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Based on the response to the proposed
rules on its own review, the Department
has determined that the regulations in
this document do not require
transmission of information that is being
gathered by, or is available from, any
other agency or authority of the United
States.

List of Subjects

34 CFR Part 668

Administrative practice and
procedure, Colleges and universities,
Consumer protection, Education, Grant
programs— education, Loan programs—
education, Reporting and recordkeeping
requirements, Student aid.

34 CFR Part 674

Loan programs—education, Student
aid, Reporting and recordkeeping
requirements.

34 CFR Part 675

Loan programs—education, Student
aid, Reporting and recordkeeping
requirements.

34 CFR Part 676

Loan programs—education, Student
aid, Reporting and recordkeeping
requirements.

34 CFR Part 682

Administrative practice and
procedure, Colleges and universities,
education, Loan programs—education,
Reporting and recordkeeping
requirements, Student aid, Vocational
education.

34 CFR Part 685

Administrative practice and
procedure, Colleges and universities,
education, Loan programs—education,
Reporting and recordkeeping
requirements, Student aid.

34 CFR Part 690

Grant programs—education,
Reporting and recordkeeping
requirements, Student aid.
(Catalog of Federal Domestic Assistance
Numbers: 84.007 Federal Supplemental
Educational Opportunity Grant Program;
84.032 Consolidation Program; 84.032
Federal Stafford Loan Program; 84.032
Federal PLUS Program; 84.032 Federal
Supplemental Loans for Students Program;
84.033 Federal Work-Study Program; 84.038
Federal Perkins Loan Program; 84.063
Federal Pell Grant Program; 84.069 Federal
State Student Incentive Grant Program;
84.268 William D. Ford Federal Direct Loan
Program; and 84.272 National Early
Intervention Scholarship and Partnership
Program.)

Dated: November 24, 1995.
Richard W. Riley,
Secretary of Education.

The Secretary amends parts 668, 674,
675, 676, 682, 685, and 690 of title 34
of the Code of Federal Regulations as
follows:

PART 668—STUDENT ASSISTANCE
GENERAL PROVISIONS

1. The authority citation for part 668
continues to read as follows:

Authority: 20 U.S.C. 1085, 1088, 1091,
1092, 1094, 1099c, and 1141, unless
otherwise noted.

§ 668.2 [Amended]
2. In § 668.2, paragraph (b) is

amended by revising paragraph (1) of
the definition of ‘‘Payment period’’ and
by adding a sentence to the end of the
definition of ‘‘Federal Perkins Loan
Program’’ to read as follows:

§ 668.2 General definitions.

* * * * *
Federal Perkins Loan Program: * * *

Unless otherwise noted, as used in this
part, the Federal Perkins Loan Program
includes the National Direct Student
Loan Program and the National Defense
Student Loan Program.
* * * * *

Payment period: (1) With respect to
the Federal Pell Grant Program, a
payment period as defined in 34 CFR
690.3;
* * * * *

§ 668.7 [Removed and Reserved]
3. Section 668.7 is removed and

reserved.
4. Section 668.19 is revised to read as

follows:

§ 668.19 Financial aid transcript.
(a) (1) An institution shall determine

whether a student who is applying for
assistance under any title IV, HEA
program has previously attended
another eligible institution.

(2) Before a student who previously
attended another eligible institution
may receive any title IV, HEA program
assistance the institution the student is,
or will be, attending—

(i) Must request each eligible
institution the student previously
attended to provide to it a financial aid
transcript; or

(ii) May use information it obtains
from the National Student Loan Data
System (NSLDS) to satisfy the
requirements of paragraphs (a)(1) and
(a)(2)(i) of this section, after the
Secretary informs institutions through a
Notice in the Federal Register that the
NSLDS is available for this purpose, and

information on how the NSLDS can be
used.

(3) Except as provided in paragraph
(b)(5) of this section, if an institution
requests a financial aid transcript from
any institution a student previously
attended, until the institution receives
each requested financial aid transcript;
the institution—

(i) May withhold payment of Federal
Pell Grant and campus-based funds to
the student;

(ii) May disburse Federal Pell Grant
and campus-based funds to the student
for one payment period only;

(iii) May decline to certify the
student’s Federal Stafford Loan
application or the parent’s Federal
PLUS application under the FFEL
Program;

(iv) May decline to originate the
student’s Federal Direct Stafford Loan or
the parent’s Federal Direct PLUS under
the Direct Loan Program;

(v) May not deliver Federal Stafford or
disburse Federal Direct Stafford Loan
proceeds to a student; and

(vi) May not deliver Federal PLUS or
disburse Federal Direct PLUS proceeds
to a parent or student.

(4) (i) An institution may not hold
Federal Stafford or Federal PLUS loan
proceeds under paragraph (b)(3) of this
section for more than 45 days. If an
institution does not receive all required
financial aid transcripts for a student
within 45 days of the receipt of such
proceeds, the institution shall return the
loan proceeds to the appropriate lender.

(ii) An institution that certifies a
Federal Stafford or Federal PLUS loan
application before receiving all required
financial aid transcripts shall return to
the lender the appropriate amount of
any Federal Stafford or Federal PLUS
proceeds if it receives a financial aid
transcript indicating that the student is
not eligible for all, or a part, of the loan
proceeds.

(5) An institution may disburse title
IV, HEA program funds to a student
without receiving a financial aid
transcript from an eligible institution
the student previously attended if the
institution the student previously
attended—

(i) Has closed, and information
concerning the student’s receipt of title
IV, HEA program assistance for
attendance at that institution is not
available;

(ii) Is not located in a State; or
(iii) Provides the disbursing

institution with the written certification
described in paragraph (b)(2)(ii) of this
section.

(b) Upon request, each institution
located in a State shall promptly


