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2. Bank is defined to include depository
institutions, such as commercial banks,
savings banks, savings and loan associations,
and credit unions as defined in the Act, and
U.S. branches and agencies of foreign banks.
For purposes of Subpart B, the term does not
include corporations organized under section
25A of the Federal Reserve Act, 12 U.S.C.
611–631 (Edge corporations) or corporations
having an agreement or undertaking with the
Board under section 25 of the Federal
Reserve Act, 12 U.S.C. 601–604a (agreement
corporations). For purposes of Subpart C, and
in connection therewith, Subpart A, any
Federal Reserve Bank, Federal Home Loan
Bank, or any other person engaged in the
business of banking is regarded as a bank.
The phrase ‘‘any other person engaged in the
business of banking’’ is derived from U.C.C.
1–201(4), and is intended to cover entities
that handle checks for collection and
payment, such as Edge and agreement
corporations, commercial lending companies
under 12 U.S.C. 3101, certain industrial
banks, and private bankers, so that virtually
all checks will be covered by the same rules
for forward collection and return, even
though they may not be covered by the
requirements of Subpart B. For the purposes
of Subpart C, and in connection therewith,
Subpart A, the term also may include a state
or a unit of general local government to the
extent that it pays warrants or other drafts
drawn directly on the state or local
government itself, and the warrants or other
drafts are sent to the state or local
government for payment or collection.

3. Unless otherwise specified, the term
bank includes all of a bank’s offices in the
United States. The regulation does not cover
foreign offices of U.S. banks.
G. 229.2(f) Banking Day and (g) Business Day

1. The Act defines business day as any day
excluding Saturdays, Sundays, and legal
holidays. Legal holiday, however, is not
defined, and the variety of local holidays,
together with the practice of some banks to
close midweek, makes the Act’s definition
difficult to apply. The Board believes that
two kinds of business days are relevant. First,
when determining the day when funds are
deposited or when a bank must perform
certain actions (such as returning a check),
the focus should be on a day that the bank
is actually open for business. Second, when
counting days for purposes of determining
when funds must be available under the
regulation or when notice of nonpayment
must be received by the depositary bank,
there would be confusion and uncertainty in
trying to follow the schedule of a particular
bank, and there is less need to identify a day
when a particular bank is open. Most banks
that act as intermediaries (large
correspondents and Federal Reserve Banks)
follow the same holiday schedule.
Accordingly, the regulation has two
definitions: Business day generally follows
the standard Federal Reserve Bank holiday
schedule (which is followed by most large
banks), and banking day is defined to mean
that part of a business day on which a bank
is open for substantially all of its banking
activities.

2. The definition of banking day
corresponds to the definition of banking day

in U.C.C. 4–104(a)(3), except that a banking
day is defined in terms of a business day.
Thus, if a bank is open on Saturday, Saturday
might be a banking day for purposes of the
U.C.C., but it would not be a banking day for
purposes of Regulation CC because Saturday
is never a business day under the regulation.

3. The definition of banking day is phrased
in terms of when ‘‘an office of a bank is
open’’ to indicate that a bank may observe a
banking day on a per-branch basis. A deposit
made at an ATM or off-premise facility (such
as a remote depository or a lock box) is
considered made at the branch holding the
account into which the deposit is made for
the purpose of determining the day of
deposit. All other deposits are considered
made at the branch at which the deposit is
received. For example, under § 229.19(a)(1),
funds deposited at an ATM are considered
deposited at the time they are received at the
ATM. On a calendar day that is a banking
day for the branch or other location of the
depositary bank at which the account is
maintained, a deposit received at an ATM
before the ATM’s cut-off hour is considered
deposited on that banking day, and a deposit
received at an ATM after the ATM’s cut-off
hour is considered deposited on the next
banking day of the branch or other location
where the account is maintained. On a
calendar day that is not a banking day for the
account-holding location, all ATM deposits
are considered deposited on that location’s
next banking day. This rule for determining
the day of deposit also would apply to a
deposit to an off-premise facility, such as a
night depository or lock box, which is
considered deposited when removed from
the facility and available for processing
under § 229.19(a)(3). If an unstaffed facility,
such as a night depository or lock box, is on
branch premises, the day of deposit is
determined by the banking day at the branch
at which the deposit is received, whether or
not it is the branch at which the account is
maintained.
H. 229.2(h) Cash

1. Cash means U.S. coins and currency.
The phrase in the Act ‘‘including Federal
Reserve notes’’ has been deleted as
unnecessary. (See 31 U.S.C. 5103.)
I. 229.2(i) Cashier’s Check

1. The regulation adds to the second item
in the Act’s definition of cashier’s check the
phrase, ‘‘on behalf of the bank as drawer,’’ to
clarify that the term cashier’s check is
intended to cover only checks that a bank
draws on itself. The definition of cashier’s
check includes checks provided to a
customer of the bank in connection with
customer deposit account activity, such as
account disbursements and interest
payments. The definition also includes
checks acquired from a bank by
noncustomers for remittance purposes, such
as certain loan disbursement checks.
Cashier’s checks provided to customers or
others are often labeled as ‘‘cashier’s check,’’
‘‘officer’s check,’’ or ‘‘official check.’’ The
definition excludes checks that a bank draws
on itself for other purposes, such as to pay
employees and vendors, and checks issued
by the bank in connection with a payment
service, such as a payroll or a bill-paying

service. Cashier’s checks generally are sold
by banks to substitute the bank’s credit for
the customer’s credit and thereby enhance
the collectibility of the checks. A check
issued in connection with a payment service
generally is provided as a convenience to the
customer rather than as a guarantee of the
check’s collectibility. In addition, such
checks are often more difficult to distinguish
from other types of checks than are cashier’s
checks as defined by this regulation.
J. 229.2(j) Certified Check

1. The Act defines a certified check as one
to which a bank has certified that the
drawer’s signature is genuine and that the
bank has set aside funds to pay the check.
Under the Uniform Commercial Code,
certification of a check means the bank’s
signed agreement that it will honor the check
as presented (U.C.C. 3–409). The regulation
defines certified check to include both the
Act’s and U.C.C.’s definitions.
K. 229.2(k) Check

1. Check is defined in section 602(7) of the
Act as a negotiable demand draft drawn on
or payable through an office of a depository
institution located in the United States,
excluding noncash items. The regulation
includes six categories of instruments within
the definition of check.

2. The first category is negotiable demand
drafts drawn on, or payable through or at, an
office of a bank. As the definition of bank
includes only offices located in the United
States, this category is limited to checks
drawn on, or payable through or at, a banking
office located in the United States.

3. The Act treats drafts payable through a
bank as checks, even though under the U.C.C.
the payable-through bank is a collecting bank
to make presentment and generally is not
authorized to make payment (U.C.C. 4–
106(a)). The Act does not expressly address
items that are payable at a bank. This
regulation treats both payable-through and
payable-at demand drafts as checks. The
Board believes that treating demand drafts
payable at a bank as checks will not have a
substantial effect on the operations of
payable-at banks—by far the largest
proportion of payable-at items are not
negotiable demand drafts, but time items,
such as commercial paper, bonds, notes,
bankers’ acceptances, and securities. These
time items are not covered by the
requirements of the Act or this regulation.
(The treatment of payable-through drafts is
discussed in greater detail in connection with
the definitions of local check and paying
bank.)

4. The second category is checks drawn on
Federal Reserve Banks and Federal Home
Loan Banks. Principal and interest payments
on federal debt instruments often are paid
with checks drawn on a Federal Reserve
Bank as fiscal agent of the United States, and
these fiscal agency checks are
indistinguishable from other checks drawn
on Federal Reserve Banks. (See 31 CFR Part
355.) Federal Reserve Bank checks also are
used by some banks as substitutes for
cashier’s or teller’s checks. Similarly, savings
and loan associations often use checks drawn
on Federal Home Loan Banks as teller’s
checks. The definition of check includes


