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origination. The Secretary may modify
the functions performed by a particular
school.
(Authority: 20 U.S.C. 1087a et seq.)

3. Section 685.201 is amended by
revising paragraph (a)(2) introductory
text, and paragraph (b) to read as
follows:

§ 685.201 Obtaining a loan.
(a) * * *
(2) If the student is eligible for a

Direct Subsidized Loan or a Direct
Unsubsidized Loan, the Secretary or the
school in which the student is enrolled
shall perform specific functions. Unless
a school’s agreement with the Secretary
specifies otherwise, the school shall
perform the following functions:
* * * * *

(b) Application for a Direct PLUS
Loan. To obtain a Direct PLUS Loan, the
parent shall complete the application
and promissory note and submit it to
the school at which the student is
enrolled. The school shall complete its
portion of the application and
promissory note and submit it to the
Servicer, which makes a determination

as to whether the parent has an adverse
credit history. Unless a school’s
agreement with the Secretary specifies
otherwise, the school shall perform the
following functions: A school
participating under school origination
option 2 shall draw down funds and
disburse the funds. For a school
participating under school origination
option 1 or standard origination, the
Servicer initiates the drawdown of
funds, and the school disburses the
funds.
* * * * *
(Authority: 20 U.S.C. 1087a et seq., 1091a)

4. Section 685.301 is amended by
redesignating paragraphs (a)(5) and
(a)(6) as paragraphs (a)(6) and (a)(7),
respectively, adding a new paragraph
(a)(5) and by adding a new paragraph (d)
to read as follows:

§ 685.301 Origination of a loan by a Direct
Loan Program school.

(a) * * *
(5) The date of loan origination is the

date a school creates the electronic loan
origination record.
* * * * *

(d) Reporting to the Secretary. (1) A
school that originates a loan must
submit the promissory note, loan
origination record, and initial and
subsequent disbursement records to the
Secretary no later than 30 days
following the date of disbursement. A
school must submit the loan origination
record and disbursement record to the
Secretary no later than 30 days
following the date of disbursement for
each subsequent disbursement.

(2) A school that participates under
standard origination must submit the
initial and subsequent disbursement
record to the Secretary no later than 30
days following the date of disbursement.
A school must submit the disbursement
record to the Secretary no later than 30
days following the date of disbursement
for each subsequent disbursement.

(Authority: 20 U.S.C. 1087a et seq.)
(Approved by the Office of Management and
Budget under Control Number 1840–0672)
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