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2. In the alternative, the paying bank may
send the check back up the path used for
forward collection of the check. The
presenting bank and prior collecting banks
normally will be able to trace the collection
path of the check through the use of their
internal records in conjunction with the
indorsements on the returned check. In these
limited cases, the paying bank may send such
a returned check to any bank that handled
the check for forward collection, even if that
bank does not agree to handle the returned
check for expeditious return to the depositary
bank under § 229.31(a). A paying bank
returning a check under this paragraph to a
bank that has not agreed to handle the check
expeditiously must advise that bank that it is
unable to identify the depositary bank. This
advice must be conspicuous, such as a stamp
on each check for which the depositary bank
is unknown if such checks are commingled
with other returned checks, or, if such checks
are sent in a separate cash letter, by one
notice on the cash letter. This information
will warn the bank that this check will
require special research and handling in
accordance with § 229.31(b). The returned
check may not be prepared for automated
return. The return of a check to a bank that
handled the check for forward collection is
consistent with § 229.35(b), which requires a
bank handling a check to take up the check
it is has not been paid.

3. The sending of a check to a bank that
handled the check for forward collection
under this paragraph is not subject to the
requirements for expeditious return by the
paying bank. Often, the paying bank will not
have courier or other expeditious means of
transportation to the collecting or presenting
bank. Although the lack of a requirement of
expeditious return will create risks for the
depositary bank, in many cases the inability
to identify the depositary bank will be due
to the depositary bank’s, or a collecting
bank’s, failure to use the indorsement
required by § 229.35(a) and Appendix D. If
the depositary bank failed to use the proper
indorsement, it should bear the risks of less
than expeditious return. Similarly, where the
inability to identify the depositary bank is
due to indorsements or other information
placed on the back of the check by the
depositary bank’s customer or other prior
indorser, the depositary bank should bear the
risk that it cannot charge a returned check
back to that customer. Where the inability to
identify the depositary bank is due to
subsequent indorsements of collecting banks,
these collecting banks may be liable for a loss
incurred by the depositary bank due to less
than expeditious return of a check; those
banks therefore have an incentive to return
checks sent to them under this paragraph
quickly.

4. This paragraph does not relieve a paying
bank from the liability for the lack of
expeditious return in cases where the paying
bank is itself responsible for the inability to
identify the depositary bank, such as when
the paying bank’s customer has used a check
with printing or other material on the back
in the area reserved for the depositary bank’s
indorsement, making the indorsement
unreadable. (See § 229.38(d).)

5. A paying bank’s return under this
paragraph is also subject to its midnight

deadline under U.C.C. 4–301, Regulation J (if
the check is returned through a Federal
Reserve Bank), and the exception provided in
§ 229.30(c). A paying bank also may send a
check to a prior collecting bank to make a
claim against that bank under § 229.35(b)
where the depositary bank is insolvent or in
other cases as provided in § 229.35(b).
Finally, a paying bank may make a claim
against a prior collecting bank based on a
breach of warranty under U.C.C. 4–208.
C. 229.30(c) Extension of Deadline

1. This paragraph permits extension of the
deadlines for returning a check for which the
paying bank previously has settled (generally
midnight of the banking day following the
banking day on which the check is received
by the paying bank) and for returning a check
without settling for it (generally midnight of
the banking day on which the check is
received by the paying bank, or such other
time provided by § 210.9 of Regulation J (12
CFR part 210) or § 229.36(f)(2) of this part),
but not of the duty of expeditious return, in
two circumstances:

a. A paying bank may have a courier that
leaves after midnight (or after any other
applicable deadline) to deliver its forward
collection checks. This paragraph removes
the constraint of the deadline for returned
checks if the returned check reaches either
the depositary bank or the returning bank to
which it is sent on that bank’s banking day
following the expiration of the applicable
deadline. The extension also applies if the
check reaches the bank to which it is sent
later than the close of that bank’s banking
day, if highly expeditious means of
transportation are used. For example, a West
Coast paying bank may use this further
extension to ship a returned check by air
courier directly to an East Coast depositary
bank even if the check arrives after the close
of the depositary bank’s banking day.

b. A paying bank may observe a banking
day, as defined in the applicable U.C.C., on
a Saturday, which is not a business day and
therefore not a banking day under Regulation
CC. In such a case, the U.C.C. deadline for
returning checks received and settled for on
Friday, or for returning checks received on
Saturday without settling for them, might
require the bank to return the checks by
midnight Saturday. However, the bank may
not have couriers leaving on Saturday to
carry returned checks, and even if it did, the
returning or depositary bank to which the
returned checks were sent might not be open
until Sunday night or Monday morning to
receive and process the checks. This
paragraph extends the midnight deadline if
the returned checks reach the returning bank
by a cut-off hour (usually on Sunday night
or Monday morning) that permits processing
during its next processing cycle or reach the
depositary bank by the cut-off hour on its
next banking day following the Saturday
midnight deadline.

2. The time limits that are extended in each
case are the paying bank’s midnight deadline
for returning a check for which it has already
settled and the paying bank’s deadline for
returning a check without settling for it in
U.C.C. 4–301 and 4–302, §§ 210.9 and 210.12
of Regulation J (12 CFR 210.9 and 210.12),
and § 229.36(f)(2) of this part. As these

extensions are designed to speed
(§ 229.30(c)(1)), or at least not slow
(§ 229.30(c)(2)), the overall return of checks,
no modification or extension of the
expeditious return requirements in
§ 229.30(a) is required.

3. The paying bank satisfies its midnight or
other return deadline by dispatching
returned checks to another bank by courier,
including a courier under contract with the
paying bank, prior to expiration of the
deadline.

4. This paragraph directly affects U.C.C. 4–
301 and 4–302 and §§ 210.9 and 210.12 of
Regulation J (12 CFR 210.9 and 210.12) to the
extent that this paragraph applies by its
terms, and may affect other provisions.
D. 229.30(d) Identification of Returned
Check

1. Most paying banks currently use some
form of stamp on a returned check indicating
the reason for return. This paragraph makes
this practice mandatory. No particular form
of stamp is required, but the stamp must
indicate the reason for return. A check is
identified as a returned check by a reason for
return stamp, even though the stamp does
not specifically state that the check is a
returned check. A reason such as ‘‘Refer to
Maker’’ is permissible in appropriate cases. If
the paying bank places the returned check in
a carrier envelope, the carrier envelope
should indicate that it is a returned check,
but need not repeat the reason for return
stated in the check if it in fact appears on the
check.
E. 229.30(e) Depositary Bank Without
Accounts

1. Subpart B of this regulation applies only
to ‘‘checks’’ deposited in transaction-type
‘‘accounts.’’ Thus, a depositary bank with
only time or savings accounts need not
comply with the availability requirements of
Subpart B. Collecting banks will not have
couriers delivering checks to these banks as
paying banks, because no checks are drawn
on them. Consequently, the costs of using a
courier or other expedited means to deliver
returned checks directly to such a depositary
bank may not be justified. Thus, the
expedited return requirement of § 229.30(a)
and the notice of nonpayment requirement of
§ 229.33 do not apply to checks being
returned to banks that do not hold accounts.
The paying bank’s midnight deadline in
U.C.C. 4–301 and 4–302 and § 210.12 of
Regulation J (12 CFR 210.12) would continue
to apply to these checks. Returning banks
also would be required to act on such checks
within their midnight deadline. Further, in
order to avoid complicating the process of
returning checks generally, banks without
accounts are required to use the standard
indorsement, and their checks are returned
by returning banks and paid for by the
depositary bank under the same rules as
checks deposited in other banks, with the
exception of the expeditious return and
notice of nonpayment requirements of
§§ 229.30(a), 229.31(a), and 229.33.

2. The expeditious return requirements
also apply to a check deposited in a bank that
is not a depository institution. Federal
Reserve Banks, Federal Home Loan Banks,
private bankers, and possibly certain


