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(b)(2)(i)(B) of this section, and therefore
furnishes the name, TIN, and address of the
trust to X, Y, Z, A, and D. X, Y, and Z each
furnish T with a Form 1099–INT showing the
trust as the payee. A furnishes T with a Form
1099–DIV showing the trust as the payee. D
does not furnish T with a Form 1099–DIV
because D paid a dividend of less than $10
to T. D furnishes T with a Form 1099–B
showing the trust as the payee.

(B) On or before February 28, 1997, T files
a Form 1099–INT with the Internal Revenue
Service on which T reports interest
attributable to G, as the owner of the trust,
of $2,500; a Form 1099–DIV on which T
reports dividends attributable to G, as the
owner of the trust, of $3,205; and a Form
1099–B on which T reports gross proceeds
from the sale of B stock attributable to G, as
the owner of the trust, of $2,000. On or before
April 15, 1997, T furnishes a statement to G
which lists the following items of income
and information necessary for G to take the
items into account in computing G’s taxable
income:
Interest....................................................$2,500
Dividends .................................................3,205
Gain from sale of B stock ............................500

Information regarding sale of B stock:
Proceeds .................................................$2,000
Basis .........................................................1,500
Date acquired .......................................1/03/96
Date sold.............................................11/29/96

(C) T informs G that any items of income,
deduction and credit and other information
shown on the statement must be included in
computing the taxable income and credits of
the grantor or other person on the income tax
return of the grantor or other person.

(D) T has complied with T’s obligations
under this section.

(iii)(A) Same facts as paragraphs (i) and (ii)
of this Example 2, except that G contributed
the B stock to the trust on January 2, 1996.
On or before April 15, 1997, T furnishes a
statement to G which lists the following
items of income and information necessary
for G to take the items into account in
computing G’s taxable income:
Interest $2,500
Dividends 3,205

Information regarding sale of B stock:
Proceeds .................................................$2,000
Date sold.............................................11/29/96

(B) T informs G that any items of income,
deduction and credit and other information
shown on the statement must be included in
computing the taxable income and credits of
the grantor or other person on the income tax
return of the grantor or other person.

(C) T has complied with T’s obligations
under this section.

Example 3. On January 2, 1996, G, a United
States citizen, creates a trust all of which is
treated as owned by G. The trustee of the
trust is T. The only asset of the trust is an
interest in C, a common trust fund under
section 584(a). T chooses to report pursuant
to paragraph (b)(2)(i)(B) of this section and
therefore furnishes the name, TIN, and
address of the trust to C. C files a Form 1065
and a Schedule K–1 (Partner’s Share of
Income, Credits, Deductions, etc.) showing
the name, TIN, and address of the trust with
the Internal Revenue Service and furnishes a

copy to T. Because the trust did not receive
any amounts described in paragraph (b)(5) of
this section, T does not file any type of return
with the Internal Revenue Service. On or
before April 15, 1997, T furnishes G with a
statement that shows all items of income,
deduction, and credit of the trust for the 1996
taxable year. In addition, T informs G that
any items of income, deduction and credit
and other information shown on the
statement must be included in computing the
taxable income and credits of the grantor or
other person on the income tax return of the
grantor or other person. T has complied with
T’s obligations under this section.

(3) A trust all of which is treated as
owned by two or more grantors or other
persons—(i) In general. In the case of a
trust all of which is treated as owned by
two or more grantors or other persons,
the trustee must furnish the name, TIN,
and address of the trust to all payors for
the taxable year, and comply with the
additional requirements described in
paragraph (b)(3)(ii) of this section.

(ii) Additional obligations of trustee—
(A) Obligation to file Forms 1099. The
trustee must file with the Internal
Revenue Service the appropriate Forms
1099, reporting the items of income paid
to the trust by all payors during the
taxable year attributable to the portion
of the trust treated as owned by each
grantor or other person, and showing
the trust as the payor and each grantor
or other person treated as an owner of
the trust as the payee. The trustee has
the same obligations for filing the
appropriate Forms 1099 as would a
payor making reportable payments,
except that the trustee must report each
type of income in the aggregate, and
each item of gross proceeds separately.
See paragraph (b)(5) of this section
regarding the amounts required to be
included on any Forms 1099 filed by the
trustee.

(B) Obligation to furnish statement.
(1) The trustee must also furnish to each
grantor or other person treated as an
owner of the trust a statement that—

(i) Shows all items of income,
deduction, and credit of the trust for the
taxable year attributable to the portion
of the trust treated as owned by the
grantor or other person;

(ii) Provides the grantor or other
person treated as an owner of the trust
with the information necessary to take
the items into account in computing the
grantor’s or other person’s taxable
income; and

(iii) Informs the grantor or other
person treated as the owner of the trust
that the items of income, deduction and
credit and other information shown on
the statement must be included in
computing the taxable income and
credits of the grantor or other person on

the income tax return of the grantor or
other person.

(2) Except for the requirements
pursuant to section 3406 and the
regulations thereunder, by furnishing
the statement, the trustee satisfies the
obligation to furnish statements to
recipients with respect to the Forms
1099 filed by the trustee.

(4) Persons treated as payors—(i) In
general. For purposes of this section, the
term payor means any person who is
required by any provision of the Internal
Revenue Code and the regulations
thereunder to make any type of
information return (including Form
1099 or Schedule K–1) with respect to
the trust for the taxable year, including
persons who make payments to the trust
or who collect (or otherwise act as
middlemen with respect to) payments
on behalf of the trust.

(ii) Application to brokers and
customers. For purposes of this section,
a broker, within the meaning of section
6045, is considered a payor. A customer,
within the meaning of section 6045, is
considered a payee.

(5) Amounts required to be included
on Forms 1099 filed by the trustee—(i)
In general. The amounts that must be
included on any Forms 1099 required to
be filed by the trustee pursuant to this
section do not include any amounts that
are reportable by the payor on an
information return other than Form
1099. For example, in the case of a trust
which owns an interest in a partnership,
the trust’s distributive share of the
income and gain of the partnership is
not includible on any Forms 1099 filed
by the trustee pursuant to this section
because the distributive share is
reportable by the partnership on
Schedule K–1.

(ii) Example. The following example
illustrates the provisions of this
paragraph (b)(5):

Example. (i)(A) On January 2, 1996, G, a
United States citizen, creates a trust all of
which is treated as owned by G. The trustee
of the trust is T. The assets of the trust during
the 1996 taxable year are shares of stock in
X, an S corporation, a limited partnership
interest in P, shares of stock in M, and shares
of stock in N. T chooses to report pursuant
to paragraph (b)(2)(i)(B) of this section and
therefore furnishes the name, TIN, and
address of the trust to X, P, M, and N. M
furnishes T with a Form 1099–DIV showing
the trust as the payee. N does not furnish T
with a Form 1099–DIV because N paid a
dividend of less than $10 to T. X and P
furnish T with Schedule K–1 (Shareholder’s
Share of Income, Credits, Deductions, etc.)
and Schedule K–1 (Partner’s Share of
Income, Credits, Deductions, etc.),
respectively, showing the trust’s name, TIN,
and address.

(B) For the 1996 taxable year the trust has
the following items of income and deduction:


