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Adoption of Amendments to the
Regulations

Accordingly, 26 CFR part 1 is
amended as follows:

PART 1—INCOME TAXES

Paragraph 1. The authority for part 1
continues to read in part as follows:

Authority: 26 U.S.C. 7805 * * *

Par. 2. Section 1.508–1 is amended by
revising paragraphs(a)(3)(i) introductory
text and (a)(3)(i)(a) to read as follows:

§ 1.508–1 Notices.
(a) * * *
(3) * * * (i) Paragraphs (a) (1) and (2)

of this section are inapplicable to the
following organizations:

(a) Churches, interchurch
organizations of local units of a church,
conventions or associations of churches,
or integrated auxiliaries of a church. See
§ 1.6033–2(h) regarding the definition of
integrated auxiliary of a church;
* * * * *

Par. 3. Section 1.6033–2 is amended
as follows:

1. Paragraphs (g)(1)(i) and (g)(vii) are
revised.

2. Paragraph (g)(5) is removed and
reserved.

3. Paragraphs (h) through (j) are
redesignated as paragraphs (i) through
(k).

4. New paragraph (h) is added.
The added and revised provisions

read as follows:

§ 1.6033–2 Returns by exempt
organizations (taxable years beginning after
December 31, 1969) and returns by certain
nonexempt organizations (taxable years
beginning after December 31, 1980).

* * * * *
(g) * * *
(1) * * *
(i) A church, an interchurch

organization of local units of a church,
a convention or association of churches,
or an integrated auxiliary of a church (as
defined in paragraph (h) of this section);
* * * * *

(vii) An educational organization
(below college level) that is described in
section 170(b)(1)(A)(ii), that has a
program of a general academic nature,
and that is affiliated (within the
meaning of paragraph (h)(2) of this
section) with a church or operated by a
religious order.
* * * * *

(h) Integrated auxiliary—(1) In
general. For purposes of this title, the
term integrated auxiliary of a church
means an organization that is—

(i) Described both in sections
501(c)(3) and 509(a) (1), (2), or (3);

(ii) Affiliated with a church or a
convention or association of churches;
and

(iii) Internally supported.
(2) Affiliation. An organization is

affiliated with a church or a convention
or association of churches, for purposes
of paragraph (h)(1)(ii) of this section,
if—

(i) The organization is covered by a
group exemption letter issued under
applicable administrative procedures,
(such as Rev. Proc. 80–27 (1980–1 C.B.
677); See § 601.601(a)(2)(ii)(b)), to a
church or a convention or association of
churches;

(ii) The organization is operated,
supervised, or controlled by or in
connection with (as defined in
§ 1.509(a)–4) a church or a convention
or association of churches; or

(iii) Relevant facts and circumstances
show that it is so affiliated.

(3) Facts and circumstances. For
purposes of paragraph (h)(2)(iii) of this
section, relevant facts and
circumstances that indicate an
organization is affiliated with a church
or a convention or association of
churches include the following factors.
However, the absence of one or more of
the following factors does not
necessarily preclude classification of an
organization as being affiliated with a
church or a convention or association of
churches—

(i) The organization’s enabling
instrument (corporate charter, trust
instrument, articles of association,
constitution or similar document) or by-
laws affirm that the organization shares
common religious doctrines, principles,
disciplines, or practices with a church
or a convention or association of
churches;

(ii) A church or a convention or
association of churches has the
authority to appoint or remove, or to
control the appointment or removal of,
at least one of the organization’s officers
or directors;

(iii) The corporate name of the
organization indicates an institutional
relationship with a church or a
convention or association of churches;

(iv) The organization reports at least
annually on its financial and general
operations to a church or a convention
or association of churches;

(v) An institutional relationship
between the organization and a church
or a convention or association of
churches is affirmed by the church, or
convention or association of churches,
or a designee thereof; and

(vi) In the event of dissolution, the
organization’s assets are required to be
distributed to a church or a convention
or association of churches, or to an

affiliate thereof within the meaning of
this paragraph (h).

(4) Internal support. An organization
is internally supported, for purposes of
paragraph (h)(1)(iii) of this section,
unless it both—

(i) Offers admissions, goods, services
or facilities for sale, other than on an
incidental basis, to the general public
(except goods, services, or facilities sold
at a nominal charge or for an
insubstantial portion of the cost); and

(ii) Normally receives more than 50
percent of its support from a
combination of governmental sources,
public solicitation of contributions, and
receipts from the sale of admissions,
goods, performance of services, or
furnishing of facilities in activities that
are not unrelated trades or businesses.

(5) Special rule. Men’s and women’s
organizations, seminaries, mission
societies, and youth groups that satisfy
paragraphs (h)(1) (i) and (ii) of this
section are integrated auxiliaries of a
church regardless of whether such an
organization meets the internal support
requirement under paragraph (h)(1)(iii)
of this section.

(6) Effective date. This paragraph (h)
applies for returns filed for taxable years
beginning after December 31, 1969. For
returns filed for taxable years beginning
after December 31, 1969 but beginning
before December 20, 1995, the definition
for the term integrated auxiliary of a
church set forth in § 1.6033–2(g)(5) (as
contained in the 26 CFR edition revised
as of April 1, 1995) may be used as an
alternative definition to such term set
forth in this paragraph (h).

(7) Examples of internal support. The
internal support test of this paragraph
(h) is illustrated by the following
examples, in each of which it is
assumed that the organization’s
provision of goods and services does not
constitute an unrelated trade or
business:

Example 1. Organization A is described in
sections 501(c)(3) and 509(a)(2) and is
affiliated (within the meaning of this
paragraph (h)) with a church. Organization A
publishes a weekly newspaper as its only
activity. On an incidental basis, some copies
of Organization A’s publication are sold to
nonmembers of the church with which it is
affiliated. Organization A advertises for
subscriptions at places of worship of the
church. Organization A is internally
supported, regardless of its sources of
financial support, because it does not offer
admissions, goods, services, or facilities for
sale, other than on an incidental basis, to the
general public. Organization A is an
integrated auxiliary.

Example 2. Organization B is a retirement
home described in sections 501(c)(3) and
509(a)(2). Organization B is affiliated (within
the meaning of this paragraph (h)) with a


