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also: (a) The pounds of butterfat, the
pounds of protein, and the pounds of
other solids contained in the producer’s
milk, as well as the producer’s average
somatic cell count, and (b) the
minimum rates that are required for
payment for each pricing factor and, if
a different rate is paid, the effective rate
also.

Land O’Lakes, AMPI North Central
Region, and Cass-Clay Creamery filed
comments excepting to the requirement
that handlers report to their producers
the pounds and prices of components
for which the producers are being paid.
LOL and Cass-Clay stated that there is
not enough room on producer checks to
report such information. AMPI observed
that co-ops can reblend returns to
producers, and that it would be
confusing to producers to see both
minimum component rates and possibly
reblended rates on the same pay
statement.

The requirement that payment factors
be reported to producers when
producers are paid currently exists in all
of these orders. Addition of the
component information is purely a
conforming change, and should not be
changed from the recommended
decision. Administration of these
provisions should not change from
current practices.

The handler’s value of milk will be
determined by combining: (a) The
pounds of producer milk in Class I
times the Class I differential price, (b)
the pounds of producer milk in Class II
times the Class II differential price, (c)
the value of overage, (d) the value of
inventory reclassification, (e) the value,
at the Class I minus Class III price
difference, of other source receipts and
receipts from unregulated supply plants
allocated to Class I, (g) the value of
handler location adjustments, (h) Class
III–A credits, (i) the pounds of skim
milk in Class I times the skim milk
price, (j) the pounds of protein in Class
II and Class III times the protein price,
(k) the pounds of other solids in Class
II and Class III times the other solids
price, and (l) the somatic cell count of
milk used in Classes II and III.

The pounds of protein and other
solids in Class II and Class III will be
determined by multiplying the percent
protein or percent other solids in the
skim milk of the total producer milk
received by the handler times the
pounds of skim milk allocated to Class
II and Class III.

Handlers’ obligations to the producer
settlement fund will be determined by
subtracting from the handler’s value of
milk the following: (a) The total pounds
of each handler’s producer milk times
the producer price differential adjusted

for location, (b) the total pounds of
protein contained in the producer milk
times the protein price, (c) the total
pounds of other solids contained in the
producer milk times the other solids
price, (d) the total value of somatic cell
adjustments to the handler’s producer
milk, and (e) the value of other source
milk at the producer price differential
with any applicable location adjustment
at the plant from which the milk was
shipped deducted from the handler’s
value of milk.

The amendments to order language
accompanying this decision are based
on the current language of the five
orders, which include any changes to
the orders made necessary by the two
national amendatory proceedings (Class
II pricing and the M–W replacement)
that were completed in March and April
1995.

A number of the handlers who filed
comments on the recommended
decision expressed a desire for
additional time between approval of the
final decision and the effective date of
the amendments to allow the industry
affected by the order amendments to
make a more orderly transition to the
new payment system and conduct the
necessary informational meetings. They
expressed a need for caution and
gradualism in effecting the proposed
‘‘revolutionary’’ changes in the historic
method of pricing milk.

The request for additional time to
implement the changes that will be
necessary in computer programs,
administrative systems and laboratory
arrangements is reasonable, and should
be accommodated. Accordingly, there
will be a longer-than-usual interval
between approval of the orders as
amended and the effective date of the
final order.

Rulings on Proposed Findings and
Conclusions

Briefs and proposed findings and
conclusions were filed on behalf of
certain interested parties. These briefs,
proposed findings and conclusions and
the evidence in the record were
considered in making the findings and
conclusions set forth above. To the
extent that the suggested findings and
conclusions filed by interested parties
are inconsistent with the findings and
conclusions set forth herein, the
requests to make such findings or reach
such conclusions are denied for the
reasons previously stated in this
decision.

General Findings
The findings and determinations

hereinafter set forth supplement those
that were made when the Chicago

Regional and certain other orders were
first issued and when they were
amended. The previous findings and
determinations are hereby ratified and
confirmed, except where they may
conflict with those set forth herein.

(a) The tentative marketing
agreements and the orders, as hereby
proposed to be amended, and all of the
terms and conditions thereof, will tend
to effectuate the declared policy of the
Act;

(b) The parity prices of milk as
determined pursuant to section 2 of the
Act are not reasonable in view of the
price of feeds, available supplies of
feeds, and other economic conditions
which affect market supply and demand
for milk in the marketing area, and the
minimum prices specified in the
tentative marketing agreements and the
orders, as hereby proposed to be
amended, are such prices as will reflect
the aforesaid factors, insure a sufficient
quantity of pure and wholesome milk,
and be in the public interest; and

(c) The tentative marketing
agreements and the orders, as hereby
proposed to be amended, will regulate
the handling of milk in the same
manner as, and will be applicable only
to persons in the respective classes of
industrial and commercial activity
specified in, marketing agreements upon
which a hearing has been held.

Rulings on Exceptions

In arriving at the findings and
conclusions, and the regulatory
provisions of this decision, each of the
exceptions received was carefully and
fully considered in conjunction with the
record evidence. To the extent that the
findings and conclusions and the
regulatory provisions of this decision
are at variance with any of the
exceptions, such exceptions are hereby
overruled for the reasons previously
stated in this decision.

Marketing Agreement and Order

Annexed hereto and made a part
hereof are two documents, a Marketing
Agreement regulating the handling of
milk, and an Order amending the orders
regulating the handling of milk in the
Chicago Regional and certain other
marketing areas, which have been
decided upon as the detailed and
appropriate means of effectuating the
foregoing conclusions.

It is hereby ordered that this entire
decision and the two documents
annexed hereto be published in the
Federal Register.


