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4 17 CFR 200.30–3(a)(12) (1994).
1 15 U.S.C. 78s(b)(1) (1988).

2 European-style options can be exercised only
during a specific time period prior to expiration of
the options.

3 See Phlx Rules 1000A through 1103A, and 1000
through 1070.

4 The formula for calculating the value of the
Index is the same as that previously approved by
the Commission for calculating the value of the
Phlx Big Cap Index. See Securities and Exchange
Act Release No. 33973 (April 28, 1994), 59 FR
23245 (May 5, 1994). Telephone conversation
between Michele Weisbaum, Associate General
Counsel, Phlx, and Brad Ritter, Senior Counsel,
Office of Market Supervision, Division of Market
Regulation, Commission, on February 2, 1995.

(A) By order approve such proposed
rule change or

(B) Institute proceedings to determine
whether the proposed rule change
should be disapproved.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 Fifth Street, N.W.,
Washington, D.C. 20549. Copies of the
submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. § 552, will be
available for inspection and copying in
the Commission’s Public Reference
Room, 450 Fifth Street, N.W.,
Washington, D.C. 20549. Copies of such
filing will also be available for
inspection and copying at the principal
office of DTC. All submissions should
refer to File No. SR–DTC–95–04 and
should be submitted within March 3,
1995.

For the Commission by the Division of
Market Regulation, pursuant to delegated
authority.4

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 95–3326 Filed 2–9–95; 8:45 am]
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February 3, 1995.
Pursuant to Section 19(b)(1) of the

Securities Exchange Act of 1934
(‘‘Act’’),1 notice is hereby given that on
January 30, 1995, the Philadelphia Stock
Exchange, Inc. (‘‘Phlx’’ or ‘‘Exchange’’)
filed with the Securities and Exchange
Commission (‘‘Commission’’) the
proposed rule change as described in
Items I, II, and III below, which Items
have been prepared by the Phlx. The
Commission is publishing this notice to

solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Phlx, pursuant to Rule 19b–4 of
the Act, proposes to list and trade
options on the Phlx USTOP 100 Index,
a broad-based index developed by the
Phlx and comprised of 100 highly
capitalized U.S. stocks representing a
variety of industries (‘‘USTOP 100
Index’’ or ‘‘Index’’). Exchange Rules
1001A, 1006A and 1101A respecting
position limits, exercise restrictions,
trading hours and far term strike prices
respectively will be amended to add
references to the USTOP 100 Index. The
test of the proposed rule changes is
available at the Office of the Secretary,
Phlx, and at the Commission.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and the
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
Phlx included statements concerning
the purpose of and basis for the
proposed rule change and discussed any
comments it received on the proposed
rule change. The text of these statements
may be examined at the places specified
in Item IV below. The Phlx has prepared
summaries, set forth in sections (A), (B),
and (C) below, of the most significant
aspects of such statements.

(A) Self-Regulatory Organization’s
Statement of the Purpose of, and the
Statutory Basis for, the Proposed Rule
Change

The Phlx proposes to list for trading
European-style options 2 on the Index, a
broad-based, capitalization-weighted
index composed of 100 highly
capitalized U.S. common stocks in a
variety of industries, including but not
limited to technology, manufacturing
and the service industries. USTOP 100
Index options will be traded pursuant to
current Phlx rules governing the trading
of index options.3

The Phlx represents that the Index
includes some of the largest and most
widely-held U.S. common stocks. As of
January 23, 1995, the Phlx represents
that the market capitalization of the
individual stocks in the Index ranged
from a high of $86 billion to a low of
$7.6 billion. The market capitalization
of all of the stocks in the Index was
approximately $2 trillion. As of that

same date, no one stock accounted for
more than 4.17% of the Index’s total
value and the percentage weighting of
the five largest issues in the Index
accounted for 17.28% of the Index’s
value. The percentage weighting of the
lowest weighted stock was 0.37% of the
Index’s value.

The formula for calculating the value
of the Index is as follows: 4
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Where:
MVn=Price × Shares outstanding for

each component of the Index
Divisor=Number calculated to achieve a

base value of 370 for the Index as
of the close of trading on December
14, 1994.

In order to maintain continuity in the
value of the Index, the index divisor
will be adjusted for changes in
capitalization of any of the component
issues resulting from, among other
things, mergers, acquisitions, delistings,
and substitutions. As the close of
trading on January 27, 1995, the Index
Value was 383.81.

The Index value will be updated
dynamically at least once every 15
seconds during the trading day. The
Phlx has retained Bridge Data, Inc. to
compute the value of the Index.
Pursuant to Phlx Rule 1100A, updated
Index values will be disseminated and
displayed by means of primary market
prints reported by the Consolidated
Tape Association and over the facilities
of the Options Price Reporting
Authority. The Index value will also be
available on broker/dealer interrogation
devices to subscribers of the option
information.

In accordance with Phlx Rule 1009A,
if any change in the nature of any stock
in the Index occurs as a result of
delisting, merger, acquisition or
otherwise, the Exchange will take
appropriate steps to delete that stock
from the Index and replace it with
another stock which the Exchange
believes would be compatible with the
intended market character of the Index.
In making replacement determinations,
the Exchange will also take into account


