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8 On September 27, 1995, staff of the Division of
Market Regulation met with MBS to discuss the
disaster recovery program developed for the EPN
service. The staff also reviewed and assessed
documentation related to the management and
operation of the disaster recovery system and
conducted an examination of the primary data
center.

9 17 CFR 200.30–3(a)(12) (1994).
1 15 U.S.C. 78s(b)(1) (1988).

2 STC/NJ is a subsidiary of CHX that currently
provides certain services, including a securities
custody service. STC/NJ is not a clearing agency as
defined in the Act and therefore is not required to
register with the Commission.

3 The Commission has modified the text of the
summaries prepared by NSCC.

recovery program has operated
successfully during its testing, MBS has
decided to request permanent approval
of the EPN service.

Prior to the establishment of the EPN
service, participants in the mortgage-
backed securities market had to
manually telephone or fax pool
information to other participants.
Historically, billions of dollars of fails
occurred because sellers were not able
to communicate with buyers because of
telephone and fax limitations (e.g., busy
signals preventing the exchange of
information). The Commission is
permanently approving the rules for the
EPN service because it believes that
replacing a manually intensive
communication system with an
electronic communication system
should help to significantly reduce the
number of fails in the mortgage-backed
securities market by making the
notification process more efficient and
more reliable. Furthermore, MBS has
demonstrated that the disaster recovery
program for the EPN service is capable
of ensuring the continuity of critical
EPN business operations in the event
the primary computer operations
become unavailable to EPN users.8

MBS has requested that the
Commission find good cause for
approving the proposed rule change
prior to the thirtieth day after the date
of publication of notice of the filing. The
temporary approval period for the EPN
service will expire on November 30,
1995. The Commission finds good cause
to grant accelerated approval of the
proposal because the EPN service has
operated successfully since its
implementation and because the
Commission did not receive any
comment letters during the comment
period before it granted temporary
approval or during the temporary
approval period and because the
Commission does not expect to receive
any during the current comment period.
Furthermore, accelerated approval will
allow the EPN service to continue
operating without interruption.

IV. Solicitation of Comments
Interested persons are invited to

submit written data, views, and
arguments concerning the foregoing.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange

Commission, 450 Fifth Street NW.,
Washington, D.C. 20549. Copies of the
submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Section, 450 Fifth Street NW.,
Washington, D.C. 20549. Copies of such
filing will also be available for
inspection and copying at the principal
office of MBS. All submissions should
refer to file number SR–MBS–95–09 and
should be submitted by December 29,
1995.

It is therefore ordered, pursuant to
Section 19(b)(2) of the Act, that the
proposed rule change (File No. SR–
MBS–95–09) be and hereby is approved
on an accelerated basis.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.9

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 95–29921 Filed 12–7–95; 8:45 am]
BILLING CODE 8010–01–M

[Release No. 34–36547; File No. SR–NSCC–
95–15]

Self-Regulatory Organizations;
National Securities Clearing
Corporation; Notice of Filing of a
Proposed Rule Change Regarding
Arrangements Between the National
Securities Clearing Corporation and
Chicago Stock Exchange, Incorporated
Relating to a Decision by Chicago
Stock Exchange, Incorporated to
Withdraw From the Clearance and
Settlement, Securities Depository, and
Branch Receive Businesses

December 1, 1995.
Pursuant to Section 19(b)(1) of the

Securities Exchange Act of 1934
(‘‘Act’’),1 notice is hereby given that on
November 24, 1995, the National
Securities Clearing Corporation
(‘‘NSCC’’) filed with the Securities and
Exchange Commission (‘‘Commission’’)
the proposed rule change (File No. SR–
NSCC–95–15) as described in Items I, II,
and III below, which items have been
prepared primarily by NSCC. The
Commission is publishing this notice to

solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The proposed rule change involves
proposed arrangements relating to a
decision by the Chicago Stock
Exchange, Incorporated (‘‘CHX’’) to
withdraw from the clearance and
settlement, securities depository, and
branch receive businesses. Parties to the
proposed arrangements are The
Depository Trust Company (‘‘DTC’’),
CHX, Midwest Securities Trust
Company (‘‘MSTC’’), NSCC, Midwest
Clearing Corporation (‘‘MCC’’) and
Securities Trust Company of New Jersey
(‘‘STC/NJ’’).2

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission,
NSCC included statements concerning
the purpose of and basis for the
proposed rule change and discussed any
comments it received on the proposed
rule change. The text of these statements
may be examined at the places specified
in Item IV below. NSCC has prepared
summaries, set forth in sections (A), (B),
and (C) below, of the most significant
aspects of such statements.3

(A) Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

CHX has announced that it is closing
its clearance and settlement and
securities depository facilities in order
to focus its resources on the operations
of the exchange. CHX has determined to
take this step in response to
recommendations by industry users to
eliminate redundant facilities and
thereby reduce the costs of processing
securities transactions. The proposed
arrangements will assist in achieving
these objectives while affording
qualified sole MCC participants an
opportunity to become NSCC
participants and transfer their
continuous net settlement positions to
NSCC. NSCC’s primary purpose for
entering into the proposed arrangements
at this time is to facilitate the industry’s
planned conversion to same-day funds


