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4. Parity Between the GSEs

The Secretary is establishing identical
goals for both Fannie Mae and Freddie
Mac. Freddie Mac consistently lags
behind Fannie Mae on the housing
goals. In part, this is due to Freddie
Mac’s limited multifamily activity—
their 1994 multifamily mortgage
purchases accounted for only 8.9
percent of their overall performance
under this housing goal (versus 23.8
percent for Fannie Mae). Freddie Mac
has used the past four years to rebuild
its multifamily operations and has
recently brought on new staff,
developed new systems, and is pursuing
an aggressive acquisition strategy. On
the single-family side, Freddie Mac

serves the same lenders and offers the
same products as Fannie Mae.
Therefore, Freddie Mac should be able
to match Fannie Mae’s performance in
achieving the single-family goals.
Moreover, the legislative history
supports the idea of parity after the
transition period, noting that *‘because
the enterprises have essentially equal
opportunities, their respective annual
goals should generally be set at
comparable levels.”” 69

5. Conclusions

The Secretary has determined that the
1996 and 1997-1999 goals set forth

69 Senate Report 102-282, p. 36.

above address national housing needs
and current economic, housing, and
demographic conditions, and that they
take into account the GSEs’ performance
in the past in purchasing low- and
moderate-income mortgages, as well as
the size of the conventional mortgage
market serving low- and moderate-
income families. Moreover, the
Secretary has considered the GSEs’
ability to lead the industry as well as the
GSEs’ financial condition. The Secretary
has determined that the goals are
necessary and achievable.
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