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Regulatory Flexibility Certification
The Secretary certifies that these

regulations will not have a significant
economic impact on a substantial
number of small entities. Small entities
affected by these regulations are small
institutions of higher education.

Assessment of Educational Impact
In the Notice of Proposed

Rulemaking, the Secretary solicited
comments on whether the proposed
regulations would require transmission
of information that is being gathered by
or is available from any other agency of
the United States.

Based on the response to the proposed
rule, the Department has determined
that the regulations in this document do
not require transmission of information
that is being gathered by or is available
from any other agency or authority of
the United States.

List of Subjects in 34 CFR Part 668
Administrative practice and

procedure, Colleges and universities,
Consumer protection, Education, Grant
programs— education, Loan programs—
education, Reporting and recordkeeping
requirements, Student aid.
(Catalog of Federal Domestic Assistance
Numbers: 84.007 Federal Supplemental
Educational Opportunity Grant Program:
84.032 Federal Stafford Loan Program; 84.032
Federal PLUS Program; 84.032 Federal
Supplemental Loans for Students Program;
84.033 Federal Work-Study Program; 84.038
Perkins Loan Program; 84.063 Federal Pell
Grant Program; 84.069 Federal State Student
Incentive Grant Program; 84.268 Federal
Direct Student Loan Program; and 84.272
National Early Intervention Scholarship and
Partnership Program.)

Dated: November 24, 1995.
Richard W. Riley,
Secretary of Education.

PART 668—STUDENT ASSISTANCE
GENERAL PROVISIONS

1. The authority citation for part 668
continues to read as follows:

Authority: 20 U.S.C. 1085, 1088, 1091,
1092, 1094, 1099c and 1141, unless
otherwise noted.

2. Section 668.41 is amended by
adding a new paragraph (a)(3);
redesignating paragraph (b) as paragraph
(c) and revising the redesignated
paragraph (c); and by adding new
paragraph (b) to read as follows:

§ 668.41 Scope and special definitions.
(a) * * *
(3) The institution’s completion or

graduation rate and its transfer-out rate,
produced in accordance with § 668.46.

(b)(1) Each institution participating in
any title IV, HEA program, when it

offers a potential student-athlete
athletically-related student aid, shall
provide to the potential student-athlete,
and his or her parents, high school
coach, and guidance counselor, the
information on completion and
graduation rates, transfer-out rates, and
other data produced in accordance with
§ 668.49.

(2) The institution shall also submit to
the Secretary the report produced in
accordance with § 668.49 by July 1,
1997 and by every July 1 every year
thereafter.

(c) The following definitions apply to
this subpart:

Athletically-related student aid means
any scholarship, grant, or other form of
financial assistance, offered by an
institution, the terms of which require
the recipient to participate in a program
of intercollegiate athletics at the
institution.

Certificate or degree-seeking student
means a student enrolled in a course of
credit who is recognized by the
institution as seeking a degree or
certificate.

First-time freshman student means an
entering freshman who has never
attended any institution of higher
education. Includes a student enrolled
in the fall term who attended a
postsecondary institution for the first
time in the prior summer term, and a
student who entered with advanced
standing (college credit earned before
graduation from high school).

Normal time is the amount of time
necessary for a student to complete all
requirements for a degree or certificate
according to the institution’s catalog.
This is typically four years (8 semesters
or trimesters, or 12 quarters, excluding
summer terms) for a bachelor’s degree in
a standard term-based institution, two
years (4 semesters or trimesters, or 6
quarters, excluding summer terms) for
an associate degree in a standard term-
based institution, and the various
scheduled times for certificate
programs.

Prospective students means
individuals who have contacted an
eligible institution requesting
information concerning admission to
that institution.

Undergraduate students, for purposes
of this section only, means students
enrolled in a 4- or 5-year bachelor’s
degree program, an associate’s degree
program, or a vocational or technical
program below the baccalaureate.
(Authority: 20 U.S.C. 1092)

3. Section 668.46 is added to subpart
D, to read as follows:

§ 668.46 Information on completion or
graduation rates.

(a)(1) An institution shall prepare
annually information regarding the
completion or graduation rate and the
transfer-out rate of the certificate- or
degree-seeking, full-time undergraduate
students entering that institution on or
after July 1, 1996.

(2)(i) An institution that offers a
predominant number of programs based
on semesters, trimesters, or quarters
shall base its completion or graduation
rate and transfer-out rate calculations on
the group of certificate- or degree-
seeking, full-time undergraduate
students who enter the institution
during the fall term.

(ii) An institution not covered by the
provisions of paragraph (a)(2)(i) of this
section shall base its completion or
graduation rate and transfer-out rate
calculations on the group of certificate-
or degree-seeking, full-time
undergraduate students who enter the
institution between every July 1st of one
year and June 30th of the following year.

(3)(i) For purposes of the completion
or graduation rate and transfer-out rate
calculations required in paragraph (a)(1)
of this section, an institution shall count
as entering students only first-time
freshman students, as defined in
§ 668.41(c).

(ii) An institution may also calculate
the completion or graduation rate of
students who transfer into the
institution as a separate, supplemental
rate.

(4)(i) An institution covered by the
provisions of paragraph (a)(2)(i) of this
section shall count as an entering
student a first-time freshman student
who is enrolled as of October 15, or the
end of the institution’s drop-add period.

(ii) An institution covered by the
provisions of paragraph (a)(2)(ii) of this
section shall count as an entering
student a first-time freshman student
who has attended at least one day of
class.

(5)(i) Beginning with the group of
students who enter the institution
between July 1, 1996 and June 30, 1997,
an institution shall disclose its
completion or graduation rate and
transfer-out rate information no later
than the January 1 immediately
following the point in time that 150%
of the normal time for completion or
graduation has elapsed for all of the
students in the group on which the
institution bases its completion or
graduation rate and transfer-out rate
calculations.

(ii) An institution shall disclose no
later than January 1 each year thereafter
its completion or graduation rate
information for each succeeding group


