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1 The Commission previously made clear that
subject to certain conditions applicable to
transactions involving stock indexes and foreign
government debt, a rule 30.3 order would not be
necessary for transactions effected by U.S. futures
commission merchants (FCM) on behalf of foreign
customers. See 57 FR 36369 (August 13, 1992).

2 Consistent with section 2(a)(1)(B) of the CEA,
this proposed rulemaking would not be applicable
to commodity options based on or involving a
foreign futures contract based on a foreign stock
index unless the foreign stock index futures
contract has been approved for offer or sale in the
United States through the issuance of a no-action
letter by the Commission’s Office of the General
Counsel. Further, this proposed rulemaking would
not be applicable to commodity options based on
a foreign government debt which has not been
designated as an exempted security under SEC rule
3a12–8.

assessment of the effect of the changed
configuration on the unsafe condition
addressed by this AD. In no case does the
presence of any modification, alteration, or
repair remove any airplane from the
applicability of this AD.

Compliance: Required as indicated, unless
accomplished previously.

To prevent the reduction of fuel supply to
the engines during cross-feed operation,
which could lead to engine fuel starvation,
accomplish the following:

(a) After the effective date of this AD,
whenever the fuel balance transfer system
(FBTS) is used during maintenance, prior to
further flight, perform an inspection to verify
that the position indicator of the fuel balance
transfer valve (FBTV) is in the closed
position, in accordance with Fokker Service
Bulletin SBF100–28–030, Revision 1, dated
December 5, 1994. The inspection
requirements of this paragraph must be
accomplished until the deactivation required
by paragraph (b) of this AD is accomplished.

(1) If the position indicator is in the closed
position, no further action is required by this
paragraph.

(2) If the position indicator is in the open
position, close the FBTV in accordance with
the service bulletin.

(b) Within 90 days after the effective date
of this AD, deactivate the FBTS in
accordance with either Part 2 or Part 3 of the
Accomplishment Instructions of Fokker
Service Bulletin SBF100–28–030, Revision 1,
dated December 5, 1994, as applicable.
Accomplishment of the deactivation
constitutes terminating action for the
repetitive inspection requirements of
paragraph (a) of this AD.

(c) An alternative method of compliance or
adjustment of the compliance time that
provides an acceptable level of safety may be
used if approved by the Manager,
Standardization Branch, ANM–113, FAA,
Transport Airplane Directorate. Operators
shall submit their requests through an
appropriate FAA Principal Maintenance
Inspector, who may add comments and then
send it to the Manager, Standardization
Branch, ANM–113.

Note 2: Information concerning the
existence of approved alternative methods of
compliance with this AD, if any, may be
obtained from the Standardization Branch,
ANM–113.

(d) Special flight permits may be issued in
accordance with sections 21.197 and 21.199
of the Federal Aviation Regulations (14 CFR
21.197 and 21.199) to operate the airplane to
a location where the requirements of this AD
can be accomplished.

Issued in Renton, Washington, on
December 5, 1995.
Darrell M. Pederson,
Acting Manager, Transport Airplane
Directorate, Aircraft Certification Service.
[FR Doc. 95–30076 Filed 12–8–95; 8:45 am]
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SUMMARY: The Commodity Futures
Trading Commission (Commission or
CFTC) is proposing to amend rule 30.3
to eliminate the requirement that the
CFTC authorize the offer and sale of a
particular foreign commodity option
before it can be offered or sold in the
United States. This proposal reflects the
Commission’s assessment that the
continued treatment of foreign
commodity options differently from
foreign futures (which do not require a
specific authorization order) should be
reevaluated.
DATES: Comments must be submitted on
or before January 10, 1996.
ADDRESSES: Comments should be sent to
the Secretariat, Commodity Futures
Trading Commission, Three Lafayette
Centre, 1155 21st Street, N.W.,
Washington, D.C. 20581. Reference
should be made to ‘‘Rule 30.3—Foreign
commodity options.’’
FOR FURTHER INFORMATION CONTACT: Jane
C. Kang, Esq., or Robert H. Rosenfeld,
Esq., Division of Trading and Markets,
Commodity Futures Trading
Commission, Three Lafayette Centre,
1155 21st Street, N.W., Washington,
D.C. 20581; telephone (202) 418–5435.

SUPPLEMENTARY INFORMATION:

Background
Commission rule 30.3(a) of the

Commission’s Part 30 rules governing
the offer and sale of foreign futures and
option transactions makes it unlawful
for any person to engage in the domestic
offer or sale of any foreign commodity
option contract until the Commission,
by order, authorizes the foreign option
to be offered or sold in the United
States.1 A Commission order is not
required with respect to foreign futures.
However, an option on a foreign stock-
index futures contract will not be
approved unless, among other things,
the Commission’s Office of the General
Counsel has issued a no-action letter
authorizing the offer and sale in the
United States of the underlying foreign

stock-index futures contract. In
addition, debt obligations of a foreign
country must be designated as an
exempted security by the SEC under its
rule 3a12–8, 17 CFR 240.3a12–8, before
a futures contract based on such debt
obligation (or an option on such a
futures contract) may be offered or sold
to a U.S. person.2

The Commission is proposing to
eliminate the specific authorization
requirement of rule 30.3 thereby
permitting, subject to existing
prohibitions with respect to stock index
futures and options and foreign
government debt futures and options
products, the offer and sale of foreign
commodity options in the same manner
as currently applies to the offer and sale
of foreign futures. The Commission
would, however, continue to monitor
the situation and take appropriate action
should it determine that U.S. investors,
or the Commission, are not able to
obtain appropriate information related
to the option transactions of a specific
exchange or are otherwise being
adversely affected by the rule change.
Moreover, the proposal would not affect
the existing regulatory requirements
applicable to the manner in which
appropriate products may be offered or
sold to U.S. persons, e.g., registration of
intermediaries, requirements related to
sales practices (including appropriate
disclosures), availability to the
Commission of books and records and
prohibitions on fraudulent activities.

The Commission’s determination to
propose modifications to the current
procedure of regulation 30.3(a) for
approval of foreign option products for
sale to U.S. persons is based on its
experiences with the regulations
governing options generally, and, in
particular, with the initial regulations
imposed on foreign options trading.
This proposal reflects the Commission’s
assessment that the continued treatment
of foreign commodity options
differently from foreign futures (which
do not require a specific authorization
order) should be reevaluated.

History of Options Regulation
The regulatory approach to

commodity options in the United States


