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thereof, if such person and such
person’s sponsor:

(1) Certifies that he:
(i) Is licensed or otherwise authorized

to do business and in good standing
with another federal financial regulatory
authority or a foreign financial
regulatory authority with which the
Commission has comparability
arrangements under Part 30 of this
chapter and the sponsor, if applicable,
has received Part 30 relief;

(ii) Has filed his fingerprints with
such other regulatory authority;

(iii) Is not subject to a statutory
disqualification from registration under
section 8a(2) of the Act; and

(iv) Will restrict his activities subject
to regulation under the Act to section
4(c) contract market transactions; and

(2) Complies with any special
temporary licensing, registration or
principal listing procedures applicable
to persons whose activities are limited
to those specified in paragraph (b)(1)(iv)
of this section that have been adopted
by the National Futures Association and
approved by the Commission.

§ 36.7 Risk disclosure.
(a) A futures commission merchant or,

in the case of an introduced account, an
introducing broker, may open an
account for a customer with respect to
an instrument governed by this Part
without furnishing such customer the
disclosure statements required under
§§ 1.55, 1.65, 33.7, and 190.10 of this
chapter: Provided, however, that the
futures commission merchant or, in the
case of an introduced account, the
introducing broker, does furnish the
customer, prior to the customer’s entry
into the first section 4(c) contract market
transaction with respect to a particular
instrument, with disclosure appropriate
to the particular instrument and the
customer.

(b) This section does not relieve a
futures commission merchant or
introducing broker from any other
disclosure obligation it may have under
applicable law.

§ 36.8 Suspension or revocation of section
4(c) contract market transaction exemption.

The Commission may, after notice
and opportunity for a hearing, suspend
or revoke the exemption of any section
4(c) contract market transaction if the
Commission determines that the
exemption is no longer consistent with
the public interest and the purposes of
the Act.

§ 36.9 Fraud and manipulation in
connection with section 4(c) contract
market transactions.

(a) Fraud. The requirements of
sections 4b(a) and 4o of the Act and

§ 33.10 of this chapter shall apply to
section 4(c) contract market
transactions. In any event, it shall be
unlawful for any person, directly or
indirectly, in or in connection with an
offer to enter into, the entry into, the
confirmation of the execution of, or the
maintenance of any transaction entered
into pursuant to this Part—

(1) To cheat or defraud or attempt to
cheat or defraud any other person;

(2) Willfully to make or cause to be
made to any other person any false
report or statement thereof or cause to
be entered for any person any false
record thereof;

(3) Willfully to deceive or attempt to
deceive any other person by any means
whatsoever.

(b) Manipulation. The requirements of
sections 6(c), 6(d), and 9(a) of the Act
and § 33.9(d) of this chapter shall apply
to section 4(c) contract market
transactions.

Issued in Washington, D.C., this 21st day
of September, 1995, by the Commission.
Jean A. Webb,
Secretary of the Commission.
[FR Doc. 95–23940 Filed 9–29–95; 8:45 am]
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SUMMARY: On May 8, 1995, the
Department of Labor published a
proposal to amend the regulations
implementing the Longshore and Harbor
Workers’ Compensation Act. The
amendments are designed to improve
administration and clarify existing
policy by: Providing that the district
jurisdictional boundaries would be
changed by direct notice to affected
parties; eliminating the requirement for
using certified mail in most
circumstances; clarifying that the Office
of Workers’ Compensation Programs fee
schedule would be used to determine
the reasonable and customary medical
charge where there is a dispute; and
modifying the requirement that an
employer with geographically different
work sites within one compensation
district have only one insurance carrier.

The final rules are being published
essentially unchanged from the
proposal.
EFFECTIVE DATE. The rule is effective on
November 1, 1995.
FOR FURTHER INFORMATION CONTACT:
Joseph Olimpio, Director for Longshore
and Harbor Workers’ Compensation,
Employment Standards Administration,
U.S. Department of Labor, Room C–
4315, Frances Perkins Building, 200
Constitution Avenue NW., Washington,
DC 20210; Telephone (202) 219–8721.

SUPPLEMENTARY INFORMATION:

Introduction
The Longshore and Harbor Workers’

Compensation Act (LHWCA; 33 U.S.C.
901, et seq.) establishes a federal
workers’ compensation system for
certain workers in covered employment
and sets forth the general parameters of
the compensation scheme, including the
system for filing claims, the benefit
levels to be paid, and how the liability
of the employer is to be secured. The
preamble to the proposed rule
published May 8, 1995 (60 FR 22537)
sets forth in detail the bases for the
changes to the existing rules, which
streamline and improve certain
administrative functions under the
LHWCA.

The authority for the administration
of the LHWCA granted to the Secretary
of Labor has been delegated to the Office
of Workers’ Compensation Programs
(OWCP). This authority includes initial
adjudication of disputed claims,
resolution of certain ancillary issues
such as disputes involving the amount
charged for medical treatment, and
responsibility for authorizing private
insurance carriers to underwrite
coverage. In brief, the changes to the
rules affect:

Compensation Districts

The rules will now provide that
changes in the administrative
compensation districts can be made by
notice to all affected parties and not
through a change in the regulations.
This will ensure that, in this period of
rapid change in the way government
performs its functions, the program can
rapidly reposition its resources as
needed.

Certified Mail

The rules remove the requirement that
the appropriate office (either the
Longshore district office or the
Administrative Law Judges (ALJs)) serve
via certified mail the notice of
deficiency of settlement applications
(702.243(b)); Memoranda of the informal
conference (702.316); and the notice of


