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Product costs:
Value Of OFGINALING MEALEIIAIS ... ..eiiiiiiieiii ittt ettt ettt e et e e e s hb e e e aabee e ek b e e e 2k b e e e easbe e e sab b e e e ehbe e e e bb e e e eabbeeeanbbeeesanneessnneaan
Value of NON-OMGINALING MALETIAIS ... .eiiiiiiie ittt e s et e e h bt e e ek b e e e et b e e e sab b e e e san s e e e abbe e e e bb e e e eabbeeesnbneeenaneeeanbneean
(@1 g =T oo Lo 18 o1 A olo 1S3 £ RSO R P OPRRUP
Period costs: (including $0.05 iN @XCIUAEA COSES) ....vviiuiiiiiiiiiieitie ittt b e et b et e et e sb et eeab e e beesib e e nbeenaneeeees
(@1 =T oo 1) = PSSRSO

Total cost of the finished bearing rings, per unit
Excluded costs: (INCIUded iN PEIIOA COSIS) .....uuiiiuiiiitiiiiieitee ettt ettt h et he e bt e e he e e bt e ea bt et e e e bt e eb e e ea bt e eae e e bt e s bt e e nbeenaeeeeees

Net cost of the finished Dearing FMNGS, PO UNMIT ......cc.eiiiiiiiiiii ettt et he e e bt ettt e e e bt e sheeen bt e eabeebeeebeeesbeeanbeeeeas

$0.15
0.75
0.35
0.15
0.05

$1.45
0.05

$1.40

Producer A sells the finished bearing rings to Producer B who is located in NAFTA country A for $1.50 each. Producer B further
processes them into bearings, and intends to export the bearings to NAFTA country B. Although the bearings satisfy the applicable change

in tariff classification, the bearings are subject to a regional value-content requirement.
Situation A:

Producer B does not choose to accumulate costs incurred by Producer A with respect to the bearing rings used in the production of

the bearings. The net cost of the bearings (per unit) is calculated as follows:

Product costs:
Value of ONgiNAtING MALETIAIS .........iiiiiiiiet ettt ettt e e b e h et ee bt et et e st e ek bt e s bt e san e et e e esb e e b e e sbneebeeeabeenbeeanne
Value of non-originating materials (value, per unit, of the bearing rings purchased from Producer A)
(@ gL g o] ol [0 Tox Aot 0 1S3 £ PP UP PR OUPPPT

Period costs: (including $0.05 in excluded costs)

L@ 1] g o1 ) £ TP PP OU PR

Total COSt Of the DEAMNNGS, PEI UNIL ..ottt e ekttt e e s bt e e e a bt e e e s b e e e san bt e e aabb e e e bbb e e e bbb e e embeeeeaaseeeanneeeannneeaannen
Excluded costs: (INCIUAEA IN PEFHIOA COSLS) ...eiiiteiiiiiiieiiiiee et ettt e et e et b e e st e e e s et e e aab et e e s b e e e aas b e e e sas bt e e ahbs e e e abe et e e abee e e eabe e e e smbreeesnneeeennnnean

Net COSt Of the DEAINGS, PEI UNIL ..ottt ettt ettt e e e bt e e ek be e e s sbe e e sahe e e 2 asbe e a2k be e e aasbe e e aabbe e e ahbe e e e bbe e e eabbeeeenbbeaesnnseesannneas

$0.45
1.50
0.75
0.15
0.05

$2.90
0.05

$2.85

Under the net cost method, the regional value content of the bearings is
NC-VNM y
NC
_ $2.85-$150 N
$2.85
=47.4%

RvVC= 100

100

Therefore, the bearings are non-originating goods.
Situation B:

Producer B chooses to accumulate costs incurred by Producer A with respect to the bearing rings used in the production of the bear-
ings. Producer A provides a statement described in section 14(2)(a) to Producer B. The net cost of the bearings (per unit) is calculated as

follows:

Product costs:
Value of originating materials ($0.45 4 B0.15) .....ecieiiiieitieieitie ettt b ekt b e eb e et bt et b e e bt e e r e e e bt e st e ne s
Value of non-originating materials (value, per unit, of the unfinished bearing rings imported by Producer A) ........cccccoeviveernnnen.
Other product COSES ($0.75 4 $0.35) ....uiieiirieieirieteii et et ettt e et e s e e r e e he e nr e e b e e ar e e s e e e r et enre et e r e e n e e e
Period costs: (($0.15+ $0.15), including $0.10 in excluded costs) ...
(@] Lo oo 1 S N LR YO ) SO RPRTR P

Total CoSt Of the DEANNGS, PEI UNMIT ...ttt bttt ekt e b e e sh et e st e e eh et e skt e e be e e be e eab e e bt e ea b e e abeeemeeenbeeenbeenbeeanne
Excluded costs: (INClUded iN PEIIOA COSIS) ......uiiiuiiiitiiiiieit ittt ettt h ettt h ettt e s bt e bt e ea bt e e e bt e e b e e ea bt e nas e et e e ebe e e nbeenaneeeees

N = Ao L o) g ol o L= Ty T o S o 1= 1| PP O PP PR RPP

$0.60
0.75
1.10
0.30
0.10

$2.85
0.10

$2.75

Under the net cost method, the regional value content of the bearings is



