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b. The Freddie Mac Definition

A tract is underserved, according to
Freddie Mac, if minorities comprise 20
percent or more of the residents or the
median income of families does not
exceed 100 percent of area median
income. Freddie Mac’s definition
includes areas covered by the
Geographically Targeted Goal as well as

5,367 additional tracts where median
family income is between 90 and 100
percent of area median income or
minorities comprise 20—30 percent of
tract population.

Table B.4 reports characteristics of the
census tracts added by Freddie Mac’s
underserved area definition. Mortgage
credit access does not appear to be a

major problem in these added tracts.
Their 15 percent mortgage denial rate is
only slightly above average and much
lower than the 21 percent denial rate for
tracts included in the Geographically
Targeted Goal. Mortgage origination
patterns in these tracts show a similar
disparity.
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