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generally receives credit on checks within
one or two days following deposit. A bank
receives credit on a cash deposit, an
electronic payment, and the deposit of a
check that is drawn on the depositary bank
itself on the day the cash, electronic
payment, or check is received. In the case of
a deposit at a nonproprietary ATM, credit
generally is received on the day the bank that
operates the ATM credits the depositary bank
for the amount of the deposit.

2. Because account includes only
transaction accounts, other interest-bearing
accounts of the depositary bank, such as
money market deposit accounts, savings
deposits, and time deposits, are not subject
to this requirement; however, a bank may
accrue interest on such deposits in the same
way that it accrues interest under this
paragraph for simplicity of operation. The
Board intends the term interest to refer to
payments to or for the account of any
customer as compensation for the use of
funds, but to exclude the absorption of
expenses incident to providing a normal
banking function or a bank’s forbearance
from charging a fee in connection with such
a service. (See 12 CFR 217.2(d).) Thus,
earnings credits often applied to corporate
accounts are not interest payments for the
purposes of this section.

3. It may be difficult for a depositary bank
to track which day the depositary bank
receives credit for specific checks in order to
accrue interest properly on the account to
which the check is deposited. This difficulty
may be pronounced if the bank uses different
means of collecting checks based on the time
of day the check is received, the dollar
amount of the check, and/or the paying bank
to which it must be sent. Thus, for the
purpose of the interest accrual requirement,
a bank may rely on an availability schedule
from its Federal Reserve Bank, Federal Home
Loan Bank, or correspondent to determine
when the depositary bank receives credit. If
availability is delayed beyond that specified
in the availability schedule, a bank may
charge back interest erroneously accrued or
paid on the basis of that schedule.

4. This paragraph also permits a depositary
bank to accrue interest on checks deposited
to all of its interest-bearing accounts based on
when the bank receives credit on all checks
sent for payment or collection. For example,
if a bank receives credit on 20 percent of the
funds deposited in the bank by check as of
the business day of deposit (e.g., ‘‘on us’’
checks), 70 percent as of the business day
following deposit, and 10 percent on the
second business day following deposit, the
bank can apply these percentages to
determine the day interest must begin to
accrue on check deposits to all interest-
bearing accounts, regardless of when the
bank received credit on the funds deposited
in any particular account. Thus, a bank may
begin accruing interest on a uniform basis for
all interest-bearing accounts, without the
need to track the type of check deposited to
each account.

5. This section is not intended to limit a
policy of a depositary bank that provides that
interest accrues only on balances that exceed
a specified amount, or on the minimum
balance maintained in the account during a

given period, provided that the balance is
determined based on the date that the
depositary bank receives credit for the funds.
This section also is not intended to limit any
policy providing that interest accrues sooner
than required by this paragraph.
B. 229.14(b) Special Rule for Credit Unions

1. This provision implements a
requirement in section 606(b) of the Act, and
provides an exemption from the payment-of-
interest requirements for credit unions that
do not begin to accrue interest or dividends
on their customer accounts until a later date
than the day the credit union receives credit
for those deposits, including cash deposits.
These credit unions are exempt from the
payment-of-interest requirements, as long as
they provide notice of their interest accrual
policies in accordance with § 229.16(d). For
example, if a credit union has a policy of
computing interest on all deposits received
by the 10th of the month from the first of that
month, and on all deposits received after the
10th of the month from the first of the next
month, that policy is not superseded by this
regulation, if the credit union provides
proper disclosure of this policy to its
customers.

2. The Act limits this exemption to credit
unions; other types of banks must comply
with the payment-of-interest requirements. In
addition, credit unions that compute interest
from the day of deposit or day of credit
should not change their existing practices in
order to avoid compliance with the
requirement that interest accrue from the day
the credit union receives credit.
C. 229.14(c) Exception for Checks Returned
Unpaid

1. This provision is based on section 606(c)
of the Act (12 U.S.C. 4005(c)) and provides
that interest need not be paid on funds
deposited in an interest-bearing account by
check that has been returned unpaid,
regardless of the reason for return.

IX. Section 229.15 General Disclosure
Requirements
A. 229.15(a) Form of Disclosures

1. This paragraph sets forth the general
requirements for the disclosures required
under Subpart B. All of the disclosures must
be given in a clear and conspicuous manner,
must be in writing, and, in most cases, must
be in a form the customer may keep.
Disclosures posted at locations where
employees accept consumer deposits, at
ATMs, and on preprinted deposit slips need
not be in a form that the customer may keep.
Appendix C of the regulation contains model
forms, clauses, and notices to assist banks in
preparing disclosures.

2. Disclosures concerning availability must
be grouped together and may not contain any
information that is not related to the
disclosures required by this subpart.
Therefore, banks may not intersperse the
required disclosures with other account
disclosures, and may not include other
account information that is not related to
their availability policy within the text of the
required disclosures. Banks may, however,
include information that is related to their
availability policies. For example, a bank
may inform its customers that, even when the

bank has already made funds available for
withdrawal, the customer is responsible for
any problem with the deposit, such as the
return of a deposited check.

3. The regulation does not require that the
disclosures be segregated from other account
terms and conditions. For example, banks
may include the disclosure of their specific
availability policy in a booklet or pamphlet
that sets out all of the terms and conditions
of the bank’s accounts. The required
disclosures must, however, be grouped
together and highlighted or identified in
some manner, for example, by use of a
separate heading for the disclosures, such as
‘‘When Deposits are Available for
Withdrawal.’’
B. 229.15(b) Uniform Reference to Day of
Availability

1. This paragraph requires banks to
disclose in a uniform manner when
deposited funds will be available for
withdrawal. Banks must disclose when
deposited funds are available for withdrawal
by stating the business day on which the
customer may begin to withdraw funds. The
business day funds will be available must be
disclosed as ‘‘the llllllll business
day after’’ the day of deposit, or substantially
similar language. The business day of
availability is determined by counting the
number of business days starting with the
business day following the banking day on
which the deposit is received, as determined
under § 229.19(a), and ending with the
business day on which the customer may
begin to withdraw funds. For example, a
bank that imposes delays of four intervening
business days for nonlocal checks must
describe those checks as being available on
‘‘the fifth business day after’’ the day of the
deposit.
C. 229.15(c) Multiple Accounts and Multiple
Account Holders

1. This paragraph clarifies that banks need
not provide multiple disclosures under the
regulation. A single disclosure to a customer
that holds multiple accounts, or a single
disclosure to one of the account holders of
a jointly held account, satisfies the disclosure
requirements of the regulation.
D. 229.15(d) Dormant or Inactive Accounts

1. This paragraph makes clear that banks
need not provide disclosure of their specific
availability policies to customers that hold
accounts that are either dormant or inactive.
The determination that certain accounts are
dormant or inactive must be made by the
bank. If a bank considers an account dormant
or inactive for purposes other than this
regulation and no longer provides statements
and other mailings to an account for this
reason, such an account is considered
dormant or inactive for purposes of this
regulation.

X. Section 229.16 Specific Availability Policy
Disclosure

A. 229.16(a) General
1. This section describes the information

that must be disclosed by banks to comply
with §§ 229.17 and 229.18(d), which require
that banks furnish notices of their specific
policy regarding availability of deposited


