ave been made from seersucker. Comfort—not style—was his game,

BIANCHINI, 2 direct man who did not want to waste time, asked if I wanted to
have him talk about Prince Albert and Monace or if | wanted ask him questions.

“Both,” | said, hoping he would spill his guts without prompting but also nesding
to query hime on specific points. He talked at his own pace for thirty minutes, and I asked
questions for thirty minutes. | |

Highlights:
¢ On Money Laundering. “The fact of him (Albert) saying he is going to change

this is one thing. A big fast. Changing it is another..,with money lanndering,

Monace has shut its eyes...] don’t know if things can be changed.” Why?
BIANCHINI szid any deviation from the way things are done will change the
climate for doing business in Monaco and will create dramatic change for local
businesses and citizens. He implied that Monegasques like what they have and

matic changes in employment or the quality of life.

won’t tolerate dra



s  On Rainier’s Impact on Monaco. “He went to extremes™ to creaie something

that “was just a rock with nothing that grows and nothing that can be made. He

made a safety box. Thirty years ago, Monaco was nothing.” Bianchini credited

Monaco’s modern-day success to Rainier because he was the first ruler in recent

history to “live and rule there. Albert I, and ofhﬁrs, were never here. We must

never forget this.”

e  On the Three “Poles™ of Success that Rainier Estahlished.

|

2.

Security, “He created an ammosphere of complete safety for citizens and
those doing business here” RLB cited the unique powers granted fo
police in Monaco that are nonexistent in other countries, including France.
Media, “Putting the royal family (henice Monaco) in the press is one of the
most effective PR efforts in the world, and it is free. Costs nothing! They
(the palace) don’t spend money on this, but sometimes they take it through
lawsuits when they don’t like the story. Through the press, the world’s
atiention became focused on Monaco and what it offers, including tourism

and financial services.”

But the media effort was seriously hampered after Grace’s death because
the fairy tafe came to a wagic end. RLB said the Rainier-Grace nuptials,
which he described as an “arranged™ marriage, was a “wonderful™ event
that put Monace and its princess at the center of the world’s attention.
Since Grace's death, nothing positive has filled the void. Caroline is

virtually “nonexistent” while Stephanie is “net a glory but everyone



sympathizes with her.” There still is a problem today even with Albert as
sovereign becanse he has not wed and not “duplicated his parents

experience, His wedding would put Monaeo back on the map.”

d Financial System. Rainier, explained RLB, made it easy to

bring and invest money in Monaco, but without security these activities
are less effective. “Today,” he said, “security it not what it once was.” He
mentioned that more street crime—robberies and such—exists today than
during Rainier’s era and cryptically refe:éuced a previous police scandal

about cops on the take.

A]théugh Albert said he’s going to change the way Monaco does business
by focusing on where money comes from, RLB claimed the prince’s effort
might not make a difference. Why? “The importance of money fo
Monaco, the impact (of less) on its citizens, and the black profit that so

many make on financial transactions.”

« On the Yalta Conference of Privatization. It took place in the summer of 1991
on a yacht outside of Cannes and was a meeting of Russians to decide how to
funnel money out of Russia. French intelligence infiltrated the meeting by placing
ant undercover agent on the crew of the boat.

¢« On the Difficaity of Stepping [legal Activities, Espécia]ly Money

Laundering. “Chances of doing something about these problems are not great as



long as multinationals continue to hide profit from taxation throughout the world.
It is especially difficult, despite the money reforms here, because investment in
Monace is coming via bank notes from London.” When asked about which banks,
RLB said: “All the big banks, The United Kingdom should be called the Kingdom

of Hypocrisy.”

I assumed RLB ﬁnqluded wire trangfers as part- of the “bank notes” statement, and
he cutright said today it is difficalt—if not impossible—to trace money from
outside institutions in other countries because they so often close their eyes to the
transactions in order to make a “black profit”

On the Italian Mafia. RLB gave them the highest marks of all the organized
crime groups because they don’t like to make waves or be visible outside of their
own turf. Consequently, the [talian Maﬁé partnered with local “teams,” which

ade them highly effective because they, essentially, bought into the local Ttalian

infrastructure. That meant they had ready access to corrupt local cops, judges, and
government officials and easily found local businessmen to serve as fronts for
whatever criminal enterprise they wanted {o ¢reate.

On Russias Influence. “A lot of money and people have moved into the Cote i
Azur recently,” RLB said. But he didn’t see them as a big threat because they
lacked “local teams™ that were used so effectively by the Italiann Mafia. [I’m not
sure [ believe him on this issue. He was less emphatic in his statement and locked
down at his hands, which were folded on the desk. My gut tells me he’s

tnvestigating this angle of the story.]



Ou Raipvier's December 1999 Announcement About Taxes. “His decisidn, this
was the best ever made.” [I'm not sire that RLB thought this was Rainter’s best
decision or if he meant that Rainier thought this was his best decision. ]

ﬂn.Pﬁiﬁp Zepter. RLB smiled and then nodded his head. “Al, y-¢-s,” he said
sarcastically. “He made his money in appliances...now involved in tobacco and
fake cigarettes and makes Marlboro’s in China.” {1 believe Zepter is on RLB’s
radar screen.

Onr the Chandiers. RLB did not recoguize tfwir.nmﬁe or that of Sovereign
Trading. (I believe him.]

On the Biggest Threat to Monaco. “Hard to say...but the Italian Mafia is the
most intelligent.”

On. the Monaco Red Cross. “Read my story in L‘Express,” he said curtly. I
pressed him on Narimino being involved. He quickly said “yes.” When [ asked
sbout Brianti, he hesitated, shook his head and hands, and then grunted
affirmation that he was involved.

On Albert and Feotball. RLB played against Albert when the prince joined a
group of ex-professional footballers on a team called Bashigions and challenged 2
tean of jourmalists. “He’s physical and competitive but not skilled,” RLB
expl&inad. “He is calm outside, but inside physical and plays aggressively in ali
sports, including sexual high jinks and conquest...he has a huge appetite.”
Finally, RLB said Albert once dreamt about being a pro football player but
reiterated that he was “aggressive and physical but not an intelligent or skilled
player.”



¢ On Reasous Why Allert is Drawn te Sports and Nonstop Sexual Activity.
Sports: “It was his chance to be different fom his father, to create opporturitics
that had nothing to do with his family or the government.” RLB said despite what
has been reported in the press that father and som were close and that Rainier
“prepared him as much as possible (fo rule) given his persenality as an autocrat.
But Rainier kept him out of big and important decisions. Sports gave Albert an
identity all his own.” Sexual: “A pat of his appetite is not healthy.”

¢«  On Albert*s Children. “He got trapped,’; RLB said ﬁersely, “yes, in both cases.
He has high sexual meeds and got trapped as a result He should wear a
condom. .. I wouldn’t be surprised if there are other children.”

¢ On Publicly Recognizing the Children. “Yes, this is good. He recognizes his
responsibility, and this changes his image as 2 young and isresponsible man.”

« On Charlene. “I don’t know about such things,” he said unapologetically and
added that he was not interested in those “perscnal matters,”

¢  On s Royat Wedding, “Yes, a wonderful thing for Albert to do.”

« On His Sources. RLB szid he "‘doeszi’t-—@d never will—reveal them.” In an
unusually strong guttural tone, he explained that he was an old man who worked
alone and was not interested in cbtaining information offered by outsiders. He

claimed that he cultivated his own sources.
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l. Unless | have indicated otherwise, the Statements I make are within my own
knowledge.
2. I have produced before me a hand written Statement in French the contents

which | believe to be true along with an English translation, the contents of
which I believe to be a true translation of my original French Statement.

A copy of the Statements mentions above are exhibited hereto and marked
SGA'}J.
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Leadership

Stanley S. Arkin
Stanley S. Arkin is a founding partner of The Arkin Group LLC and Arkin Kaplan Rice LLP, a law
firm headquartered in New York. Mr. Arkin has specialized in the defense...

Jack Devine
Jack Devine is a founding partner and President of The Arkin Group LLC and a 32-year veteran of
the Central Intelligence Agency (“CIA”). While at the CIA...
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National Press Club ‘“Newsmakers’ Event

August 20th, 2009
By: Jeffrey Barke

Jack Devine was a panelist at the National Press Club’s “Newsmakers” event on August 20, 2009, where he
discussed the privatization of intelligence and the future of the CIA. The panel also included former
Homeland Security Secretary Michael Chertoff and former CIA Director Michael Hayden, and was
moderated by author Joseph Finder.
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