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Item XX—Supercomputers (DFARS
Case 95–D301)

The interim rule issued by
Departmental Letter 95–013 on July 3,
1995, is revised and finalized. The rule
adds a section at DFARS 225.7023 and
a contract clause at 252.225–7011 to
implement Section 8023 of the Fiscal
Year 1995 Defense Appropriations Act
(Pub. L. 103–335). Section 8023 and
comparable sections in prior Defense
Appropriations Acts require that any
supercomputers acquired with defense
funds appropriated in Fiscal Years 1988
through 1995 must be manufactured in
the United States, unless the Secretary
of Defense certifies to the Congress that
the supercomputers are for national
security purposes and are not available
from United States manufacturers. The
final rule differs from the interim rule
in that it corrects the statutory citation
at 225.7023–1.

Item XXI—Indian Incentives (DFARS
Case 95–D027)

This final rule adds a new section at
DFARS 226.103 to provide procedures
for obtaining contract funding for an
approved Indian incentive payment
request.

Item XXII—Preference for Local
Residents (DFARS Case 94–D315)

The interim rule published as Item
XX of DAC 91–7 is revised and
finalized. The rule implements Section
817 of the Fiscal Year 1995 Defense
Authorization Act (Pub. L. 103–337).
Section 817 authorizes the Secretary of
Defense to give preference to entities
that plan to hire local residents, when
entering into contracts for services to be
performed at a military installation that
is affected by closure or realignment
under a base closure law. The final rule
differs from the interim rule in that it
adds language at DFARS 226.7104 to
clarify that the guidance in this section
applies to contracts related to base
closure activities.

Item XXIII—Payment Protections in
Construction Contracts Between
$25,000 and $100,000 (DFARS Case 95–
D305)

This interim rule was issued by
Departmental Letter 95–018, effective
August 31, 1995. The rule adds a new
section and contract clause at DFARS
228.171 and 252.228–7007. The rule
provides alternative payment
protections for construction contracts
between $25,000 and $100,000, pending
implementation of Section 4104(b)(2) of
the Federal Acquisition Streamlining
Act of 1994 (Pub. L. 103–355) in the
FAR. Section 4104(b)(2) requires FAR
revisions to provide alternatives to

payment bonds as payment protections
for suppliers of labor and material under
construction contracts between $25,000
and $100,000. Federal Acquisition
Circular 90–29 revised FAR Part 13 to
exclude construction contracts and
subcontracts at or below the simplified
acquisition threshold from Miller Act
bond requirements, in accordance with
Section 4104(b)(1) of Pub. L. 103–355.

Item XXIV—Limitation on Allowable
Individual Compensation (DFARS Case
94–D318)

The interim rule published as Item
XXII of DAC 91–7 is converted to a final
rule without change. The interim rule
amended DFARS 231.205, 231.303,
231.603, and 231.703 to implement
Section 8117 of the Fiscal Year 1995
Defense Appropriations Act (Pub. L.
103–335). Section 8117 limits allowable
costs for individual compensation to
$250,000 per year. This limitation
applies to contracts that are awarded
after April 15, 1995, and that are funded
with Fiscal Year 1995 appropriations.

Item XXV—Cost Principles (DFARS
Case 95–D704)

This final rule amends the DFARS to
delete language that was incorporated
into the FAR by Federal Acquisition
Circular 90–31, dated August 15, 1995.
Accordingly, the following DFARS
sections are deleted: 231.205–6(g)(2)(i);
231.603(1); 231.703(1); 231.70; 237.171;
242.705–1(b) (3) and (4); 242.770;
252.231–7001; 252.237–7020; 252.237–
7021; and 252.242–7001.

Item XXVI—Manufacturing Science
and Technology Program (DFARS Case
94–D307)

The interim rule published as Item
XXVI of DAC 91–7 is converted to a
final rule without change. The interim
rule added language at DFARS 235.006
(a) and (b)(iv) to implement Section 256
of the Fiscal Year 1995 Defense
Authorization Act (Pub. L. 103–337).
Section 256 requires use of competitive
procedures in awarding contracts under
the Manufacturing Science and
Technology Program, and use of a cost-
sharing arrangement for these contracts
unless an alternative arrangement is
approved by the Secretary of Defense.

Item XXVII—Federally Funded
Research and Development Centers
(FFRDCs) (DFARS Case 94–D306)

The interim rule published as Item
XXVIII of DAC 91–7 is revised and
finalized. The rule allows DoD-
sponsored FFRDCs that function
primarily as research laboratories to
respond to solicitations and
announcements for programs which

promote research, development,
demonstration, or transfer of
technology. The final rule differs from
the interim rule in that it adds, at
DFARS 235.017–1, the names of DoD-
sponsored FFRDCs that function
primarily as research laboratories.

Item XXVIII—Research and
Development Streamlined Contracting
Procedures—Test (DFARS Case 92–
D034)

This final rule amends DFARS
235.7002 to add the Army Soldier
Systems Command and the Naval
Command, Control and Ocean
Surveillance Center to the list of
contracting offices authorized to
participate in the streamlined research
and development contracting test
program. In addition, editorial
corrections are made at 235.7003(b)(1)
and in paragraph H.5 of the exhibit at
235.7006(d).

Item XXIX—Firefighting and Security-
Guard Services (DFARS Case 95–D035)

This final rule adds a new section at
DFARS 237.102–70 to reflect the
requirements of 10 U.S.C. 2465, which
prohibits the award of DoD contracts for
firefighting or security-guard functions
except under certain conditions.

Item XXX—Annual Automatic Data
Processing Equipment (ADPE) Leasing
Review (DFARS Case 95–D017)

This final rule amends DFARS
239.7303 to eliminate the requirement
for annual review of ADPE leasing costs
and, instead, require review of ADPE
leasing costs as warranted.

Item XXXI—Cost Monitoring (DFARS
Case 95–D08)

This final rule deletes the language of
DFARS 242.7003–1(b), regarding
requirements for in-depth functional
reviews of certain contractor activities,
to provide contract administration
offices greater flexibility in planning
and executing cost monitoring
programs.

Item XXXII—Contract Quality
Requirements (DFARS Case 95–D007)

The interim rule issued by
Departmental Letter 95–010, on June 13,
1995, is converted to a final rule
without change. The rule amends
DFARS Part 246 to encourage increased
use of commercial quality standards by
removing existing requirements to use
military quality standards. The rule
revises the definition of ‘‘quality
program,’’ replaces direct references to
MIL–I–45208 and MIL–Q–9858 with
references to higher-level contract
quality requirements, and deletes Table


