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Order

I
It is ordered that, as used in this

order, the following definitions shall
apply:

A. ‘‘Respondent’’ or ‘‘Sensormatic’’
means Sensormatic Electronics
Corporation, its predecessors,
subsidiaries, divisions, and groups and
affiliates controlled by Sensormatic
Electronics Corporation, their directors,
officers, employees, agents, and
representatives, and their successors
and assigns.

B. ‘‘Knogo’’ means Knogo
Corporation, its predecessors,
subsidiaries, divisions, and groups and
affiliates controlled by Knogo, their
directors, officers, employees, agents,
and representatives, and their
successors and assigns.

C. ‘‘KNA’’ means Knogo North
America, Inc., the successor corporation
to Knogo Corporation’s business and
assets in the United States and Canada
to be formed pursuant to the
Contribution and Divestiture Agreement
between Knogo Corporation and Knogo
North America, Inc., its subsidiaries,
divisions, and groups and affiliates
controlled by Knogo North America,
Inc., their directors, officers, employees,
agents, and representatives, and their
successors and assigns.

D. ‘‘Commission’’ means the Federal
Trade Commission.

E. ‘‘Acquisition’’ means the
transaction described in the Agreement
and Plan of Merger among Sensormatic,
Knogo, and KNA, dated August 14,
1994.

F. ‘‘Hard goods EAS systems’’ means
electronic article surveillance systems
and components designed principally to
protect against shoplifting of hard goods
merchandise (e.g., books, audio
recordings, health and beauty aids,
groceries, and home center
merchandise), by means of electronic
hardware capable of detecting
disposable labels attached to such
merchandise, whether the systems or
components generate, detect, or employ
radio frequency, electromagnetic,
microwave, acoustic magnetic, or other
electronic signals. Such systems and
components may include electronic
signal transmitters and receivers, signal
processing equipment, computer
software, label activation equipment,
label deactivators, automatic and
manual label applicators, and other
related devices.

G. ‘‘Disposable labels’’ means labels
that can be affixed to or embedded in
retail merchandise and used in
conjunction with hard goods EAS
systems.

H. ‘‘Source labelling’’ means the
process by which manufacturers,
packagers, or independent wholesalers
apply disposable labels to retail
merchandise or its packaging.

I. ‘‘SuperStrip’’ means:
1. The material, described in Exhibit

A attached hereto and made a part
hereof, used or intended for use in
disposable labels; and

2. Disposable labels incorporating
such material.

J. ‘‘SuperStrip Technology’’ means all
existing patents, inventions, trade
secrets, know-how, concepts, designs,
technical information, processes, and
intellectual property relating to the
design, manufacture, or use of
SuperStrip.

K. ‘‘SuperStrip Improvements’’ means
all improvements. modifications,
developments, revisions, or
enhancements of SuperStrip or
SuperStrip Technology, whether or not
covered by a patent or otherwise
protected against disclosure or
unauthorized use by law.

L. ‘‘Supply Agreement’’ means
Exhibit B to the Contribution and
Divestiture Agreement, attached as
Exhibit C to the Agreement and Plan of
Merger among Sensormatic, Knogo, and
KNA, dated August 14, 1994, that
requires Sensormatic to purchase
products and materials for hard goods
EAS systems from KNA upon the terms
and conditions set forth therein.

M. ‘‘United States’’ means the fifty
states, the District of Columbia, and
Puerto Rico.

II

It is further ordered that:
A. As of the date this order becomes

final, respondent shall not hold,
possess, receive, or otherwise obtain, or
have held, possessed, received, or
otherwise obtained, the SuperStrip
Technology from Knogo or KNA.
Provided, however, that no provision of
this Order shall prohibit an acquisition
by respondent from Knogo or KNA of:
(1) a non-exclusive license of the
SuperStrip Technology to practice and
use SuperStrip and SuperStrip
Technology in the United States and
Canada; and (2) ownership of, or other
exclusive or non-exclusive legal or
equitable rights to practice and use,
SuperStrip, SuperStrip Technology, and
SuperStrip Improvements outside of the
United States and Canada.

B. Respondent shall comply with the
terms and conditions of the Supply
Agreement.

III

It is further ordered that, for a period
of ten (10) years from the date this order

becomes final, respondent shall not,
without the prior approval of the
Commission, directly or indirectly,
through subsidiaries, partnerships, or
otherwise:

A. Acquire any legal or equitable
rights to practice and use SuperStrip,
SuperStrip Technology, or SuperStrip
Improvements in the United States and
Canada other than: (1) Rights to
manufacture in the United States for
export only; or (2) a non-exclusive
license that is also offered to other
manufacturers of hard goods EAS
systems or disposable labels in
connection with adoption of a retail
segment standard;

B. Acquire any stock, share capital,
equity or other interest in any person or
concern, corporate or non-corporate,
engaged at the time of such acquisition
in, or within the two (2) years preceding
such acquisition engaged in, the
research, development, or manufacture
of disposable labels designed or used for
source labelling; provided, however,
that individual employees or directors
of respondent and each pension, benefit,
or welfare plan or trust controlled by
respondent may acquire, for investment
purposes only, an interest of not more
than one (1) percent of the stock or
share capital of such person or concern;
or

C. Acquire any patents, intellectual
property, or other tangible or intangible
assets, other than a non-exclusive
license, used in or previously used in
(and still suitable for use in) the
research, development, or manufacture
of disposable labels designed or used for
source labelling.

Provided, however, that an
acquisition pursuant to Paragraph III.B.
or III.C. shall be exempt from the prior
approval requirements of this Paragraph
III if: (1) The stock, share capital, equity,
or assets are acquired from a person or
concern that had less than $2 million in
annual sales in the United States of
disposable labels in either of the two (2)
most recent calendar years preceding
such acquisition; (2) the acquisition is of
assets relating solely to the manufacture
of, improvements of, or accessories to
Sensormatic products that are in
existence as of the time of the
acquisition; (3) the acquisition is of
assets from or an interest in a joint
venture in which respondent is one
participant and in which no other joint
venture participant was at the time of
the commencement of the venture
engaged in the research, development,
or manufacture of disposable labels in
the United States; (4) the acquisition is
of rights or other assets to be used solely
in commercial or industrial (i.e., non-
retail) applications; or (5) the


