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IN THE UNITED STATES PISTRICT COURT
FORTHE DISTRICT OF COLORADO

sction No. DS—cr-ODSJcS—EWN

Criminal
JNTED STATES OF AMERICA
Plaintiff, T i
W
__,IQS,FPHP NACCHIO, . ——— T S
Defendant. i

CTION 5 CIPA SUBMISSION
ON BEHALF OFDEFENDANT o ,
ST COURTS CURITY OFFICER)

Dcfc:nd,am Ioseph P. Nacchiof by and through mmdersigned counsel, pursuant to Sccuon 5

o) 1 g U.8.C. App- 3 §5,andin accordance

of the Classified Information Procedires Act (“CIPA

with leave glant&d during the sealed proceeding

Third Sepﬁon 5 _CIPA Submission.

- tp M. Nacchio to make supp}emental Sectd

1 Mﬁé’bﬂtﬂe ----———'_%,_A.-,_.._m____,_' L

______,_________-——-—-—

{During the sealed portion of the proceedings of October 19 9006 the Coutt granted leave

on 5 CIPA submissions, 0 order to provide 4 additional

detail a5 to the classified informatmn which he seasonably expects to disclose Or cause to be

disclosed at trial. In his first two § 5 CIPA _sub—mssmm " )Mr. Nacchio soU cht to provide not'u:e
ul]ueSL.DB a69n01es wh;ch

“ﬂ‘ﬂ“ﬂﬁcr and hlos'sor_mnu :uslc:m“f-}‘m Wlth .5 UG"E‘?T!T"‘EHL £

os of October 12, 2006 IESPethu]ly submits this

. U.\au\. el

REDACTED
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- led to lucraﬁ\rc contrm:ts for QWCSL an¢ more 10 the pomt of this proceadmﬂ the pJ’OSpf_zci of .-

-lucra.ii\fc governiment commcts which M. N&CCth reasonably pelieved \\ronld Jusufy the

publicly announced g crmdanca duirng ﬂae relevant indictment penod-

—_ EE Naccmu P;Lﬂ,.’;f,n‘fpﬁ exi dence of contacts with four 4TENCIES! _

' ‘t the Octobcr 12, 9006 Sectmn 6 hcarma after the Court madﬁ findings and

- conclnsions (later reduced to WIiting i its October 24, 2006 “First Memorandum Opmon And

G e
Order Pursuant To Section 6(2) Of The e Classified Informaton Procedures Act (Himst CIPA

Oxder), the Court acimowledged Mr. Nacchio’s need to make supplemental Section 3

" submissions 2s.10 areas pl‘ﬁ]}_]]ﬂ]ﬂﬂﬁl}’ found too vague 0 be admissible and/or based 0B newly

arguired infomAanOn.

In lus 'I'h]rd Sacuan 5 CIPA Sybmission, MI. NBCG]]IO seeks tG pI‘E)"\Tldﬁ-fDB_r_’LctEdi—

concerning tha Ccmzt foumd wam:mg and, m- addition, submits addmona}

ClaSSIﬁBd mfoxmanon for. the Court 10 dctemnnc nse, Televance. and amissibility. This Thizd

Section 5 Submission cormprises all addmonal potennally classrﬁcd mfomanon which is

preseotly known 10 thc defense and believed 10 be relevant.

— Commancmg October 13, 2006, MI Nacchm was fu:\‘hcr interviewed by’ his counsel,

——e i Lo

g

s e and s gcmd‘llcted pach - - - — - =

com_:scl has conductsd factual re.search 001111531 Thas Iev: _ .

Wwitness .intcr\?mws it was ahle to arrange oh Homited notlca MI NaECblO now provides the

-following additionzl classified mfcrmﬁil oD WhICh he intends £0 prssent at trial.

. -

In the First CTPA Ordes, the Coust ruled that ﬁr‘ﬁh vary ]JJ:ultcd excia;plioﬁ,, N, Nacchio’s

Qection 5 proffer concenuﬁg-:,m E——— e Tt ead_ar trial
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advised My, Nacchio thal he had raccwad a call from -

tn late 1997, Dean Wandry

t

(’rhIf;c st.arj Lienten ant Genera) and

showed up WO weeks later with &

B}DO B.C IID. a iy 3

M.
om. The General told
The Cemeratang Wandry stepped nto 2 ssparai:a conference 1o

€ EIED e -‘I; d had 8] [ az Qs}'\lss s ne [+ E:H }jh
1 Iﬂ

a- b

claarancc

' When an R :

f Q st nat\xlork. M. Nacchio repenrcd hls own. clcarance 8 short
nse of Qwest's. hio repervet X

relevant 0

tirne later. .

: A .?' v-‘ _,IL']-DD:- gro"_lp.
I - G'\ 7] U PIEcoas 5 2 a5 J<Ft 8 )] Q‘ﬂ]ust 880 =yt
! ...\ﬂI- J ‘I'a"l d'l‘-r P__wbud_;d 1\-‘_13[. P& /I1C a8 j_mnﬂg -



Case 1:0 or- , 1
5-cr-00545-EWN  Document 503 . Filed 10/10/2007

The first Qwest project began Wi.ﬂ'.l -puttmcr out &n mduStry wide chur;st for -
Information (“RFT)- Qwest, through Mr. Wandry, prcpamd g response 10 thc RFI in an

extremely shdrt turn-around ﬁmc.-
—fuifiit-thesentraci-s FGUJIE.DlGIltS which led to 2 phon

| them they would £ get the work Mr. Nacchlo then wanted to announcc it publicly, buat

qunck]y concluded that only chst had the capability to

e call to Qwest shortly thcrcaftcr informing

refused permission..

MI Nacchio undnrstood at the time that. fhis was the beginnmcr of a relanonshlp whlch

‘ -bad EnoTInons potcnual for future, Work, This proved mcreasmgly true a8 nme went on. I]J.dsed,

m the Fa]l of 1999, when ‘Mr. Wandry wWas lc:«'zwmlr QWBst, he adwsed M. Nacchlo thai the

rBIaﬁDnShlp wi if manaced oomacly, would become; extremcly lucrauvc for QWcst_ :

"y

' thn M. Paync replaced Mr “Wandry in Aucust 1999

Page 4 of 84

was an sti]l oncomcr

. 'cdnm;- kﬂpt com;_ng up with “Peartt J_af-nf”mfr-rnet scenanos fhal 13 to say, that the,'; ;  - '

| systcm mlaht fail either through namrsl causes or undf:r attack. Thesc COncerns caused thc

to continué expandmcr the project, purchasmg multiple fiber

enhance redundancy

In 1998 even bcfom Mr. Payne took over for Mr. Wandry,

pairs from Qwest in ordcr to"'____ R

was expanded wher <.
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This was the construction of a fiber

- -idnnt{ﬁ-és this 'pID_]th by the code namc _

optic nerwork from Qwest’s mtcmauonal gateway al

where a local vendor then extended the netwark

M. Wandry told Mr. Nacchio had a “big requirement” for 2

ation based only on the PrioT

Although the Court made 2 determin
relevant, in this Third Section’ 5 CIPA

fiber network to

subnnsmons that the purpose of -this network 18 not

e G the 1
be allowed to hear ~bout the purpose of the network in

Sub'mission we suggest that the ]UI_Y must
ense, in order O appreciate the close role that Qwest

terms of its wtal role in the nauonal def

nd. the :mmortancc of these pIOJGGtS +o national security was, in 1tse]i a further

By

e-ood faitE GXP&CT 1hat pru.uuhc:, of—stmtas

- reason . Why Mr..Nacchia could reasonably and in
particularly as they were for projects of su.ch

were likely to be kept,

ontract, QWGSt acquired —

agam awarded this comxact to Qwest as & solc SOurce

fu'turﬁvvo::k fro
importance. .

Becanse of this

hlgh as $500 mx]llon Although bcgu:n on MI Wandry 8 watcha the -

pIOJGCt w]nch .might g0 25

projest ccnhnued foll@wmeMI Paync 8 MVﬂ—lﬂﬂmS* 1999 o

Our ongmal submlssmns suggested that_ganeralcd revenue in late 1998 or

1999 in the range of $150-200 million. It may be, however, that the revenue was generated in

11999, 2000 er perhaps even later since, although the project was mitiatEd during Mr. Wandry's

tenure, it was put on hold duc-and Senatorial ToAneuvering and did not get comp1etcd.
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Z.. yptil M, Payne Was on the scene- We will not be able tO be more Precise yntil the refam date of

pur 17(c) sibpoena-
a company report card thaLt

-conductcd _scmi—aunual award fee CETEIONies bhased on
nns. These gvents wonld often lead

arameters. 1he awar ard fee Was a $1 million bo

10 comrcrsatmns at a-Senior Jevel, at which Qwest would b& mﬂww

cess in achlevmg its goals Qwest achieved a rating of 96.

rm that Mr, Payne sﬁ—"ﬂ wxfh—Mf"’"—"

mpreccdantsd sue
was 50 beyond the ot

- Qwest’s sucCess with
Naschio his increasing belief that was Serious about giving big new busme:ss to Qwest in

2,001,-1101d Qwest that 4 rating of 96 was thhly unusual

would come 10 Denver once 2 Year apd would

and that most compames were

want to mect

in the 70s. Indf:&d,
IAe-Payne. wall tcsufy to

LELLT

ala ottend l..uu.:S—EBCF““ LA

personally with Mr. Nact:hm Mr. Payne WG

the unusually close pature of this rclanonshlp
-dlscusmons with Qwest moved incre: asmglj to work 0 be-done_OCONUS (outside

conhx_l_ental United States). Mr. Nanchm met with

—sz are unabla to give the exact dates of the meetitigs umtil the retarn of
September 2000 and

. our Rule 17(€) subpoena, but We believe that they took place between

. F_cbfuaﬂ ZOdl. The msqn_s_s;oﬁs_emcemml_the extension of the nctwork that Qwest bmlt for
was scnously Interésted -

 juto Europe and the Middle East. thI‘CSEnted that

would result in Qwest :ecewm_g gteatsr revenue than

in the priorproject_ :
an network ended at Prague, and M. Nacch.to concluded that he would :

e-dewn thfough the Red Sea and mto India to creaxe a

Qwest § Eu:r0pc

_ nava—w co-oEt and-& get mntes fronT trere—EeY



fully global erwork? M. Payne eDEIE
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ged from the mesting very optimistic about the prospect

for future werk, and he shared this with Mr. Nacchio.

The elationship between apd Qwest Was cufficiently jrnportant to-that the

Aoeney would constantly momtor Qwest’s financial health, paiﬁoul.aﬂy after the “dot.com”

o Favyne Ot ¢ i
(n one OCCasIOL, M. Payne got 2 call from

bubble burst. Mi. Payne would get calls after 2 fluctation 0 chst T Stock-PEtees sezking | e

ceassurance thal Qwest remained ready, W willing and sble o continue pcrformmtf for the Agency.

Jiiing & nme ¢ tedia speculation OVel a

i)eutsche Telecomm bid for chst.-cxpresscd concern at the prospect of a Qwest take

aver by a form on company- Thisledto 2 meeting &t which-sml;ht to dissuade Qwast from

comeideping snch a merger by assumlu M. Payne that there Was greal upside for the future.

pecoming v olved.

i -
west had & 'tow small contracts with during MI. Wandry's tenure at Qwest. In Iate

December 1999 M. Payne met with Qwest & sovernment OUP staff members o diBcuss he

plotﬂntiél 0pportumty with the Maryland customer ”? W1th the expectation, Df M. “Nacehio

» {See Exhibit A, email from Robcrt Sf:lde.l to James Payne (Decembm 28,

1999)) A follow—up mccﬁncr was held in midJanuaIy 2000. ,A Vmaetjng w1th-pe130nne;1

fice- ;;1 Danler for D MBlCh 8, 2000, but was cancc]led due to.

was scheduled for Mz, I\laccmn’s-o

"ﬂlm:ss DIl ﬂie-mde.

Qwest s SETIOUS involvement with

.was mmated by its employees, and Mr. Payne

was meeting with eadquarters as early a5 March '

2 T‘""uﬁﬂ it was due 10 inter-comnectivity among the agencies thal Qwest’s European network

B}\Ltuuuu B

4 -Rrague
i




- 2000. Dn']u.ly 6, 2000, Mr. Payne traveled Lo‘o participate ina security briefing held

(See ExhubIL 2. Exhibit B, J amcs Payne "Outlook Calendar entry (July 6, ?_.ODQ).') At this

m
bncﬁno M. Payne wWas “rc;ld into” the yarious ickets which wonld allow them 10 discuss-
’ \
;n;;r?a;ns with the ZZENCY pext 90T around Scpmmber 2000, as part of contract for an “ATIRY

customer” which wanted access o

M. Payne bad been wmkjjlg his way into a rclitionship with the agency- By caﬂy 2001,
souight and had re.ached the point for Mr. Nacchio to join the

oo o

i -

» pew NSA projecl Wik Boma-S

This new NSA projsc_t was called “Groundbreaker,” ana OWest's

éffon {0 obtain the contract.

50- 100 ml]]lOIl opportunity, ementatlon in 9{)01 to

planned for impl

) pm:non consisted of 2 &
The

ork and pmwda -related nctwork services,

NUS3 pl'lV&tE- fiber MEIWC

atcd woﬂc was similar to what Qwest had aJIcady done for’

construct 2 CcO

' (;Gntsmpl

M. Nacchio, Mr. Payne

In_'a Mérch 13,2001 email from Mr. Payne to a group including

far the NSA “Groundbreal\m that
n the CSC team. On

Tebruary 27 Joe Nacchio and 1 met with this agency- Genelal Hayden, the NSA
did meet with the lead NS A official that looks:

Director was 10t avaﬂable but we
“Cémmarcmhzatmn Qwest joined the CSC team in early 1999.

Attached is a one Pag
was profiled in today’s W

In addition 0 ths ahove feam WE are “Uhosnnor NSA Groundbmalxaz by
clization of exising Qwest contract vehicles. Network service

£XplOLILE the-atni
dal rnl:—‘rl Tir EEARLN S

Tunder G1ou11db1eaL61 Frag—he LR e
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(See Bxbibii L 'Ex‘hjbit C, ernail from I émcs Payne to & ZIOUP inchuding Joseph Nacchio (March 13, 2001)

_(Bates o QDSECAM0867435) )

A rzme
ML bt <

actor/mernber .t of rheﬁmundbrga}ccﬁ‘,%agl»: alliance.” hc_adad by

Qwe,st was a sub-contr

mnanagng parmer Computer SCIERCES Corporation (“CSC™)- The Groundbrcakcr project grew

out of the aﬂcrmath from a fire at FL. Meade which destroyed 2 large NSA data ccntcr Tt was
,_______—-—_____________—————— e~ e

—

e et T —_—

e —

thereafter decided to oufsource much of this work to private industry. The pIo] ject was described

i a July 31, 2001 press release issued by CSC as providmv ugecyre and TION-SECUTE telephony

and netwark services, distributed computing services, and enterprise and security mBnangant of

et INGA-headquatlcis and surrounding

fhe DOR-TIISSION TnfoTnAtomn technoloZy

offices.” (See Exhibit D, CSC  press release  (Quly 31,  2001)

LAdve =

© (HpfWWW.CSC; com/ncwsa.ndex;ents/'newsllitifl.shtml); see also E.}:hfbit E, NSA press release
(Faly 31, 2001) (tp: I WW.DSA. govhelaascs/rcleaOD'DSé‘».c:rm}.) ’

As ﬂle March 13, 2001 f:maﬂ corroborates, Qwest was fn active necrotiations with NSA

dunnv February and March - -the hcart of the time penod when Mr. Nacchio was trading. -

B Eﬂggd, Mf Pa:yncs _smai) makes clear that Qwest Was Dhostmo " the Groundbreal\sr pIOJE:ct

which meant that Qwest was locking for ways to obtain an even greatc1 D

itself, using “existing Qwest COIltl sct vehicles” such as— We intend 1o

prove that, had Qwest succeeded, it would have received ; a contact to bulld a private, fiber optic

network for NSA smular to the ones it had already created for

Trwas this LJL,::I’[mcr nnnortumty that Jead to MI Nacclno o first meeting with NSA, which

tonk place on February 27, ?DDl at the NSA Headquar‘iers at Fr. Meade, Mary]and e Nacchio

oftlon o‘f the work Tor '- _ e
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ting, and he

- ~experted to TisCuss the $50-100 million “Groundbreaker” ppp_qr_tgni_ty at thls mee

the substantive discussions.

thought great progress was made on

Mr. Naechio

g .fhat the NSA $50-100 million opportunity remained viable.
01, wh"EM‘N:IEc’EiD_'S'ﬁW—ﬂTEI}"ﬁbﬁE mnouncement of the
ntractors, that he realized that his

Walked out thinkin
- T wasn't uﬁn’_[“‘.iﬁl?’ﬁ’f?()
with Qwest left off the list of subco

Groundbreaker contract
trated. We intend to prove that Mr. N

op for the work had been frus acchio’s

expectati

—— ——

duzing the _eriod of his trading WGI‘C reasonable

-
EXDECTREORD

. company pror{o

2006 Amz_éndcd -Compl'aint that was fi'le,d i

In 2 Tuly 26,

—

in
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McMurray, €t al v Verizon Commumcanons Inc., et al; _Ipdex No. 06 C__V 1650 (LBS)

(SDNY P (see Exhibit ), the following al]eUaUOns were made:
«Within eleven (11) days of the onset of the Bush administraton, and at least SEVED

{7y months prgE ﬁm—‘ee—msam September 11, 9001, defendant ATT begap development of a

center for monitoring 10ng distance calls and internet sransactions and other digital information

for the exclusive use of the NSA.” 14,9 51

P b

[—— N
s “The The center was put into dcvelopment ent by y ATT FT following a proposal by the NSA for

—_—

the construction and developmant of a metwork operations center identical to ATT's own

network operations center located in Bedminstet, New Jersey for the exclosive use of the NSA.”

P

a8

. “Sucﬁ » data center would also enable the NSA to tap into any call placcd on the ATT

network and to monitor the contents of all digital mform ation transmltted over the ATT

network.” 1d., 1 5.
. “Sald data center would enable the NSA to tap into any phone line and to monitor any

digital transfer of infmmaﬁon on ATT's networks including voice telephone calls, facsmru}e

uansrmsszon and all internet traffu: 1d., 5 87.

« “The NSA program Was initially soncewad at-feast™ Om*ye-M-;pkﬁ-QQQJDﬁLb_uL__1_1;1@____ L
been called off; it was reinstated within 11 days of the entry into office of defendant George W.

Bush” Id., 9 89. “The NSA program was code-named pioneer-Groundbreaker and was also

-
3 By Anmlst 9. 2006 Order of the MUlT.’Ldetl’lCt Litigation Panel, this matter was amOong 16 cases
o e the Nouhemn LUSHICt OF Frtifornia—for socrdinated of consolidated pretrial

TANSICHE—

pr oceedings.

11
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“ known At ATT ‘Soluﬁon-s-djv-ision' ags GEMS __(Groundbfcake_r Entarpri_sp S){Stcrp)_” Id., § 90
(emphasis added)-

We have been told by plaintiff's coungel ip the McMurray matter that these allegations

B havé?c?nmmd-b’j—ﬂﬂﬂqg&lampl_oﬂa who personally saW docurnents corroborating these

facts. We thus intend to corroborate the accounts of Messts. Wandry, Nacchio and Payne,

We recognize that the Coutt, on the

basis of our earlier Section 5 submission, has found that submission “to0 vague, conclusory amd

—general 1o fororthe basisfor any good faith influence that NSA was contemplating any contract

with Qwest during the relevant tme period.” (See First CIPA Order at 72) Our present '

submission clearly overcomes Our previous failure. The interview of Payne and the Payne ematl

(Exhibit C) certainly provide the substantiation the Court found lacking in the earlier submission.

Qur present Rule 17{c) Eipp]icaﬁon, if granted, can provide eveD mOTE.

S substantiated, this profter conforms 0 the Court’s observations that 2 raling of

celevace would depend on sjie anthentication that 2 contract between Qwest and NSA was more

than a “gleam iﬂ‘jthe ey

e” or just a supposition- “Bmg—the-_QGtobﬁfﬂ,-?w.QQ.é_QiQ_??@P?EI}'E%) the

Court stated:

Tt depends, it really depends. Suppos® that the truth is that there was a $200
million coptract that NSA and Payne had been talking about, and Payne 1s
reporting back to Nacchio and saying, we've got this $200 million contract, it's
going to be awarded to us in the next six months. And then Nacchio goes 1o this
meeting in ‘Washington, D.C., thinking he’s going to firm up the contract, -clOse

.
"t deal

11
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as he represents- And he sélys, no, and the contract

cuddenly dries Up, that's relevant.

(October 12 Transcript, 65:1-13) The Court went on to note:

————

(October 12 Transoript,66:7-18) Finally, the Court opined:

w. And the Court believes that it is

Allright. 1 undesstand what is being sad no
4 during the relevant tirne

T there W3S cuch a contract to be awarde

sniTetevant—=
and a8 @ mareT of-fact-that contract was —of AWATled DEeeaRss of Mr. Nacchio’s
arded or that he did mot leam of the

reactions, then the fact that 1t was not aw
reasons until after May 29 is something that certainly comes out in front of the

jury and can be evaluated by the jury, but it doesn’t make 1t inadmissible.

(October 12 Transcript, £8:9-17)

The evidence is also relevant for another reasqml. Specifically, the government persists in

offering evidence that Qwest did not, in fact, achieve si‘gnjflcaﬂt revenue in 2001 from plassiﬂed

government contracts, implying that Mr. Nacchio’s expcctations were unreasonablie and his

- defense is not in good faith. T’fﬁﬁ'_sffj"déﬁéé"mume_rsj_m-SH-Gll inference by demonstrating that .

ould have become 4 reality

Mr. Nacchio’s expectation was reasonable and W




 Jassified $300 mllion

900 that there was 8¢

i+ Nacchio sOmEUMS in 1

WM. Payne told Mr.

world-wide REL thal would be awarded in pIeCes:
from MessTS. Wandry and Payne that

Naccbjo Imcw,

jlities and MI Nacchio uEx‘d'érstoUdfﬂtat—, ——

er aboul Qwest’s capabl

the awe;nci'as- talked O gach oth
eved Conéequenﬂy,

had Likely bcan conv
Teceive soma Srne portion T of thi T

g for
500

Qwest g priol succassc

da  Teesonabie cxpectano

—_—— -_____._._.—'——'__'_—
. Naccho ha o that Gwest f would T8¢

million contract.

taff Was WorKing o2

+ 2000, Mr. Payne‘s g
alue o_f which coul‘é

a) OptiOns, the overall ¥
to Roger Bo a,slund (Aucrust

By midAUGS
ith four ome-yedl TENEW

year contract Wi
ﬁ:om Thomas Mallaney

staff pﬂrson was Joe C

- a8 a 0D&

(See Exhibit G email
anale

02154_762).) Mr. Payne’s key

- exceed $50 million.

17, 2000) (Bates No. QILIOO

: Qﬁ;ﬁoo_{}sngséﬂro).)_
plarﬁ:d that the contract il_ﬁpro\fed the |
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communications abilities from the past-WDﬂd War Il era 10 current technology, and that .

WET enthusiastic about it.

MI Paync chared with

VJ\J\"h'aI. ——Q-’\N@SI_GJD_IL

Mr. Nacchio that there W arhi'gh probabﬂity-tha.t Wall

-Ei]mpe to othm parts of the world, including South Amenc& -was extremely
' _Dcmrorks and asked Mr. payne if Qwest could do

in South Armerica what it was domtr in Burope-

pleased with the concept of ptlv ate

Iﬂdccd,,Mr, Payne knew that five or six agencies

wese all trying 10 “soive problemms in Buropes the Middle .E?S_E_,_ﬁ_n@?}ﬁéwhelﬁ and they were'

talking about the possibility of giving it al] to Qwest.

Mr. Nagchio recalls the prospect of business from the Sputh America project, over
. which M. Paype was in discussions from the latier patt of 2000 right through’
_the first half of 2001. These discussions prompted Mr- Nacchio to order and purchase capaciry

od_a-continental backbone capamty in South

“———‘Tn"ﬁoﬁﬂaﬁt&aaa@ﬂc o1 Crwest it peafted

AL



" (See Exhibil I email

. ikm TiCA ana bacl 10 Was'nmgton,D.C.,
from William Heil 1o James  DRYDE (Septembcr 27, -2001_)‘ ' (Bétr:é Nos.
QDSEC0563617I QILLDDOSJI'?EWD y This would be the &M type of network as
0-200 million Tange-.

gnsive & and could teasily” be in the $10

T which wéﬁ"np';ﬁﬁﬂi—ca.pﬂal, ita] IDLE

American DETW ork

award of 2 South

- oVErT thc

Accordinglys discussions
Dh the pro;cct was “not corming tDUE‘,thﬁl as quickly as Qwest had

' Bwectﬁd 7 the earky par-O « of the year. (nee DEEER~ Eoxhibit I E:mall from R

continued unabated, alﬂaou
oger Ho aglund to Dan Nimitz

PR | ET I Tarm ‘ .

frustrated at delays In Jwy = 200 actaaly

datf,d Jaly 3, 20p01) That Qwest Was
jpdictment, he had &

Nacchio's Tecollection fhat, during the celevant period of the ason to believe ’
that thlS contract would be forthcoming fnring 2001. The breadth of ihe expected comiract is
further corroborated a]uly 9, 2001 email, which noted that “Tmjany of the RFPs will require
i CONUS and OCONUS oot pricing” (Exbibit B i) from Richard Femandez o
Roger Hoavhma (uly 9. ’)001) “fn other words, the nctwoxk would extend from the Umted
: South _ Americd (DCGNUS)- Ilm constant e I—COHDGCU\’}ty be.twrg,gn

e email, “[w]hy C&0 W

 States [CDNUS) mto
e getit cheapel ﬁom

agencies 18 ﬂlustratcd by the que,suon n th

of course, was the Qwest code name for

tothe network.




e~ ImpressedBY SUCCESS

"'n‘éccssaniﬁﬁﬁf 5 ATEISt 1999, When Payn

- -

v. DISA

————

-it included an option for another clandcsﬁne agency 10 wuild its OWD private fiber optic

5 and upon the rccommcndation of took

advantage of this and cxarcised the ophon. Dean

wanted fo have Qwest build a CONUS fiber network, a8 Qwest had done for

= ECCEEUED. Wahdiy.

was 80 cuccessfil that, at gome point, 4 DISA representative told Mr.

est didn’t do anything but classified work in the area of privaie

Payne that it would prefer bat Qw

__fiber TETWOLRS.

thn-cntcmd into its contract with Qwest for the network which became known a3

Page 17 of 84

’ Accompanied by.Mr.-Payne,rm. Nacchio met twice Wit uancl—ai—Rﬂd’deﬂem_hj.s_DlS A

- capacity, first In June 2000 and again It Septambcr 2

Raduave as part of their jo'mt partlc‘.lpa‘[lon in NSTAC). Thc Tuse 2000 mcetmg was at an army

e]l under way and M. Nacchlo knew this was

base 1 in northern Vﬂglma_ Was a]Ieady W
i

" um outgrowth from Qwest’s earhier success Wi They Jiscussed business Dppommltleg

with DISA

’I’ha second meetang— pecurted M _'ﬂ’lB'faH-ﬂfw-Q OOO It Was | attcnded by Meesrs Nacchm

and Payne, the latter having had earlier meetl

—- was still expanding in CONUS and there was now mtercst further expandms the

twork OCONUS to Burope-

_moie business would be: forrhcommo from DISA. General Raduege was responsible for all DOD

: }_age cach different internal Qv:Pst code

'0‘000 (M. Nacchlo also met with General

tings W1th Gcncral Raduecra Mr. Nacc}nolmew that -

Mr. Nacchio left the second meehnv confident that significandy .

o Eemd RO L a1l jmtl 1VLUUy Prrek

a tClE.CO[I]ImlrllCBHOILb comtEachs
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. - ames for this effort. Payne had Heen 1ed to believe thal DiSA could probably justify sole
sourcing this Lo Qwest and avoid public bidding, which confirmed Mr. Nacchio’s cxpgctaﬁ ons -

for significant DISA revenue in 2001. _ |

tember 2000 meeting, M1 Payne’s staff was estimating i

e Tpdeed, M;jﬂq_‘l_g_g_r__ngnﬂa of the Sep

a $100 million oppommity and prcpal‘ing a ‘W'LB Paper” and ilﬁal;é_fgfﬁﬁﬁﬁﬁﬁﬁ'wb']ﬁﬁ“ e i e

UK, Belgium, Germany and

for dark fiber t0 replace the existing DOD network throughout the

S 7\ (SEEE?L&ﬁb{fI:,"Eﬁhﬁl"fi’é—n—n"ﬁﬂi’&g&?‘fEiFBﬁ“IijfB‘ds’s‘@"(O‘ét“éb’ér'Z9,"ZODO)“ (BEEs Nos. ~ 77

QWSECOODSIBSIQH_LOODSS.IS158).) There are 2 series of key documents which track the

evolution of DISA’s negotiations with Qwast.. Tn a January 15,2001 ernail that both lays out the

DISA -epporniy snd once again HIsStaes the imter-connectivity among the agencies, M,

Payne stated:
(Al brief cummary of a $100+M RU oppor’tunitv my team is presently
negotiating. “This new IRU 18 indirectly linked to th TOZrAML. |
* * ¥
I am ip negotiations with another agency that is looking closely at and

intends to fransact 2 [sic] TRU that could exceed $100+M in revenue this year (see
OD has suddenly

below). ... perhaps because of the rOgram award, the D

: awoken to the fact that tlieir costs &n strategic investments in a broader world
e _-metwortk is mOt where it should be- My team has been working with the DOD
' . customﬁ:gﬁﬁ'fi[_a"njﬁg:'c‘tassiﬁad—agancies_tamoy9__qqi_t;1_dy to jmplement & world
wide metwork using existing
Administration’s ernphasis on ncrease
timing on the TR is.good-

TQwest contract velicles.- with tigTTew --_ﬁﬂ;lgh;—_'-w,@ S - e
d investments 10 DOD infrastructure, the - S

* *A*

As you cap see this is a very large Dppbrt\mity that could scale up 0 dowp due to
: ering associated with a

e new Admipistration and the various political maneuv
and speed ars key factors in this 1RU strategy. ..- 1

program of this size. Timing )
—can only repeat that TS PIOS# ;o—the wedge that Opens al] of the ofher

o
(]
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“agencies 1o Burope-,
imcnscly al

(See Bxhint B Ekl'ﬂblt H (cmphams added).)

.Mt Payne 51

refcmnca inl anua:}r '7001 is to

of $100 millien revenye in 2001 Hc als ns
work ip a variety of ways “yging existing !

et

was bmldmg at that very moment

Thls again, cstabhshes the inter-CODDEC

- Astls progrcsscd through the ﬁ-_rst

Document 503

A]l of my cument and. PO

DISA's intention 10 gward

o cxp]ams the possi

Qwest contract vehicles,

Filed 10/10/2007  Page 19 of 84

tential cuStOIMEDs are looking

Quwest in excess
s'BlE"y‘ﬂzﬁrQWtStﬁan—dccgmphSh this. _ ...

7 ie., by cxpandmg DISA’S

. own-nctwork 0 CONUS, or by Piggy_baclgng on ﬂac-w _lietwoxk Q_west _

ectivity of the agency contracts and work.

half of 9001 DISA br—:gan expanding the bl‘ﬁ:a.dﬂ:l of

the -wnﬂi-it wanted done. It

. yirovide connectiv ty to U.S. bases.”

' (Ff:bmﬂfy

network, which would significantly increase up-front costs

ferred the mO‘nTh before. M. Payne’s staff was of the

$100 million plus to which Payne had e
" ppinion that, f‘l_?b]ottpm line is

"}_,_a‘vé—'@eﬁéﬁc‘aa local.talleo

focnsing on “what sections we can 8

Mike Mammion £ Roger Hoaghumd M2y 11, 2001) (Bates

ontinued fo T2is€ its internal projection ‘of project

AS time went o, MI Payne's group ©
"Fcn*an Tevenue from $100 plus

from. Frank 7 ukas to ROgEr Froxehy

apant 11'\Qf

dcclclbﬁ o hEve Owest-Ins

27 2001) (Batcs No. QILLDUOBO%tSSS).) Tn other words,

'that this will be BIG and will T
(Id. (emphasls in the ongmal))

eil the Govcrnmcnt today

hand-Cune 21, ’J[}OD

@QL_M, email from George IohDSton to Liza Bums”

DISA wanted a redundant |

(and therefore Tevenue) bc_e;yonii the

require faster TeSpODSE time than we
Qwest was -

» (See Eﬂubn"N emaﬂ frotmi

No.: Qwoozu%ss).)'

Imlhon to more that $200 million (See €. g. Exhibit O, email

(Bat.,s No. QH_.I.ﬂO(Lr,lMTJ?) B Indevd,

glthough DISA * ‘originally .- expected the purober 10

\.omc in af around

$1ﬁM Mr. Paynﬂ s
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gtaff-was cnntemplatmv that revenue from the project would be ful]y $246.3 million, and only be

kept that low bY excluding lialy. (Exhibit P, ernail from Frank Lukas 10 ]effrey Hackman (June

18,2001) (Rates No. QEL0002123744).)

ST —Sigﬂ-ific;anﬂ-y,_desmte the fact that MI Payne g tearn discussed project strategy and ways

in which the contract could be implemente

these projected revenues were included by Payne in his budget T orecasts, and certainly not in the

— “public gﬁaénﬂaémﬁﬁiéfﬁid'ﬁféf Besn issued on gepiember 7, '20’0’0‘."_‘"

VL NSTAC

We have not yet been able 10 interview M. Clarke. Nonetheless, W& do have additional

4, during the first half of 2001 Mr.

'“' materiaksfor-this submission. AS We have previously submitte

d with nom—cmssﬁied pcrsonnc] at Qwest, senesf - T T

GovNet was to be 2 ‘fTa—st—_lGEd%ﬁn—p1e}éGt4ana e S

Nacc}no undcrstood that

implemented in six months..  This is substanuated by cqntemporaneons' public documents. 1D

October 2001, OMB Watch quoted Wi, Clarke a5 SAVILE ‘that plamJJ'IlU for GOVNET actually

started as faI back as Deccmbcr 2000.” (See Exhibit Q relevant pages from OMB Watch, vol. 2

No. 21 (Octobcr 21, ’7001) (http:/[WHW, ombwatch oroiaruclspnnt/%l/-ll 137).}

M. ClaILe m’aoduced himself to Qwest in late 1999 or early 2000, visiting Mr. Paync at

Qwest’s “offices. Ha 1evaﬂed 19 MI -Pa‘jﬂe lus lmowled0° about the ClﬁSSlflCd work the Company

had glready done for VAriOus AGENCIES, and impressing W Payne W1th hls v1sxon for 2  futare

private network that would be fmpervious to cyber-wm“fare and govemment~wi de, sweeping up

both classﬁled and non- _classified agencies. This vision became known as GovNet. Mr. Payne

arrmged for Mr. Clarke to tour Qwest s CbeICBﬂtB] 'in Steﬂing, Virginia on Jure 22.2000.




Qwest's relationship ith M. Clarke continued 10 improve, Emd MI Payne was urging -

Mr. Naochio's appointment 10 NSTAC in place of formes US West CEO So} Tr ll_']luO Ag early

as Tune 2000, Mr. Payne ¥ was cxplaining-tbc importance of Mr. Nacchic's participation o1

- _1:I§T:&C “T fough o o1E sclls -apything Al g at the NSTAC thcrc 18 ceﬂalnly ample opportunity to

programs in the DD but it also elevates

posmon Qwest for even gredler classified and [sic]

Qwest's general stafls in my marketplace @@LR grmail from James Payne 10 Michael

“_P_—Tzupey (e 23, 30007 (Bates Mo QD'SECKI\'/IO8’67457)’.‘)""]31‘]’3‘11‘\5&?"200'1?'1\&T'Pa}frfE:"lEa;med’-.’——*—--—'—-

that MI Nacchio’s nommatlon 1o NSTAC Ead_besn ypgraded to «yJice-Chair.” Mr. Payne was

encouragen because a new administration Was corming in, such a position was highly regarded in

the DOD o ATTAUmTY, B Gen Réduecrc was the senior DOD interface with NSTAC. Messrs.

Payne and Nacchio had already met twice privately with the General 01 leA WismEss; M aEe -
and September 2000.

The March 7, 2001 meetng in the White House gifnation Roord was attended by

" Condoleeza Rice, Richard Clarke, Ge neral Raduege, MessTs. Naccluo and Payne ‘and also

rcpresantativcs £om Reytheon and GTE. At this meeting. M. Clarke achd the group if 1t was

__Possﬂ)le 10 crcatc a network, thed proceedcd 0 chCnbe- Mr. Payne hadn’t lmown rhat

M. Clarke had the™ need tor knew that wonld have a]lowed thio lmoyy,ﬂle dctalls of “thls

project. '

After descn'binu his ‘hypothcncal petwork, MI- Clarke asked the grouP what kind of

company could do this. Everyone gajd no one could, it cmﬂdn + be done. M. Nacchio, instead

_of saying “T already built this network rwice, once for and once for DLS A7 nstead Simply

T ooaL Einis (B Nt ataﬁc*- rald My Payne that Mr.

gescribed how it T GRS I i
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se -_hc-waﬁted 1o see-MI. Nacchio’s TESPORSC: Their conclusion was that M. -

Nacchio handled appropriately, and this cemented M. Clarke’s decidion to move Mr. Nacchio

Clarke did-fhis Becan

into the NSTAC chairmanship.

T ke -hmMC1mlcc had in m.md for GovNet Wwas an *argap network,”

imper\fious fo outside artack. The network was griven bY IRUs in order 0 ceate a prvate S e e

government intranet. At the March 7, 2001 meetng, M. Clarke talked about the yulperabilities

— = ~Gf e jnternet, - the “Peall T Harbor SCenano- ~ g 1ed e (west -epreSentatves 10 concludethat ™™

substantial work was it the offing.

In the fisst ha]f of 2001, Mr. Clarke had Icpeaicd conversanons with Mr. Nacchio and

" other Qwest Bmp_lu_ycuo abeut plans for GovNet.. MI Clarke asked Mr. Nacchio how qulcmy

could the natwork be implemented. Mir. Nacchio said in siX months. ndeed, a5 Nas BEET ShowWIs; :

when the RFL finaliy came out it called for exacﬂy that and M, Clarke was later criticized for

‘pelieving it could be done in that short a time -frame. Tt was Mr. Clarke who rotd M. Nacchio it

* would run about $2 biflion, based on Mr. Clarke’s 1cnowledge of the agencies ipvolved. This

se,amad reasonable 1O Mz, Nacchio hecanse he: knaw sbout the agencies he had worked with,

_ tnclr bndcrcts and their spending

MiT Cla:Lc askr:d M. Payne ATANEE a‘fc]lew~u;13_4nﬂﬁﬁilg_;~7x_’_i_t;h_}\ﬂ,t:}‘}aqcbio, in

Denver. FPart of the trip was an inspection of Qwest’s operational facilities. Scheculing

dlfflcultlr:-a resulted in the meeting taking placc at the Anschutz Ranch on May 9, ’3001

Things had adv anced 1o the pomt where 2 meeting Was schedualed for Mr. Payne to bngf

Assistant Secretary of Defense Wolfowitz at the Pentagon 00 NSTAC developments. Messts.

Fatal
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Nacchio and Payne-attended o June 5, 2001 NSTAC dinned, which was followed by 4 June 6,

2001 breakfast at the White House and then 2 working session and things continued to 80 well.

As we have previously noted, it was only subsequently that Mr. Payne learned that Mr.

T larke's effors” “WUI_;.}EI—-I}GIJ]I;']_R& the. mmledlate Iesults he and Mr. Nacchio had been led 0

" expect, and the entire 1andscape changed after the events of Sepf“"‘oer 208 ——— s oTTImIITTIIIT I

VIL EXECUTIVE SECURITY

— T MESSIE. ~Nacehio and Payne—held 1gp sectel cle,aranccs gt

Wandry did 50 for the earlier period. M. Mohebb1 had no secarity clearance of any kind durng

the entite period relevant 10 this case. Wwe will prove that his ﬁppllCaUOH for “op secret”

clearance, mau.c. 171090, was shelved until July 16, 2001. Fven after obtainmg that clearance.

grams 108 Wi nggpﬁ-&%*mg Ciessified—

Mr. Mohebb1 was 1ol raad in” to any of the pro

work until February 2 25, 2002.. And he was never anthorized WE ith the “nee;d +0 know” which

wonld heve allowed him access 10 the datmls of the classvﬁed Work Qwest was domc for the

various awencms T sum, dUIlng the perlpd of August 2 2000 to September 2001, M. Mohebbi

~ was not allowed 10 know anything about the prospectlve classified work referred (O in the

Sectlon 5 CIPA submlssmns

T -the- Nowamb% 2 and 17 ’JOOO letters from: Mr.

u-—wﬂl- G—l-ﬁCE!.]l&d that, fo’llowmg

Nacchio’s counsel 1o the Depat artment of Justice, explaining that MI Nacchm had classmgd

financial mfoma’uon not in the public & spidance that Was relevant to the impending “inside

trading” charge contemplated bY the Dep rtment of Justice, Mr. Mohebbi was huriedly

interviewed DY fhe government O Novcmber 14, 2005. Accorc'iing to his 302, he advised the

b “had.oa 10D secretl [ kroigat

Sovermrett chyt—fe apapce—wiile “he was emnployed &t Qwest

o
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Comm meations Tnitern ational, Inc.” and he further stated that when he “was giving his warnings

to Joseph Nacchio about the companys he took int0 account all HusIness: clagsified OF not.” He

al contracts which were potemial

also is reporied 1O have assured (e govcmmam hat “all feder

Mﬁ & jdentified 0T the-lmﬂauvcslmf;ts o

These staternents are not correct and the oovemment 5 3.8'§€‘t‘1’0

govcmment’s interviews with Mr. Mohebbi and other Qwest personnsl who also lacked any

7edcontracts wera'in’corporated‘in'both‘ the™ —
apnial guidance and the qoarterly pudgets is oot comect. And We wish to introduce the material

in our CIPA submssmns 1o prove the basis of M- Nacchio’s good fajth belief 10 ihe vandity of

M. Mohebbi’s contrary views, and those of ofhers Who WELE ynaware

the guaanCe, rspite of M

il =y ¥.1-o Wil o feosm somTTioize T

of the contents of these C]PA subrmssmns.

24
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Far the foregol

facts set forth

. o __Resgfcctfﬁﬂym’amﬁﬁe

CONCLU SION

herein &ré televant, admissibie and may be b

CONL L o2 =—

ng 1easons, Mr. Nacehio respectfully requests that: e Court find that the

ged ot {rial in this matter.

4 this 31% day Of October, 2000.
</Hesbert 1. Stem”

Herbert J. Steth
Jeffrey Spetser
Fdward 5. Nathan

B Leibman T
Stern & Kilcuilen
75 Livingston Avenue
Roseland, New Jersey 07068

(973) 535-1900

(973) 535-0664 (facsimi’m)

Hehn Richilano

I —

Jobm M.

Maxci A. Gilligan '
Richilano & Gilligan, P.C-
633 17™ Street, Suite 1700
Denver, CO 80202 .

(303) 293-8000
~(303) 893-8055 (facsimile)

CERT]ZFICATE OF SERVICE

7006, a tiué and correct COPY of the

--.-‘—-—.._.':.‘_. e ‘“I“heréby—ssmfyihﬂi_ﬁ)?__ﬁﬁs 31“ day of Octobet, .
--agpimg THIRD-SECTION 2 TP SUBMISSION ON BEHALF OF DEFENDAR T (with

‘Exhibits A-E) Was filed and servamﬁ Eﬂmﬁﬁéﬁﬁg@m& iﬁ:@ﬁiiﬁgfﬁnfﬂ Corto the Court -

Secunty Officer appointed ©

y the Coutt in this within matter.

o/Edward 3. Nathan
Edward S. Nathan
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—

Seided, Reobert W

Frorm i
Sent: Tuesday, DT mber 28, 1595250 B
Tol payne, James Dan Cole, Donald _
e - PG Tersligal, Mehss
Subjéd:‘ - T Magdgpd Opportun ity M e‘nng Emall

ek o diseUs sth poten’nal Bppoe oriarity wiﬂ'l’mevMarsf\ar\cl‘fmsl r. -Def: andi - . )
weeting ot with Rand Allen and S0 McCaleb‘Wiley, Rein &Flaldlng Godayta T R ICa
will pa looking at the issue from @ Tore lega 5perspective {_assumpﬁon of Viabiifty, 210 2, but there
are operatlonal ESLeS at need 1o b8 axamined. Don's oounsel in this reda ard was valuabie. Especlaily wiln Nacehio

i o rewards associated W with pursuing this endeavor.

pecorming imvo ived, ead o fully examine &l of
ars

welissa, tah ou ¢ coordinate the varoUs caiend

1d fike to get the four of us tugether m(t w
five we

had & very informa
discuss s issLe.

Thanks.

skip Geidel
recaived this o mail by mistake,

Onty the namet rea\paant[s) shoutd read’m s gonall )
please nofify me jmmediatelf oy reply e-mail and delete the message.
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EXHIBIT B
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J. Specier
e _ {pdated: Security Briefing
T 71612000 8:30 AM
Thuy 71612000 1 1:30 AM
¢ Time As: out of Office
srrencer (none)
fing Status: ) Accepted
We need to be there by 8:30 at e iatest. L wil coordinate with you-s° v can carpooL I i
- Tks.
s b peeny scheduted ©f you JRlsecurty e 1 sy 05, 2000t od Lo b badged HroLO
(s is the ir n2in visitor cantrol centel at _ ‘You should report
’ i -0, You cangetic exit off of the R -
B “This exit ramp
- =N 7t (hE amc ignk i "and 100K 10T someplace o
ittie bit. Please ensure that you have a

o - oo anid ‘”.. L Ve
: feno.10 ={ricfing—GRcE hadged, you need to

1
LT

yark your cair F.ar g.cal) SOMEITES. 2 S
the Secu Dfﬁcer.‘!A

sicture 1D if; presentto R oo e e _
S The on-stte security gpard can Pl ovideryor

Jisit CeTt wass
ptly at 8:30 a.m. and concludes at approximately 11:15 am. They

proceed 1 J— . :

dicections to the briefing room. The bricfing starts prom

will not acceptanyone who is tate.
Please let me know whether you have any questions of CONCEmS.
Dave ' '
ABDD
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To: Hall, Tom W: Nacchio, Jo8; Jacobsen, Stephen

CC: Seegel Howard; Johnston, George; Halleth Audrey .
BCC: Peed, David; Folderauel, Kenneth
Subject HyS] Article 0B NSA "Gfoundbreal:er“

ortunity profile" for the NSA “Gmundbrsaksr" that Was profiled 1 today's
Wall Street Journal. Qwest 18 07 she CSC team. OB Fepraary 27 Joe Nacchio and 1 met with this agency-
General Hayden, the NSA Directot was not available but W& 4id meet with the lead NSA offtcial that

_ . looksat “Qo:gg_a;:rciaﬁzaﬁoﬁ". (west joiued the CSC team in eaniy 1999.

o addifion 1o {6 abovE teatt eare ghosting N Si@‘_ﬁ?f@ﬁ}n&lﬁfeake;wﬁxﬂ oring e ulization of
existing Qwest contract vehicles- Network Services under s aimdbreaker has-been.déhy_e_iii’riﬁ}j%@@%" ST
ino NSA 10 work & CyberCenter solution o

Qwesi i8 the current DIA provider For NSA snd we e pressing

possibly independent of the above contract

Attached is a one page "OPP

Jarnes F.X Payne
~ Semal +ice-President
_——anﬁ%ﬁ‘s’ﬂ%m& _ . _

19000 Federa! Computer Week
Tederal 100 Winnes

103/ 363-3376 - Direct
703/ 363-3378 -Fax
james.payna@qwest. com

. Qwest , _
"10Hot Companies 0 Watchin F pderal Market"

Tederal Computel Week October, 1999

A~ T A'I'\.{ﬁg:,q’;d'_‘_f\
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EXHIBIT D




5C: CSC-LED JORT ENTURE WIN

Do
s NATIONAL SUPBREPQ3 GERICH 00T B
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~rr
el =

Mewrsteom
e e R .-'u“;«_.,‘,.v-&"-ﬁwr N
News Release -~ 1l 31, 2001 . James P sulfivan
Directoy,

_cse-LED JOINT VENTURE WINS NATIONAL Egc"{;?;‘f"s‘giﬁ‘o":‘s
- SECURIT‘(_ .AGEN'CY -(NSA) GRQUNQBREAKER 503 641 5588

INFORMATION TE'CHNOLOGY CDNTRKCT oz cpall -

750 NSA gmployees 0 Transition t0 the Private cector « frank Pnllare_ LS T LA D e T e e

. Director, public

EL SEGUNDO, calif., July 31 - Computer $ciences Information

Corparation NYSE: Csc) today announced thata rorpoarate

csC-led joint wenture, the fagie Alliance, has been 310.615.1601

awarded the Gmundbreaker contract by the national > Emall

gecurily Agenty .CsCis the managing partnel

of the Eagle Alliance, which was formed in partnership . pill Lackey

With 1o, Grumman C mpan The Director Testor

contract s estimated 0 be valued by NSA in eXcess of Re'.atinn's

2 hitiion if all options ar€ exerclsed: The contract has Corporate

3 potent‘ma| duration af 10 yesrs: 310.615.1'?00 —

> Email

ThE‘T:‘a“gTe—#}HansE-a.t\d_\_t,S_sigtiguntractor companies will
\ea and OpA-SECUIE Farephofy-2 netwark

© general pynanics £oF relephony

prcv'.ci: Ryieeia
Services, d‘\smbuted computing Zarvites, ane

enterprise and securiy managemen‘i of the non-mission information tpchnaiody -
infrastructure at NSA neadguarters and surrounding offices. When the contract takes full
effect in November, csCowill assume .responsibil‘lty for transitioning approximateiy 750
NGA employees into the Eagle Alliance and begin @ mnderﬂiz-ation of the agency’s

inforrnation yachnoiogy infrastructure.

4 for and dedicated to NSA and the
del for fulfilling NSA'S requirements and
ingle framework for the dellvery of services by all gagle Allianceé mernbers.
of €5C and NorthroP Grummar the Eagle Alliance provides 2
i tive, Timothy J. Sheahath 1n his new
Sheahan will repart t0 Tom Robinsof president of the Defense Group withio

CsC's Faderal sectar and

The Eagie Afliance was creat
program. It will provide 2 cost-effective ma

The Eagle Alllance also im:iudés geratesic alliance partners ---key members of the
ommi

'déﬁi‘vew*team-frqm_tng peginning who are €
“and~networks,' Keane__Federal Systems for dlstrilgxuted

camputing and eTterprise managementésuppott,__as el as Omen: nall bu
gagle Alliance Smali BUSINESS CDﬂSOFf\Um:...Qf_\'I_e;r:_;—- e e e

’_companies,. such as ACS Defensé, BTG, CACL, Compad, TRW, Windermerg,
Verizon and guperiol Communicat‘nons make Uup the tealm of Technalody and Gervice

Delivery partners.

wp\e are comritted to supporting NGA in this landmark Dpportunity to use our Tier 1
outsourcing credentia!s to modernize and crreamling heir operations and reduce costs,”
C's chairman and chief executive officer. “THIS award
jes to utilize best

o help meel Dperat'lqnai

| cecurity Agency ina second-to-none

e wilb sﬁp"ort‘the-ﬁaquirpments SFERE Nation®
s e tanil

seCuUTe En_vironment,” caid Paul Cofoni, C5%> Fetterst Coctal presioat: . =1
ovide strong informatiot

understands the task at nand, and together We will pr
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technology expertise, proven best commerc‘aa\ g)ractices and-large«scake systems

management to meet NSA's nbjectives.’

cse will leverage its global capabiiities tp bring the full pawer of the company in

supporting NSA.

»Our overall _spmtion for NSA capitalizes oN £sC's pyperience in developing 5
implementing technologies and achieving servic

added sheahan. “The combination of our pxtensive outsourcing experience; informatlon
security expertlse, and 40-year heritage of supporting i
positions us to understand the pveral) needs of the Na

the results they require.”

about csC
| __wnr\d‘s jeading consulting and infarrnation
i '__'jjjgdustw and._g_mfg:;n_r_ngnkti achieve strategic
2nd operationa results through the use of technal‘cig‘;yf.‘The—compas—wifs SUEEEEJ_E@E_:& -
on its cultureé pf working collaborat‘wely with chients 0 develoD innovative technology )
strategies and solutions that address specific business chalienges.
] f change in jrfgrmation technology

Having guided clients fhrough every major wave 0
since 1959/ CSe combines the newest technologies with its capabilities in consulting,

gysLems design and integration, o
software, and web and application hosting 0 meet the indl
carparations and organizatlons. with nearly §B8,000 employees i
csC had revenues of $10.5 billion 1

meadquartered in Ei Segunddf‘ﬁalifomm. For MO

site at WWW

ra information, yisit the company's we

.QSQ.COm
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NATIUN‘A‘:L SECURI Y AGEN cY
=CENTRAL GECU ™ SERUICE
FORT GEORGE G. MEhDE, 1AARY ND 20755—5000
NGA PRESS RELEASE

31 July 2001

Tor further jnformatioh, contack:
NGA Public and Media Affairs,
301-688—6524

] ¢ 50 Areas of Non-MissioD {nformation
Technology 1o ~CSC~Led.A]]ian-_.ce Team

The National gecurity ABENCY

Technology Imfrastructure T ithin

Networks by awarding 2 prime cootract o1 11 Iuly 2001 to the csC-led A

Project GROUNDE i

ammounced 02 June 2 g

Megdia Update The winming lliance Teaim 5207 od as Fagle Alljance, 15 8 c
Addith i egl

‘Logicos, a Northrip Grumi? |
p and enterprse nanagement support,

g
ess that will integrate +he Bagle Alliance S 5iness const UL Technology and Service
i CcS ACL CO TRW Windemert, Fiber Plus,

This guvemmcm-indusn'}’ partnersh'

Gellas @ cost avoidanct Tor the Agency gver the uration 0

_ rpdefinitg® MBA'S internal corpordte gtrucmure 10
of ; ges od offer there comparable of better pay, PERE
. i
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Carl 1. Mayer (CM;GSSQ)

g6 Witherspoon gyreet ~ Sulte 414
Princeton; New Jersey 08542
£09-921-0253

Bruce 1. Afran (B A-8583)

1{) Bracburn Drive
Princeton, Wew Jersey 08540
609—924—2075

oom o= - o ATIETNEYS for Reprcsentat'wa plamiffs - -
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MICHAEL ]OHNSON DIANE lULlANO, r KAISE
RATE RAM KRISE T 1CHAEL LAVO FRED L i
KEN LEHA, BEN 1IN EY LISA LOCKW 00D
NANCY < LOREY GEl P CLERKI ;
NﬂCH_AELT LYDA; ELEAN LYNN ESQ.
TERRY MALNCOUR; JONT McCLELLAN,
ALICIA MGCOLLUM; JAMES MCGRA’I”T AN,
CL £ MICH ;L MORGAN; LODGE; gHER] A MUELLER,
- FRAM NOBILE; 15 VON NAUER, EDRIA
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CONSTANCE P! LIPS MARE PLANTE: epy PUHLMATY
MARTIN , D ; QRJCHARDS”;""""’ o e T _
LINDA RI HKIS; 1AM ROBINETTE: RED i Tl
DARLENE OGERS,I EN ROGERS;MLLMM
ROMMSKY,B‘RONSO ROSIER; JOSH SEEFREED,
AF.S LE R ROYCE SHEP y
ROBERT SIDEN; GRE RY Al TH, C gTIAN
STALBERG; C 1.5T HAN ORERT STEWAR
DOMNNA A. STONE;P REGINA SUNDBERG,
L1aM R SWEREY: - DAVID TAYLOR; AP
TIPE; ALLENT T ;BARRY .TRIBBLE;
FRED TRINKOFF, 10 ITLARS VICKIE JOTAW
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GMADE - CAT NA THOMPSON; T T
v LEAH WEISS; ELl eTHT ONE;
RLEANOR LYNN:JAY ROWEL RE
VIVIAN PH]LL[PS, JEFFR Y G MARS cCl BRIDGET
G, 1AMES JOrN MeIN
1 behalf of themselves and all others gmitarly situated,
plamtifls, EX NO..
06 CV 3650(LBS)

"'l
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ATET CORPOC
GEORGE 17, BUSH, I

- VERIZON .,CONMJNICATIONS e

Amended Complaint

his executive c;apae'rt}f and represeﬁtatx\fe o
of the U EDS RIC
and N ATIONAL 5 AGENCY.
Jury Demand
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recipient 10 have anfeteesed and unrestricted access 10 ]l Verizon Wireless datd and vOIce

content.
78. Upon ‘nformation snd betief the fine to Quantico fed Verizon Wireless datato @
ntico, Virginia-

4 in ot near Qua
er, the “Quantlco

Us. govcmment agency situate
Ansinission Vines at the data cente ' fing ‘was not
. -n's records and the

Unlike ¢ aU. other 1r

Wall fhai WOuld

connectsd fo any fire
ient was the reby enabled bY Ver

ST
jzon to AcCess all calls, calling histories'-

t placed on the V
Verizon in or about

and conter
ion and pelief, an the foregong

d based uporn

0. Upon informat
other TImeSs 5

;on and pelief at

11 further imformatio;
governmant

~ 7003, and UP0
wireless call data, information nd conterts {08

ttered access to all

and unfed

¢ ofthe onset of the Bush adminis
adant ATT began

or 11,2001, defe
calls and internet transmissions and




/ /

ales division and referred o ATT

New Jersey-

. cate ATT Network Operations

ciion of 2 duphc
rall calls and internet

Cen apacity ' monito
on the A’TT long distance network, & well 88 ATT's wide area, fibET optic,

- traffic placﬁd
peed data networks.

7.1, 7-3,T-5 Jnd high s

d all imternet yraffic.

o facsimﬁe transrmssmn an
...... _ 33 _Suchpr h project ¥ aS development IHEEMT ihan Februaty 1
(11) days of the onset ofthe Bus.h Adm;i;c:e;t'ig;.;:":L;:;#-#-W arem e T T I I
| Was initially conceiv ed at least ORC year prict 1o 2001 but had .




2 8

named ?ionecr-Groundbrcakcr and was also known

aker Enterprise S

) was oné ofthe P

aram was code

GEMS (Ground‘ora
poration (IBM

ring center and IBM

90, The NSA pro
}'stcm).

at ATT Gplutions division a3

arfies

iness Machmes Cor

lmemational Busin
pcrsormcl

91.
velop the monito

and the NSA 10 de
ials T the develo

p‘artic%patsd_in_ meetings with ATT and NSA ofbe

working with ATT
pment of the

monitoring genter.

7., Among the purposes of the Pioneer-
rmatmn coming ac
ame across

£ all phone call info
formation that ¢

monitoring ©

am NSA sought

this progr 1o duplic'atc all ofthe phone cal‘l in
T’s aetworks for real £1Mes contcmporaneous analysis 0T alternatelys for downloading

the NSA.
e a-SiOL

AT
age entity ° deled on ATT’s network

and later USE by

and would have the capability 10 monitor

o ATT lines, nclodine ATT traffi
ers that used ATT line$ ot that sent calisto ATT custorers.
cate the ATT network operations ce

+or all traffic cOmILg

38 d Toject Was o be

—_—

eratlons center in Bedm'mSter, New Jerses
c and traffic .

op
ahl data and r
from other cartl

affic that came acro

originating
seeking 10 dupli nter and sought

ATT's network.
e 95 Thﬁ_contact 1 list for’ fhe ] P 10ﬂceI~GrDundbtaaker pI'O_]BCt consxsted of 2 minymum of
1o the Pioneer- Groundbreakcr progra1n U

35 ATT employees Jedicated in whole o7 10 part
ed by counsel confirms the Pioneer-

96. An ATT golution

Groundbreaker project sart date of

5 log rrbook review

Febmary , 2001
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ook confirms the dates and transmissions of copies of
-

ATT Solutions log
1lg sEfing forth

stodYs posscssm

g7. The
IBM and NSA e-d

prams said e-mnails remain in the cu

ATT, the existence oft
pro n and control of

NSA.
58, Said 108 gbook Was mamtamcd pursuant £0 ATT Solutio
satATTSoluuens e

ing information
sions by ATT personne‘l as

nts

by tclccom cngmecr
by qeveral informa

urse of husiness

09. Counsel have been infor

co
med of the forego?l

or who have recaivcd direct admis

who had direct KnowleoEt
to the foregoing facts .
4 any of the allegations in the media disclosures of May

100. ATT has not dame
engaged in active and knowing
.a—-——“_‘__—_r—

11, 2006. |
o emrpier ATT W8S
,—-_"‘_—__4._—'___—

: H—%L/A@@Mw’/
702, et 564~ in concert with the Unitea

nd conspiracy tp violate 18 US.C 2

ater +han February 1, 2001.

pamolpanon an

Siates not
liSouth

Admissibns AC ainst Intefest of Defend:mt Carrier B
06; Defendant BellS outh was directly and

w2 W ﬁmrépoﬂsof}dayll,ZO
subscriber calling information and histories {0 the

ed of disclosing s

peclﬁca‘ﬂ}l accl]S
a:ﬂlor subpoena '
N—— d 3 and e T T

| “_";""'“"“'“‘"‘j;jggjgggboutwwa;x
7 ﬁc aru;cusatli;risﬂBtellS outh has rafuse
clephonc records oF subscribcr calling informatiop
govemmmt without warrant ot subpoen?. |
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(clectronically filed)

cpanel”) issued 0

On Angest g, 2006, fhe Tndicial Panel o1 Multidistrict Litigatlon_[
order (attachad a5 Bxhibit 1) transferring this case and the 16 othet cases that were ;dentified in
_____ﬁ____l\l@ . - . . - X 7- . . . .
rgmﬁommMMmaua for Transfer nd Coordinatiod ininre Nanonal Security
Agency T elecommunications Records, MDL Tocket No. 1791, 10 the Northern District of e
California for coordinated OF consolidated preirial proceedings:
Respectfully submitted,
Dated: August 15> 2006
ff Jotm A Rogovin
e Johm A- Rogovin (IR &£077)
T e - _ WendyA.HaIriS T 9233)
e e T L WILMER CUTLER PICKE
: I —TIALE. AHDZE;QR-R_—J..;J__I__JE__..__; R .
1873 eunsylvania Ave, DRSS e e
Washington D.C 20006 T
et (202) 663-6000
Fax (202) 663-6363

Attorneys forDej'endants Verizon Cammun.icari'ons
Inc. and Cellco Parmership

I —————
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From: wallaney, Thomas G
Sent: . Thursday, August 17 2000 :05 Ak
To: . Hoaghund, Roger
subjeck: W Revised Business Case
mpartance: H'lgh o CT .o A L o

Regen Adiached I8 ‘aB-Case {pptd and P&L mr‘i waand to bring il lo your atjention as the pvetall valle here couid
ed the custemer woulld keep ihe semice a il five

pxoeed §50M. ltsaone- year contract W - one year options its
years bul because pf the w2 gy are ﬁ..mded {annually) G20 only rnake 2 hard To mrnll,manl o a single ysal. This propesal e
1 provide diversE 3 o Jgosatons througheut EUropE and US AR Eurnpe US] with option pricing for

transaﬂanhc‘mnnecﬁvity The offefing is pradomman y KPNQ\Nad as there 2rE only fwo domestic \ocalions.

Hete is & Fnapvial summany tased on an expected five yaar lem...

Contracl Evaluated Price = £56.3 M
Project GM = 25.60%
Proect CM = 15.00%
ad LSS §BSM
e ) 244%
Capl

KPNCwest has agread 1 und all Gapiml Gob Stemar 18 running 1t thiough the C CFO org but | dorit believs ther® wili ba any

issues. 1he bid is due hMon. the 21st. Letme < know i you have any quesfions.

__Oiginal lMessage— -

From: Mike +

Sent: wednesday, A _gUSHG. 2000 5:55 PM
To:’ Ma]lanq'.ﬂuoufﬁ

. Subject: FW; Revised Euxiness case

Importancé High

-

. =—-Lriginal Message—— e— . : -

From: e.lm,m_ﬁld' ""-""—'"""""—“'—‘j e s e PR .

Sent: Tuasday, Angust 15, ZDDD'Z-'M?N- S B i
Ta: Siamer, Bob
s Johasion, GeowoE, Peed, David: wiansion, Mike
Subject: Revised Business Gase

Imparkants: High

Bob,
as discussed {his moming.
oted in the power poitt pres=niation.

the attached case provides the Jatest cost informalion we have 1o dale. bmy cosls zalimales are

1

QILL 0002154762
CONFIDENTIAL
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From: purns, Lizd
Sent: Monday. January 22, o001 957 A
To: Howel Chris 4
gubiect: F\N:-Update
pleass prift .
i
- ——urigina) MessageT T {
T R T o e N
-Sent: Tuesday, Janey jB,EDm o PM : L i
To: B, LiZa ylks, Lew ceems . TET T :
Subject: P T [ i o
pare infa 00 Federal inkiafives it KPNG-
Tom
-Original blessagé—"
From: Payne, James
gent ionday. January 15, oot 208 Phh
To: Jacobsem Siephen
Ge: o Tom W L _
guhlest: Update '
._.————5#8‘»‘9—“— B
- ; S
Par ol conversaion aitached is &l ppdate of " gram 1o s and = brig} summary —
team is presently negotiating. This NEW RU i indiractly finked 10 the program i o

|RU gpportundy T

P ROGRAM - Qverview .
with K/Q that L:Onnects-

was awarded tp COwest anSe sermber 15, 2000, This was 2 joint effort
o valued at s27M over sye years. N0 gh Qwest is booking TO7W,
ment. This year the biling was expacted

h < in Europe in & private ine ServiCE. ' o7
2D goes 10 KiCy and $7M goes 1o Qwest fcr;éduipment and prograrm manage
has four daﬁvery."GLiNS“. The first CLIN due date was December 28 with the

o be close 1o &6M. This gontract

remaining CLINs due Y dlose of first quartet 2001.
intends © compete ore jocations worldwide as well a5

1n addition to Te above fout .GLINSI,
augment e exiafing program that Gwest has won.

_PROGRAM - SEWS -

1 new date for e oot cLIN s the 2nd OF Febmaryi’fﬁié‘aaa'W'ggﬁnﬁﬁ vty
wvarigty of 1sSUEs- The KO norine 1ind was not cornp!eted as planned by end of '00. No mew date has yet been given-
The locel 100DS o the i _more ime {han anﬂc‘lpated. Key stements of the Network Controf Center
) ort K/ s putiing ‘ Weakly conference

design a8 fill beingd depated. tam
i the program is where
d the revenue, as

a—addiﬁmuatma,ﬂt‘ﬁ§,§?e.to_a. o

SERNTPUE

calls and Writen updaes are provid

Qwest pommited it would be. As aresull of this my division lo0S85 in several ways- irst, 1 nee

commitied, 10 make my pian- scond the additfion -Te‘uenua st coutid be reaiized 15 at tisk singe | have not met
3 that is lookjng-c\ose&y at and infends 10

my initial obligations- Finally 1am in negotiations with anathier agency
fransaci a {RU that could gxceed $100+M in revenus this year (588 below)

impacts s liketinood of gosing the RU.

_Obviously MY lack on P&

formance ir‘

SEE-aL .
. P

-3

Tt 1 RODROS3EAL

i



oken 1o ihe tac that ther casts and strateqic

Perhaps hacausSe of ity -'gmgram award, the DOD has suddenly 8%

investments ina nroader wold agtwork i§ ot where should be. bY jeam has besl working with the DOD customer

© gnd varous chassified agendies 10 maove qui d wide netwotk Lging existind Nwesl contract

vahicles. \With the new Bush Adrrﬁn'\s'lraﬂon‘s gmphasis o ingreased investments in DOD intrastruCiure, the timing oA
is 1h ; -program is dernonstrating that Ghwesl is

Anis IRU 8 good. The problem We {ace is 1n@ i g
having & ditficull time mesling gu\remmem requ’irernent' C Thigisin gtart contrast 10 he SucoesS thal Giwest GSD has

nad in the domestic US when our network was paually new and incompiete-

hs mnre-slippage {akes place TLis Yy concern thal this wilt afie

gl the romentum we have erealed 10 ook this [§=18]
tris year- "Erankly without {nis IRU MY gntire year ig al risk. : .. :

o {nis IRY application i5 actualy expanding Since Moreé than oné agency 18 jooking &l consolidating thelf

T e o redhbanire \onue. qupsenty 1 out $EOMA N w/Q fiber ant $A0M in equipment. Giwest wil bil
i gets e fioer 2 et the equiprmert ", in aggiten there il e progiam, Mne ament 545 (OVest
1 i o Fogw T oTTETE

1 2MAYT for tall circulits.

mr o e

Asyou can See this Is 2 very 1arg® opporunity that could sgale up o7 down due 1o the nEW Administration and the
' e gize. 1HTING and speed &€ koy factors in this {RU

yarious poltdcal maneuverng associated wilh & progra ‘
rount of offort into the matiers that we can wntm\'stateslde. Qwest is having its

own challanges mqprog:am, nowever, In MY recent Wp Amsterdam § Was triefed on a number of the issues
o is the weoge that opens 2l of the federal ad sncies 1o ELrope. All

despribed 2bove and can anly repeat that this program
of my purrent and potemjaj pusiomars are ooking intensely at Wy 1eam has negouatEd a new -de'ﬂvery
sthedule {Feb. o) but | am not certain that the KQ {gams SBES this as anything More than atargel

James F¥. Paynt ;
Senior Vice Presigent
. I ——

Governm ent Sysrems

A "“"' o
uiar ¥ ek

703/ 363-3376 _ Direct
703/ 36_3—3378 _Fax -

gw est

e nig Hot Companics 12 Waich it Federal Markst”
e s e Ffzdfrr.lCumpu!c.'Wc‘sk Deiober, 1899 -

Tt T PrRFPA .

James . X FPayne .
(E-mall} wef..
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Hexl william (B0

Frofm.
Sent: Thursday, September 77,2001 g:35 PM
Ta: Payne, James
e Lau, RossfNhin, L an, wohebbi, Afshin!DieLerle, F’am—Denvér. Gaséy,-GregiHawk'\ns, Jutie
gubject Govl sysiems requlrernents :

Jim _pased on several days discussions and emails, | wanl to confimm what the Gov'l systems forecaste-d g!oba'l needs
_ are, We are about 1o cornmil 1o acquisitions in‘tne Aencas Regiof, o

ale. 35 summanZEd be‘.ow.

1—<’nava receivesd forecasts frorn Jarmie Starr and -Jﬁseph.i._?an

Erom Jarmie
LOCATION CAPACITY ACTI‘JA‘HON DATE

STM1 Dec-01

STM4 Dac-02

STM1 Det-02

STM4 Dac-

STWA Dec-02

STM". Dec-02

al reqmraments beyond the aforamentiened
03 girneframe).

Alsb, there may te addition
fmeframe Ipossibly 2 10 GB reqmrement in the

From Jo? o] —
e T2k ihs te, conﬁguration with

.'_-_o—f'__'—_'-_‘-'—_

We anficipate that el our cusmet Wﬂ

an add/drop c2pa ability at sach location. We would n\—;—d Conhnenta! haskboné capacity in Sof
Washingten and Iocal aceess o ‘ -1—at gach 'iocation

List ofPot_emial 1ocations for SCAN

post Likehv:

Wil Hol

T (303) 832200 o

iacayeseArT2cel

QDSECDSGSE‘IZ '

~« ~anfidenfial Treatment Requesiad by Qwest- Communications Intl, InC.

QILL 0005317321

— A “—lh'_'-Ll"l_ln‘\l
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From: Hoaglund, ROgET
Sent: Tuesday, Juty 03, 2an1 1117 PR
R Toe Mimtz, Dan
& abjeck Fui: pacific Rim Pricing Problems
tmpartance: High
__Original #ess2
From Payve, James
Leak Toasday, July 03, 20071 1008 AM
To! Hal, Tom d, Roger
Ces FemanteL, Richard ¥; Johnstan. Getme, Senges, Howard
Subject: . Padiic Rim Picnd
ymperEne High

Thig deal is et goming together- Adiached
we are yaluing this a ahout $30M.

The underiying jsgue is the process. My
wanl 1o work witn the process but please

team s convind
note the it Jul

Lo thatthere is @ 4310 be mads
jy @ oate. Wa are fard

is a summary of aciviies 1o dale-

The cusiome.fwill sole SOUFCE2 this 1o us and

with existng ayaiable fibel. We

bid ‘

forcing the customer i 80 put fof

—Drigind Message—"

From: Curs, BIR lersmmsm Sysiems)
Sent Tuesday, Joty
Toi payne, James.
Ce: Peed, David, Sesger,
Su'pject pacifc Rim Pricing P
Impaortancs: High

Sim/Georg2 - As you &re awa’e
v The ariginal date

GE -
_extansion (o g Juiy 01
ip the customer in o

out of the propnsa] due lo ac itional

We have been infsmed on TLETETOLE
cbtain‘mgtrequsling this information. For this propes
Wwe can not gel pricing from Roger Hoagiand Strategic
o o

e e e by YEHED with Jamke wennedy and Brial Horen
orkingB fibel SVAP i

geal.suddenty 1ol apart

this

e = gyt However

JapanitS catle system i planned 10 be operahonal by the

in getiing 2 prices on {his syslem.

Wiikg Manrion ahd Wendy Figkds hav
cirpurnvented the

requirements. They have essentially i system
have given Us I8 SurfURL price which is a5 abave e
praposal " in addition, Wendy and mike have nol.been

The. following fs the o camparison betwset
ism price; 5 % STH-1= $5.6M

e been trying 1o work

- we have been working on 2 prn',)ﬂsal ior-an
io submil this proposal 1o
singe We where unable © gst prichS

uﬂPmp&sal submitled
requirements

5 pecasions that we in GSD
al we have fo
Pricing becauss Qwest Is not

irdemaﬁonal Produc ngh) 1o

e e
d o Tequiremer=
“ﬁlﬁﬁér’of'm's‘yﬁrr‘ﬁﬂweva’rwahavanbeaﬂﬂ

ple to provide an

Do,
thal where

thought
{o be able Io provide suUr cuslomer & solution. The price they

d-senin% ‘if\;lpa_lgng with an
21 June D1. ¥VEB Lave requestad an
the servic® requirement was provided

glacted 1o take the Oconus requirements
gbtain a betier price.

fave not h\\wéd_th& appropdale Qwesl rocess i0
Qwesl process and have mads no progress.
willing lo ofiara service offerng/product

Guf requiremants. We where
an STM-16 on this cable
also inforned that the

identty
previde us
nts-wem_!.gaﬂ_grgx_ﬂjrhfd. We weare

these issuaé and provide posts that wilt meel, ouf

costwe provided the cuslomer N the originai

pnce,

Qwest.

sucoessidl_

0001423482
FIDENTIAL
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. Price provided lo US for Praposai 1s 5% oMt = §7.5M)

We are still rnissing pricing for thel
Grganizaﬁan pul has had 02 success.

We are cons'ls‘lenlly haing cnficzed for not followtn!

can have SOTMe, seasslirance el Oweskiswiling 12 provids poth gost and semice.

Foruein Govemnment Syste™s tobe® yial:ﬁe and su
2 shor fimeframe-

Wwifliam (Bill Curtis
Serjor Dirsctor
gwesl Government Systerm Division

to'-Wendy and Mike has raguested this informatio

Filed 10/10/2007

n from Roger Hoagland

g the Qwest norm, bul anfortunately Qwest Product Mgt and Stralegic

- T Pricehay pet-bean able to defiver. July 80 is Mhonday ang P not in 2 good position 1o ask for anothef axiension uniess |

Page 54 of 84

- pssiul busess s we st pe S {6 -quate aE customer, pices [

QiLL

0001423493
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s go'\rtg-to.be_gggt __{SLJBF quote) plus ¢

.
. WN g

From :. remandeZ, Richard X

Sents.. wMonday, July 08, 2001 237 Pt
To: . Hoaglurd, Roger

cet Nimtz. ban

subiech RE: Pacfic Rim Pricitg Problems
Rogel,

“This dﬁo{é was ‘pr'o\iiaed by Jamie Star, 2N AE who repots o Dave peed, who requested it from th? carl"le_‘rs. This pricind
challenge highlights fhe international provisioning assue-anatR,Fl?;_c__qrﬂP&anFe. pany of the RFPs will requirs both CONUS
and OCONUS Giruit pricing and we have @ choice of tesponding forthe entire B >- ar-not 2P ﬂé;[\g:_ﬁ\_\ g\_\._ in most cases
we cannol respond Wi A ing onWy. go to for proV'lsion'.ng and prichtd of CONUS
circuits. This doesnt mean that Qwest negds to OWR the asset, put rather that we can be 2 reseller of other carnars

senvices. :
EY! - The pricing W25 campleted jast week for suprission today . | will follow-up on—quote-,

Richard
—Original Message——
Fromn . und, Roger
______Sf_r\_t__ synday, Jul§'0‘a,‘2m‘\ geas A
To T i
' Ce! C N, Ban S o

Subject: RE; Pacic M Pricing Problems

Why can't we get it cheapel fram

— Original Message—
Eram: FemandeZ, Richard X
Sent:  Fiday, July 08, %01 1:25 PM
: pOrge
Ce: , Howard; Hah, Tom W, Payne: James; WHoaglund, Roge
subject: RE Paciic Rim Picnd Problems

Georde, -

{0 provide @ status to the others, the pricing on t‘ne‘and-to-;a

he sandard 10% G&A and 7% profit mark-up {mark-4pP [irnited by surrent
o determi 10/25/00 IRU quote is below

fice is still baingd

déveloped with the assistane® of Kendra Kali
today-

Righard FemandeZ
(303) 308-5368

___-Orginal Message—
From: Johnsiom, George
sent - Friday, JulY o6, 2001 14:40 AM

: r
.. FemandsZ, Fichard % Seegef, Howard; Halt, Tom W Payne, lames -

-M ybject
' m‘Psm-rrce——‘“_ - [

s —RE PaaﬁcpiulF‘:idng Problems .

rce-quote- TET
ion of the ; o Pfiﬁe:'u::_;eggﬁg_qtﬁ;l.__,.p_,___,__,__ .

QiLL 0001505958

FIDENTIAL
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Rogel,
We are desparale of this pricing. Here is the stuation to date:

M-18 wel-link
STM-15 wel-link

W for 5 ST

from SPR is $7.5
5 6M for 5

current pricing t

‘URF price is §

ris aware of the SURF pricing and would

expect us to be able to meet or beal that.

The cusiome

No rasponse from SPR on pricin

—SURF price s

G reqﬁést'

64.032M.

Bagkhaul from _
. 7/5/04 5-yr Lease 71501 IRU 10f25/00 \RU

§ 500k § 150K

g %k

piront $ 5k (wai\!erab'.e}
&M Annual $ 15k 5 0k
Upfront $ 10k (WBiVerab\e) $1.5M ¢ 600k ,
&t Annual $ 35k g 40k % 30k _
00 prices in our earlies proposal. The customelr chose not fo act on
We need © meet or beat

The customer Was prov’lded the 10/25
'+ is very cognizant of the faliing prices in the teico industry.

ihe offer at That ey B

e
et S

pricing request.

a current request for pricing for an-to the.for the same customer. Here s @

results thus far:

"No response grom SPR on

We also have
comparison of the
$1.4M

-SPR Price MRC
- . NRC § 877K

Existing Circuit MRC $ 10Bk

: o NRC § 4tk
T 1'§“Frnaéﬂ—abcui~*r2-ﬂmes~t§aé sy have inplace ot This 0 wort fly. While this
proposal s not due Monday, # is due so0M. IWe are trying to Us€ the pnoing 1© préif“‘é‘ﬁt‘th:a*cugtﬁm-eﬁ-mm going = T
competitive on this bid. This customer is oné of the top t&n :n Qwest, with 2 growing need for global I

connectivity.

viously

nce 525 and have escalated

osal with £he SPR group si
r, and the new deadline

n of our due date fo the custome
roposal together.

rking this prop

y asked for an extensio

Please beal in
putt this p

more than onoe- We have alrsad
is Monday- | need SOME goad pricing taday 5o we €an

enver Thrusday sfamoon. Y0
uations fike this. Thank

[ will be in D 4 have some tme. {.would like to et o see if we can improve
things on both sides to avoid sit s for your help. :

_._.-—-——-—"“"‘"‘-""-"'“":"‘Q'
—

QILL 0001505959

CONFIDENTIAL
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George Johnston
\ice President

. Govi Systems Opns & Engrng
(Qwesl Co_ml_’nun'if:a'l'\anis

";@@ﬁg\'l\fsessaaﬁﬁ L
" Hoagiund, Rogerl

Fromi - J e TR
200‘|‘|'.'2TP]\'1\-

© T iesday, My 03,

W Payne, James
Richard X Johnstoh, Geare; Seeger.

RE: Paciic Ram Prging Problers

Sent

Ta: Hall Tom
Ce. Fetnahlﬂez.
subject

Howard

Wa didn' dose the deal with

us that capacity which we wouid flip 1o Fed.

| arn also gonfused cn price. | thought we pitched the 37.5M- 15 that now an issue

£5.6M we'll nesd 10 Kknow.

Rdger

what's UP

Love this guys atitude. Richard,
' numarous

1o tha green fight times to do His own thing?

that he's DeBT giviRg

—

_Filed 10/10/2007

with Fism ROW crowing that Mike 5 my grou

Page 58 of 84

&0 WETE chasing atemaives. -wa_s supposed 0 give

tap? lfthe target is down ta

p. Why doas h& think

—Original Message——
Erom: all, To
sent: Tuesday, 03, 2001 10:34 AM
Tol payne, James: Haoaglund, Roge
T ce FernandeZ, Richard X: Joh Geome; Sesel: Howard
subiect: RE: Padiic pirpn Pricing Probiems
what Bil needs {o appreciate ig that Rogel and

{11 get with Rogel 1o help close this gap.
week to clDSe the quarter

around fhe clogk (l'ﬂera'.\y‘} the last
Yes

" that weren't part of Q2 revenue didn't g&t much focus:
pscalating Bven earlier. ! had thought we did respgnd

he needs o follow

Tom o
__—Original [Message—
P

X Ames
 _ Tuesday, Juy 3 2001 10:08 AM

[ gent:

ST Toi T --‘———Hall..Tnm‘_&_Hg@tﬂJ_F}@.P——.-__,_‘ -
tu Femandez, Richasd X JDf\ﬁs'\Eﬁ.*Gé'OTge; Spegely
subject U PadEcR'rrT\Pﬁci“QP ms

mportance: High

edisa summary of activities 10

caming together. Attach ‘
at about $3GM.

This geal is not
and we are valuing this

source this to us

The undstying igsue 1s the proce_ss;"My team IS canvinced that there ig 2
available fiber. We want to wotlk with the process but please note the fim

ihe customer t0 8% out for bid—l eally nest this deal.

.Ungmmessagﬁ__(rmm;
CpaRv Custis, B {D9VE l___,:,‘..sis_f_"_‘f’_

HB’WBFd;'"""- e e s

date.

team workad

and opportun‘ities that required special work

process. | would suggsst

with a price when previausty requested.

The custornet will sole

deal to be mada with sxisting
July © date. W are forcing




CaSe 1- 5 - g
N

Sent. ) Tuesday. Juty 03, oo 14:48 A

To T Payng, James, Johnston, George

Lo Peed, Dravid; S6e0eh, Howard: Folderauer, enneth M. Starr, Jamie &
© gubject ’ Pachc REM Pricing prablerss

[mportanc?: High C

roposal for-and-ser\f'\ses to.

As you are aware we have neen working onaP or} v
i qinal dale o submil s proposal 1 the customer

July 01 since We whare unable 1o gel pricing for

.
Broposal submitied D e ka the Oconks réqmremeﬂts out of the
elo additional requirernents that wnere pending and to obtain 2 better price- )

T ccasi o i GSD have ot followed the agpropriate

i " arhave besmnfmrmed on pumerous gecasions that ®
Qwest progess in pbta‘l.njng!réé\uesting-this.i_nfoma ion. Fot this proposal we have followed the Qwest
n riot get priéihg‘-‘fromfR igagiand _%trategic Pricing

arocess nd have made 0o progress. '€ can 1
becallst Quest s not wiling ¥ pffer @ senvice offering)productt

We have worked with Jaraie Kennedy and Brian Horen [lﬂtemationa1 Product Mgt)'to identify Gl g~ -
o where als0 informed that Qwest was working 2 fiber swap with which

requ‘srements.

would provide Us an STM-160n this cable system- Howsvel this deal suddenty fell 2 aur
rpquirements were teft unfultfilled: We were also :nformed at the Japan/US =able system is planned 1o

be opam‘ﬁona‘. by the fourth quartér of this ysar However, We have been unsuccessful in getiing &

prices on this- system.
y Fields ha r trying 0 work though ihese issUes and provide casts that

Mike Mannion and Wend
wilh meet auf requirements- They have essentially circumvenied the system 10 pe abie 10 provide our
& arffURL price which is also

" gustomer 8 solution. The price they have given Us is
—sipove fhe 0OSt W8 provided the customer in the original Win addition, Wendy and Mike
; 4 -~ .

— — not been able ©F

I

The following 15 the price cormparison between-
s price; 5 X STM-1 = $5.8M
- price pra_\:‘.dad ta us for proposal 18 gy STM1= 57.5M)

to! Wwendy and Mike has requested thig information

We are stih ™ esing pricing for the
i a0 no SUCCEsS-

from Rogef Hoagland orgamzahon‘but has

o not following the Qwest nofm. but unfostunatety Qwest Product

We are consistenty peing criticized |
July 8th is Mongday and I'm not in a good position

Mgt and St tegic Price has not been able fo deliver.
b . {p ask for another extension unless | can have sOmé reassurancé that Qwest is'willing to provide both

cost and sanice.
. For us i Govemmsnt Systerms to be a viable and successﬁuk pusiness unit, wWe must be abie to quote
o - . : our cusiomer prices in 3 short timeframe-

e T T "—Wmiam-(Bfﬂ) Curtis . _j'_‘---—---..—__:;___ »
Genior Director T S ~ I
Qwest Government System Division A R SIS T T
Operation & Engineering T
K. 703-460-7552
A T03-460-7548

MB: TD&QBO—EA’IT

o o QlLL____Q_o_Qj_soéém
EONFIDENTIAL
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From: Lpgare, 10T fTom.Legare@kpanestm]

Sent Sunday pcinbel 45 one &:4% Pt

Toe: BasEE, Fenny: Zasl, Rene

- _ Gl Ragjmakers An]a;'Tadema, or ‘gred’ gchreuder Jam Hadiey. ¥athy, Condt, Pete Hagley. Mike
- - gpbjeet - US Aciivity paport for week Ending 97 Ocobel

T N T T - V.Ah'_- ’ o - ~ {
Bere 1S cne activity report IoT {jg Team £oT ine wesk Ehaind’ J-BoEeReL i~ |
port OF pehalf of Mike Hagley rhis wesk ana will e hapPy T PR - ;
[~ rrections if pecessary- : ) \-

_b‘-_t:tgndea pr'wate.;a-ﬁrieiing on BFP win oY Fanice Freewal pig manader-

worked itk guest sova-_rnment tzap to prepal® aypite papst” and pricingd for
pefense mfuuation gystems poen (DISR) for Dark Fibre and Colowt gervices
to replaceé Enropedd petwoI: thraug}mut UE, pelgiule: Ga and Traly: white

pEpe fipal .
g2=d con.t’erencc call wibn 558 LOUWES Nico Torving: £} opearer 'm“_nam‘___’__,___—’——
pesd. Janice Frecman 2nd Jeff Fackmed from Q.cherm;nt, Sysiems regardingd —— T
pe cOPE pricizg of the Ccoleur gervice for the disa proiect RlsO¢ =
recaivad 211 pricisd pack fTCW Trapcios Malterre this morningd- 111 have K
t ta foT our and e i pReDt wy COB 11-01-00-

. to mest wirh QREP accoust ream 1R
and ca‘pahilities.
Disc‘l.l‘ssed _updateﬂ sratis °B ACL contract with SHAK - [g Tesl seill awsitingd
iracts Erom 2 o sales roap im O¥Ge i 3

Warkets. ﬁatianz.l aceounts. and

siland. Took wany calls and ypeuixies
cunities-

o [——
i

v T IT

Large opportnnitias
owest Fat‘lnnal account

ROL < §Till waiting on formal contxacts_ o bE genkt TO
deal. Velusa: 573

ream fro® ¥p UK sales beam 4p oxder o formally finaliz®
_B.ccounts

Miilion qRO's- S5ale rhroval ” }iationil

us Government - Galer Cc,-nt::acr_ for ©%-3 circuit from He¥ York t.c-

QWSECDODB‘I 38

‘..___......-——--—-f FO\A'C-I;r\.’qui'mBF'F feagmeutMuested by Cawest pommunicaions it in
' ‘ ' QILL 0005815158

yray ol
_C;_@—‘\{r]llJ],_l‘ -t




i

L gtavioD- k1l orders 3re Leind inputned into ewesiusys;e:é.bn'e;:r
value: 545,000 Buros/ wonTh, 1 deal V& e. S@ Y
Gov:rnma:n: Sysl:e.ms

LeXus Hexus - sale- 1IPL sold this wes¥. 551,816.00 3 year cexm’ sold BY -

na.\'.ional Azcounts

“iee -. .. —sagller opportunties

abead
caticns -

ing fo¥ client tO give the o°
s. A1 jndl
. 5 207,405 for a 3 ¥=¥ Lexo-

[Tom Tegar®

Ton Legare grrended 2 staff uet}_ng' with Quest ¥
ve nxt Jobnson- Art Jobnscn the formsr Us west coo® is not
s ppuquest 209 guest'B j.ncumat.ianz]. part.to!.io, hab asked
pwast sales

™P Yorldwlde hag -cﬁadlﬂﬂ} an nccou':: tﬂ-]_s flost
will be pa.rticipatm 1n Hovesber 14
~411icn per mamth ror telecow apend in 2091 ¢ which oveX gpt will b

htemtionn.l- pach of tbis 18 punned to

S ey [ ——

QWSEC0005138

QlLL 0005815159

P et W [ ol WA

s




. WN g

pete coxvi
Acr.i\r'ltiesflssues
Meetings in HoofddoTP 211 wzek-
team Engage.ment

nated account
ry and Pete will

gpeederd coordi
gapre Group - XQUK weetin was gatisfact®
ef with @ account ted® for cw

seial aislog @

debri
pn collo at UK Hsgaq,rbercen\:ez

Fruifax in

Lerge gpporrunities

- = —
Qo5 Burppsal -IRU 3 Million 1ist price- This oppox\:u:nity is being
Gp. pete apd account tean will peet with customex SR Hov 1 &2
Q XELS would be petter posit:i.oned o
P roul imapy (imiciatly
15 cages each} - Q sccount teaw was ormation oD wbich sexvices
are available aow they 2T€ geveloping P n to ate TO fuld FETViCE
nagacy’ﬁucenl:ers. please DOLE this is 2 current @ custom=T - Looks like 2 60
|
) FOt& cophidentizl ] reatment equested DY Qwest Communicalions 1ot Inc: QWSEC0005140
QlLt 0005815180
PN ALt 'TLAL
L8 I L 0 O 1™




day fuse

jndow o make first cut packbole {maes
ec. This was delivered

raqnired for- all sarvice

o sacisty account ceams

. Sc.rar.egi:

Schlumberger
has DOW req-ussr.eﬁ pri.cing fo
am pct 26 Local 1o0B pric‘

capacities. oc 48 pricing
b Local 100P pricing sri
w

f.an:count dmlopment. tustomel
a better process for laxdel deals

or. Early grages ©
{we naeq

- geniy 003 TO the
pa:ccption 4g-we BY®
rather thed present 1i

st price-
yon SLOP qetworkind DCE Ny-London. sccount ream i§ w_orl:ing with
customer £O _establish price point @ win.

—

— : makeIs

-

Page 64 of 84

. gational Accounts:
J. hocountS. oy talking

This week 1 t_r.igd to get WIS i-n_imlved 4n the Hationd.
ta the i's about their eustomers T paybe PO comers- I still haVve

to meet half of tham in the coming week

1 bave DoW 2 cubtele im TRE mn office 28 well
week ther®:

with 2 M and geutexs about T capacity for thelX
solution for their datd craffic

;pterested jn a

e -for- which we

yetail comference: participated actively oo this co
the Duest pooth- Thele ve:a-several guestions re

- .Wh;i-e;fe' o

+ et e et et e z
s e

Ne updated the Funnel this EERguiTe e pok _ y

the progress: There aye WMEILY pew leads jn the fupnel- - —_-—v—f'--—:-..‘:.-_ﬁ . .
The pricing procese is put at the moment
the weetingd of Ken _narthz Pye iD
process should be much facter and the prices )

the yetail and the wholesale.

jmprovieg.

hem iD & market inve.st.iga:ion

product Ha'ck_eting ypn Denvel asked BE to help ch

DWSECDODS141

Orwest Conmunioations 1nt'l InG.

FOMW Requested by
QILL 000581 5161

el e ELAS

OINI T
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aiff grent =arFker S .

goridlink seot V2 an opder 4 week? ago. 1 pave DRED qorkind vith the @ BM tO
1ike the ordeY will Be 1 WL TeRt .

get the aTOET procr—.ssec‘x within 2. 1 looks

week .

cor Tademd

Nanday afi Wednesday . weatinds in HAocfddoTP apd The Hagyw

ragarﬁi.ng-(:cmtract
ThursaZy gravel aay
dle gtread of messages an

wridal, cYeanyuPs DA
the DISA ipformatict before gror:aeding on

a calls and tIYiDO to

2 weeks of yacatiol on Mond2Y

FOR buﬁﬁd‘&!-’lﬁmeﬂt Reguested bY Qwest Gumunicaﬁons 1ntl Inc.

" QWSEC0005142

Qiu_'ooosmm 62
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Fron
- s - Senl: Tugsday, P b
T Ao L aurns, Liza
Gos. - payhe, JameEi Hall, Tom W Graham Grant, Treanof,
subject: RE WPpCest : N
Lize, - -
The cepach nneds in Europ &% re stilt va 2. The custﬂmer WalTS! r provide

Gunnautn'lty 4p 1.5, bases- capaiies d heth &7 mey want [B8s _.smoes ne of construstion
il e ond o andis el to e delerﬂﬂned. ottom line s n »e BIG and will reay $jire lasler response yirme than wE~
have experen rigncad o ith local 18 o roviders. naything ¥oU can go 10 groass 1= S eicids for When e & raquirements & are
fmalized will be apnrem°‘=d. Dett iceled § 4 gl be B egosen lal 1o sUCGESS- .

Rauar:‘.mq e equlpm nt hat has Dest she 0 po3! osition 28 along. WE contend jhathey agreed 10 oy 12
aouipmant Lbenod" paying e adf-* np il WBE ¢ never in O puisiness Sase:

Revenli® recogniion and ansters e nead i@ he yorked oot by the sinancial jolie. SiRvE Treanof should &8 1a\unq

- thi 1zad oR Eacss .
. Franksfor 18 wolp.
' 4
—_ Oiginal MessegE —————
Erom. Bums, LizE . e ——
gent TuesdaY, Febriany a7, 2001 £:0B AM
To Payne. James -
3 pgh, Tom Wi Graham. Grant, T Slepher, vuschins, BouE Sesger L Geonge
Subject: RE
piakes sonss L0 T zan you piesse nd ma the hst ot grouits YT requrs 86 can chack capacity. b P8 amsaiing
with By w_.ishmrmrrmu oo b aﬁs bl f\a\nﬂk g1 would neged if youosn’ 'srwafd 1oday-
By the Wl gcn gy eomert sromKQ i Ciwest 12 [ BCOgRRZS al revemmafat-md yol iy ey W K ot a
gy ameh &F sromib em"
Astor e ecuiprmst - garsiandiod s s Pkt WIS pas agresd th «Q will purchase ad tey Wil INOC2
Qwest for it. |l=yar=...ﬂnfirsrirsg‘~a'rre + oday. ’ B - . )
s e iz BEES
e T vite Frasidsnt e i i e
- s Busness negs Markeis S qic ANIETES i v
B —— — “m e omme—
oa5 mnSires SRR Rt I
80202 T T

agr3-B42-2830 ek iic2) ’ A
aoa-pen-2083 1 ar)
303 2707279 (e
¥ e‘i!su.lmps.nmﬂ(
2pa.0ue-331 jpasielart " prrts Howell)

__-Criginal MESSBQ

Frotm ne, James -
1
FOL Cnnﬁne.nna.‘l [remment P.mue.s‘-_zd By (rezst o L arians 1ot e Q]LLGD'USGEL% 553

i
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Sent Salurﬁay.Februaw 24, 2001 7:29 AM

Tao: aurmne, U2

ce: Hall,Tan;G;aham. (rant; Treanat clepher, pigsching, C¥0VG: seagel. Howards Johnston, Geod®

gyblect: WPriCwest

- Lisa:

i Undgrs_,land {hat you ara visifing Arnsiezdam next week. My tgam 15 exploring 2 large W phQwes! RU for second

quartel are close enpugh 1o he final propRsa o jhe ChSMEL X _w_a_wc_gu\d_liy_(e 1o condirm capaciy &t

KpNiQwest. | would ke your netP ins confirming 10€ avaliabiity of &2 ity tnat We Wil e comtiog ta thg GHstOMeT

hdy teart jnows who 10 talk 1o at PN /Onesl 1p gel e prel'\minary answel. however, ™Y experence ic date has shown

that these comrimments are ynreliable- Apparen thete i5 a high mover at est and We are ofted 1woid when

mistakes are made it was done by 8 previous & loyes. pardon cxeplicist® bl can you help us get sign off guch

thai | can be assured that the capatily is there pelore we 99 {he cusiomer

James E.X.Payné

Senior Vice President

Governm cB1 Sysrems

— _-__;’E;'&m e
T f vrpa_)w_eit‘gq_\'f_ﬂﬁ.com
Ow est -
~1n Kol Companics o Waishin Federal M arket” T
Federal Compsicr week gereber. Jp3d
<< Flier James g X Payne (E—ma'ﬂ).vd »>
2
TOIA l’ouﬁdenua! Treawnent Tequesed BY TSt e e T M T QH-LDDOSOQ’;'ﬁiﬁ
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Erowm. . yharmion, Mike :
Sent: Eriday. pay 11, 2001 B2 AM
- To ) Hoaglund, Roger, F emandeZ. Richard %
Subject: FW: Feman :
GurranlslatUsonFenari R C v T e

T Dave Pead B the 52128 Sector for DOD/SpecE programs) : e i
-("LAP.“islocal ancess prn\ﬁder} ‘ : PR

—__Criginel Messa2s
From! pavid -’
sent Frday, May 11, 700% &:50 BM
To: Segef, Howard
Ce: Whanmon, Wife; Weher. aniiany b Coe, Oorad
subject Ferrafi

Gentleman,

of wforoh the Ferar project s you &l wnow, | Ve just retumed from

1 know 2 of you managers ae interested T
the Nethartands and this ls where we stand.

e T bea Miﬁ% : _ :

i schedule i.e., whal 5 : ell the Govemnment today. This tooks to be samplated need to work
o - 3 i oV rds. Due date of May 25th.

s oEa i

qaed =rie nesring ot

fg 1T orma 50
Z E’quipment pvahsstion. This has beenl TS
ethier to provide aDC-4bof 182 Backoone): Also naed witteh doguments from KQ on how they made the - —

N th. .
5. LAP connactiviy: No info P wided. yrfarmnation nasd s
a. Curent providers o the 21 Ipcalions
b. Cument availabilty
. Altemate providers o
d. Potential gonstruction providers.
g, ROM construghian cost.
Due date gHiol.
4. Complste @ business %8 for the customer far submission- Due 512004
' 4 have been able to <chedule

i we would have had the LAP issUes resoived by our mesting o0 g0, we woub
meetings with the cuslomer garfier, Mow it looks ke making this 2 secan quarter event is nearly impossible- sacondty,
the cuslomer i very concern with the ¢ ; ot They ar® waitching thal yery closaiy, |

issues we 8% naving wih the I .
helieve they il watl unti that prograim stabilizes nefore they make 8 ecizion, Ouf main compatiLor
pasling s fira wikh bt | tomers, -The instal 62t for CUN's 24 ol —eooddulect for the end of M- The

.

. govammenl will like {o se€ that gperation Up and nunning for several monlns
: e pragse calbwith-20Y _q@sﬁons.

o T T o S : e

—_——

_ _,_,DﬂO_Q;2_1_19686
CONFIDENTIAL
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. WN g

plas, Fram
Sent: Thursday, Tune 21, 2001 7:58 PM -
jchard X 3 "Williams, Rhett; McMasteh, Tdcl
- payne James; Johnstot, George; Kaplow, Tes; Seegel, Howard; Peed,

David . )
. . . . <o Hall, ToM Ww; Gilmore, shaun; Becker,

Tion; Méhebi, Afshin

- gubject: RE: Ferrari

i agree we are getting close and the attached gheets 3T& Summrizeﬂ pelow-

We are in agreement OO the cost model and +ne pricind merhodology-
other KEY points: (i} The build lins
) contain 20% ad.ditional hedge factors

1mow that we ave T 8
examplei t The equipment costs B ald be 2 1itctle lower DeC use ve did not
rom Hortel at this time - alsoc DO price

the cusLEmET - © (The account LEAm

1 eement about taking these prices to
ghare and what caveats to provid
e

¢ them to =a2dTree fto ge ahead

to reach agreement on the KD/Q spLit of th
the KO proposal that the pistributer P.greenient cov ]
wHet line igem ghould have 8 xg/o split =~ o be aecided upon- 211 otheXx Line
jitems wonld be 100% KO nargin- Qwest-would gimply pass them through to the

customex .

We have

Wé need toO negoti.ate this :meediat.ely with help from genior managament - We have
gotten past‘_the in on in issued How we nave to figure out who gets what
and how all the-account:i.ng implicat;'.ons -

Frank.
ShnmaTyY of Pnase 1 and Phase 2 costing and pricing models follow:

'Pha.se

Il 0002124737

ONFIDENTIAL
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. cgafE—
_._.Orimnﬂ Messagl
= d, Roeel .
From: HOslE ) 1, 2001 e.s:ﬁrhé o
| %ﬂqégﬁcfoz 'Richare X; Mogen
- To P

sad: "Wilkizms, BBt
(N Bms,
« - sice oD@t
he Brendan’; vkcas, Franks oske-
Ca |¥<’Jiaffa;.‘;llng‘linrn W Gimors, Shauo
I‘;uz;]? wct: RE: Ferratt

QILL 0002124738

CONFIDENTIAL




. WN g

cusiomer qwnership and

Richard and team, SOTR ke We 're gcm g close. HoweVvel {here seems 10 be 2 5 (isconnECt &7
evenue flows Letme gve Y perspec . Customer shall be QWS est's, WheTe EPRQ charges Qwest . and Qwrest charges
custoTast. 1o m fine with the b 1—latcral wholesale we gouatmv petwsed OUT companes Dowehaved

disconmect o8 this SEMCTTE!
itn'gc-r

——-Ori;rinal Mcssagc-——-—
Fromu Fermid apdez, Rich
Sent THWS arsday, June

To: Mognndorﬁ Ewob
Ce: K eafms, Piendan, Luk , Frank;

Richard % Huaghmd,, Rogel
Suh]c:ct“ Ferraxi

ard
2 2001 2:41 1338

wmike. mamen@qwe.st.com'; Fernande?,

bigh 1evel view of the

inc orpura tes your praposa] and provides 2
W Qwest will be

(Phas.e I) that
eifh dlqslunbc een Qwest and KF
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From: Lukas, Frank
Sent Monday, June 18, 2001 3:43 PM :
Ta: Hackman, Jeffey : Peed, David; Jain. I(ushal olk, Robert glewart, James) sphalierre, Francois'
- - Tadema, Con wwalsh, Gregory: F ez, Ridl rd X Hnag!und. ar, Manfion. Mike;
Mpge . Yealing, Brendan’; ‘Kamp van der, Sandra’; LA Ntck ‘Piepel. wouler
‘ce Bums, Liza.. B nneii, Gail; 15ap K. low W §LCale. Donald Johnsion, Geotge Seeger, Howard;
' payne, James; ‘Recker, Jimh - Cilkas: Erank B
gsubject Femad Updale and calls mmon'lﬂ' am . -
We have recelved wholesale pricing from KPNQwest and have had a seres of internal Cres! meetings:
nt between ourselves on whal to Bid 10 the customer

© We tave o wark on getting en agmems

e data fom the US il seems

Dngnany expsdedmenwnb o coime 2T .
ympostanl. 1 lylsawrdeoﬂﬁsmr}‘on—tnpofmis.

thal geiting ¢ unde r$200Mw1"ﬂbe
' annonoWalBamEDT ﬁamMDT.M:oOCET.wswmhaﬁead_iscusﬁiunnnmyupenqwstmsregmdmgﬂme
spreadsheets. :

smalier team ip canvene regarding the pricing dfernma. Attending this

FromKa: Brendan. Evad and Jeff (GFD} puss!h\e
From o Cawest Jet, D Richard, M and Roger.
Owsmorpeme Q.vastandl(uarswebuneaswdl.

We wil be fnmardng same gﬁﬁonﬂ_mw lhﬁtisstll being prepareﬁ by Mike annion and Jeff Hackman.

Bridge number +emains the same:

Domeslic: 1-8 754 7825
int 1 SSD 705 8820

L Passode; BESTH

i =i e = aa A

00021 23744

- ——

CONFIDENT!AL
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Frank Lukas

B, '.mema{unal B Govl Systems
Helwork Operabons

{7031 453-3725 work

{701 £22.2450 mobie
I_ramz.ukas@qwsi.r.nm
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Case 1:05
:05-cr-0
MB Wateh - Vol. 2 No. 21 Dctobar??ﬁ'_%ngN Document 503
oMB Watch .
oMB W959!195..!.9L..2;&9.9%. :

Home : publication® The Watchet? 22>

published of 10/15/ 2001
httpi/ (¥l .!I!.E.?,.‘:fiEPE?E:EIE_lEEY!E!i!

\ol. 2 NO. 2

.e.z?le'sx?sﬂ.é!é.l.i}.z.}.%z.

: .B,Qi‘l;cgt.ﬁgg@.@\_

g Ingentives MaY.
.‘eﬁ’.il_l._i%}.e.rs._.B.e.._a..5.?@109_@.5.,Ea.9.@9§.ic_h.@._t_, .........
Nonproﬁt gectar
or EF.?EQQ.O..XE@L&EI!‘-’1’9@2

Charitable GV

IE:§..E!.J£J.1'!.§.‘].‘.3...5....@EEQE.‘EJIE.SW i
s Ei{,Egﬁz,w.eﬂsal@_njé_r.aet._s_"&y,@_".tsi.}é%p_@ﬁ
&9@.&9.%5_B.e:.n_i.'.i,d...f.l.n..9.@.}1@199mg,..u.nife.tm.._e\p_aﬁgé,t}ga '

mcConne! 10?59995@.,5..@11} __________________________

.w pedera! pudget

1 October 15, 200t

On Fraudutent Solicitalions

a
=
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5t-Septemus! 11 Debates

pe In ‘Esan@mlc.éti@aé.u‘am .
Actually Dogs? o

Pprocedures

5 Packagé T

EC

ax Cuts Would Nearly Doubl

e Bush Tax Cut;

SIDE BAR: Budget: €0 - Stimulu
. : anomic stimulus Hearingy Progressive LA Conference

A

1spute that feelings of national uni
“For example, there is widespread support

T ﬂt“andffer—om.erhauling airport secunty

o --dﬁ_ﬁﬁﬁéﬁﬁl’ﬁﬁfeﬁﬁcwab out-the-Io

ot '"_‘—Iei'ciigayemmcnt._t_ba_ggg}}_m

achieve the objectives yoiced
of legislation. :

the resq!_.t:s.__of_@_.9.0,15_99_,O.

The Gallup Organization seleased the [E23
trust their govemmcnt, aleve

out of 10 ‘Americans noW say they
ore o s01vE the country's problems.

half want tbe govemment o do m
Ing s that Gallup has been asking

highest 3t tiag been in the
fhe terrorist attacks, Gallup found 36% who wanted the gove
i 11 tell. Howes

sharp IT . & temparary, hov ever, only tme Wi
1. ~fota, fhfl r}r

ty since tne Septembel 1
in Congress for an ecONOIIC

e surface lies
ake it gifficult to
ICg"ﬁ'fﬁf)“thesC:N_D_-,'gigg_ﬁ;g.: I —

_Yet just beneath

mment 10 _
rer, it 18 consistent with public

dapi-found the public wanted to 56€

1 terrorist aftacks

ctober 1 2 that shd_w'ed SIX

1 niot seen Sice 1968, and
This percentage igthe
the question. On theeve of

o move. Whether the.

the governrnent

opirnon —ESEATCI tone Y i -EBUT
in the future of the couniry with Toderal [ESOUTCES:

-:—'lnfl':n'l“i'i(‘,\E.DYiI‘.Urgé1f‘i!137

10/20/2006
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(Publie Citizen)-

The notice fulfills 2 proyhise NARA

proposed chan

amend rules cont
created I slectron
CODRCETNNE wrord

One proposal under consideration ¢
{p preserve the content, srocture and comtext of a recor

NARA mandate ihat before approY

eimns that produce, use,
£ the records agsociated with the system and ncorporate

for such records into the ¢lectronic informiation gystermls-GeBIgR .. .

to existing SYst
initial appraisal )

instructions

NARA will acc

ges

whether any regul

Cormments must be sent 10

erning the management, scheduling and preservar

ept coTnINeEnts unitil January g, 2002, and will use

made ip January to solicit comment on WO of the three

prcse,ntad in the Public Citizen petition. The petition requested that NARA

ic form, inclnding the provisions of General Records S 2

processing and e-maik

oncems the requirernent that record-keeping systems need
d. The other proposal requested that

ing DEW electronic information gystems Of ephancements

or store text docurnents, agcncies must con duct an
digposition

the feedback 1O decide

atory amendment 0% other changes ar¢ necessary-

Regutatiod Comments Desk (NPOL)}
Room 4100, Policy and Commumnications Staff

National Archives and Rrecords Admmstration

3601 Adelphi Road
_ __"g)_ll?_gi_liﬁrk, MD ?..0740-6001.
They may JWWWM ptegnet €0
.

comments@nara: g | 7

'For further information contact; Nancy Allard at 301-713

Richard Clarke anpounced plans for a new onling government co
which would be separate from the Internet. The Ceneral Services

o "kdmmistsation_@_SA) s issued & Request for Information (ROT) for i

#Suéiﬁ'fember'ff:iﬁd iht'efforist attacks',mffl

started 2s far back as December :
Securnty Council coordinator for infrasoucture and counte

gov erpment €0

Internet telephony, 18%
sowerhraent commuRications AmOong AEENCIES

10,

propose jdeas for-ac
aﬂn..qy.ngement.and_..i.séy_i._ng_,.g

municationss 1 would provide 8 nificd messaging medium

27360, ext. 226.

101, President Bush's recently appointed cyberspace secunty advisor
Frnunications network

dustry players 1o

mally buitding 20 ementing (e syster™ Though e

f the ROLwas =i atrmost smemonthafter b —o - o
e stated that planning 1or R OVNET aotually T -

2000, when be served a8 President Clinton's National
-terToTisMm protection-

on eXisting Tpternet protocols: ~While it would not suppart all
1 _. combining

fax, e-mail, and video amons other content =~ frongh which critical
could be Jistributed. GOVNET would not be

W“'&ed-tﬁ-aﬁ:ym;hﬂ;pﬁhhc. mrivate; oF Internet-te
academic,fresearchenb_u_i_ﬁ:Irmtemst ~—THE SySoIh

{ated netwOrkS; including the

' z meﬂﬂﬂgﬂmm y

s itermriclepriny951-3/137 1072012006
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ates, also emphasizes security and encryption conirols on

retch across the 48 contiguous st
sar with those recomended BY the National Security ARENCY (NSA)

Skeptics and critics alike, however, Stress that no System is foolproof. endars would have to
dosign thelr products with respect 10 ihe overall sySteIS in place, rather than simply
submitting exigting turnkey of “off—tha-shelf" approaches. The federal government would
have to 0WI the tclecommunicati ons inﬁ-astmefﬁ:e, rather thar-SHmply lease
telccommunications cervices, I Order to control security. In order to ensire the tightest

possible security, all otaff and vendors involved would have to be thoroughly screened and
monitored themselves to ensule that nothing 18 compromised-thmughout the design,
implemcntation, and operating phases. This requires 2 delicate palancing act hetween
determining he base of necessary information persormel ACTOSS AZEDCIES and fulfilling public

information needs, without making-such 4 system Litimately difficult for government 45 BIs.

Proposals for GOVNET are due by November 21, 2001, but there witl also be an information
particulars around the ROL.

gxchange meeting for potential respondents 10 discuss

NPTalk: W.e_tz,f‘@nimé:t_i.gﬁ__:.r_izs_,lt_.r_ir.gh ___________

Web animation 18 witnessing & arowt organizations: While potentially able

i attract and engase Jarger DUIBDELS than rraditional direct mail and & ail campaigns, there
nefher it is useful .nd cost-effective o1 organizafions. NPTalk

are still questions as tow
e it ﬂxg;;ﬁehmd._égm@__@_f__.tngw___. st popular nonkle
: ted

Back f0.ToP

RE: &.E’.@.&t:ﬁ%ﬂ';.@m!aéa,}éﬁ.t%é!gggP:is.h_t.t.tgg,linggﬂ,

[ beligve all Americans have the "right 10 1now," especially
' jes in their communities. I appland your efforts.
be randomiy posted o0 @ web site for

Being the rabid patriot that T am,
when it conues t0 chemical plants and
~ .. -Howevex, 1 40 believe s information should not

e sueny mdvidNA

{nformation about @ cowpany's practices and chemical uses and pollution ~patemert (oI Tom- er e i
Jable to all "citizens’ through 2 process that protects T

abatement 107 that matter) ¢honid be aval
' hat that process might be,

fhat information from getting into the wrong hands. 1 don't know W
but I am certain that we 620 collectively work together t0 develop a systerd that both provides
the information W€ all needto know and yet deters (mayDe not completely) individuals who

geek that information for moTe ginister or terrOrist plans.

America 15 8D OpER qociery and that is how we enjoy our freedom. But we canmot be blinded
vy that right 2nd erii-to-seethal SQTIE MEAsures of pratection have to be i_mplemanted. It i8
sfannallon, OF have a better way of

7
absotutely necessary 01 1S o hmtrareessto CETR

e lelarticleprint 96 1/ /137 10/20/2006
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From: Tempest, Drake '
f;ent: Tue, 15 AUE 1000 03:19:55 GMT
To: Payne, James ‘

CC: Nacchio, joe

BCC: _
Subject: RE: NSTAC Paper e

Wouid you like 10 join instead of Joe?

__-Driginal Message—"

Trom Payne, James

gent: Monday, Angust 14, 2000 12:12 PM
To: 'Dave]H@U‘SWést.Cbm‘-

Ce: Tempest, Drake

Subject: FW: NSTAC Paper

—-Original Messagé—"

From: Payne, James

Sent Friday, Tune 23,2000 7:50 PM
To: Tarpey. Michael P

Cg. Gilmore, Shaun

Qubject: FW: NSTAC Paper

This is a follow-up t0 2 conversation regarding the _
STAC) a Presidential commitiee 00 which Sol T. presently serves. The NSTAC issue

Commission (N
2 DOD customer meeting that arranged in Denver. In light of

- came up recently in front of Joe during
the imminent Merget this should be addressed.

st of CEQs that are O NSTAC. Asyou will see there15 Federal Agency and a separate

the current 1t
:tee that addresses National Securify/Bmergency Preparedness (NS/EP)

private SECtOr Presidential committ
requirements worldwide. The agencies send the top decision-makers. Companies generally lobby to be

ented on the NSTAC for not oanly the prestige but more importantly 10 participate in key public
Considering Qwest's current leadership in the classified

Attached is 2 brief White Paper‘ on NSTAC. The White Paper gives you the mission, fhe objectives and

repres
policy areas that directly affect their businesses.
arena this 18 entirely approprniat® for Joe to assume @ spot ofl NSTAC.

‘As you will 588 Sl ig--the-\ﬁcg_-c&;uman:ofﬂsm@, As Vice-Chairman he would have automatically
ascend to Chatrman next spring. 1 am told that even fhongh there isa ﬁler;g"éﬂij%-d'@_‘e':'s-‘-ﬁet:automtj@gll_y--_.._.,_ L
_ getonthe NSTAC. Additionally evea if Joe does get approved be would also not assume fhe Vice- B
Chairman position. Asyou can tell this 15 very political. I am also told that Sot may e invited to remain

anthe NSTACasa private citizen (T think +hat thig 18 very unlikely):

- 7 (QDSECAROSET457

National Security Telecommunica‘nons-Advismy' —
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- order to get Jog 1nto the NSTAC club the shortest rout
NSTAC. If thatis not fikely I can work this through mYy
NSTAC. Wilsy Jones asked me about the NSTAC 1ssue.

1 recommend we proceed but we first need to assess if this is
—_—Original Message—

From: Johnston, GECTEE
gent Friday, june 23, 2000 12:04 PM

.. To.Payne, James

Py -ti] :-Thh?ﬁfﬁﬁ"(:}ecfgem;f_z_

Co: Cole, Donald: _
Subject NSTAC Paper

<< File: NATIONAL COMMUNTCATIONS SyYSTEM.doc >~

George Johnston

Vice President

Govt Systzms Opns & Enging
Qwest Communications

(703) 460-7575

(703) 460-7549 (fax)

(703) 623-9930 (mobile)

e would be a Sol T. Tecomin
channels. My custom
Perhaps Wiley wanis

gomething Toe wants 10 60

endation tothe
much want Joe at
to weigh on ths.

GDSECAMDB67258



