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repair remove any airplane from the
applicability of this AD.

Compliance: Required within the next
1,000 hours time-in-service after the effective
date of this AD, unless already accomplished.

To prevent the inability to extend the main
landing gear because of the main landing gear
door actuation roller contacting the lower
edge of the tang and causing the linkage to
lock over-center, accomplish the following:

(a) Replace the main landing gear door
actuator tangs and associated hardware, part
numbers 27-55001-249 and 27-55001-250,
with new tangs and hardware of improved
design, part numbers 27-55001-299 and 27—
55001-301. Accomplish this replacement in
accordance with the ACCOMPLISHMENT
INSTRUCTIONS section of Fairchild Aircraft
Service Bulletin 226—-32—-059, Issued:
February 14, 1991.

(b) Special flight permits may be issued in
accordance with sections 21.197 and 21.199
of the Federal Aviation Regulations (14 CFR
21.197 and 21.199) to operate the airplane to
a location where the requirements of this AD
can be accomplished.

(c) An alternative method of compliance or
adjustment of the compliance time that
provides an equivalent level of safety may be
approved by the Manager, Airplane
Certification Office (ACO), FAA, 2601
Meacham Boulevard, Fort Worth, Texas
76193-0150. The request shall be forwarded
through an appropriate FAA Maintenance
Inspector, who may add comments and then
send it to the Manager, Fort Worth ACO.

Note 2: Information concerning the
existence of approved alternative methods of
compliance with this AD, if any, may be
obtained from the Fort Worth ACO.

(d) All persons affected by this directive
may obtain copies of the service bulletin
referred to herein upon request to Fairchild
Aircraft, P.O. Box 790490, San Antonio,
Texas 78279-0490; or may examine this
service bulletin at the FAA, Central Region,
Office of the Assistant Chief Counsel, Room
1558, 601 E. 12th Street, Kansas City,
Missouri 64106.

Issued in Kansas City, Missouri, on July 25,
1995.

Henry A. Armstrong,

Acting Manager, Small Airplane Directorate,
Aircraft Certification Service.

[FR Doc. 95-18713 Filed 8—4-95; 8:45 am]
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Revision of Valuation Regulations
Governing Coal Washing and
Transportation Allowances

AGENCY: Minerals Management Service,
Interior.

ACTION: Proposed rulemaking.

SUMMARY: The Minerals Management
Service (MMS) proposes to amend its
Royalty Management Program (RMP)
valuation regulations governing coal
washing and transportation allowances
regarding the timely filing of required
forms.

DATES: Comments must be submitted on
or before October 6, 1995.

ADDRESSES: Written comments
regarding the proposed rule should be
mailed or delivered to: Minerals
Management Service, Royalty
Management Program, Rules and
Procedures Staff, Denver Federal Center,
Building 85, P.O. Box 25165, Mail Stop
3101, Denver, Colorado, 80225-0165.
FOR FURTHER INFORMATION CONTACT:
David Guzy, Chief, Rules and
Procedures Staff, Telephone (303) 231
3432, Fax (303) 231-3194.
SUPPLEMENTARY INFORMATION: The
principal author of this proposed
rulemaking is Harry Corley, Valuation
and Standards Division, MMS, RMP.

I. Background

On January 13, 1989, MMS published
a final rule in the Federal Register
governing the valuation of coal for
royalty computation purposes (54 FR
1492). The rulemaking provided
comprehensive procedures for valuation
of minerals produced from Federal and
Indian lands, including regulations
governing certain allowances
considered in calculating and reporting
royalties. The regulations provided for
certain washing allowances (30 CFR
§8206.258 and 206.259) and
transportation allowances (30 CFR
§§206.261 and 206.262) for coal.

The rulemaking distinctly changed
the historical administrative practice of
MMS and its predecessor agency, the
U.S. Geological Survey, regarding
allowances. Prior to the 1988 rule, MMS
required royalty payors to obtain the
agency’s written approval before taking
an allowance deduction in reporting
and paying royalties. With the new rule,
MMS adopted a self-implementing
concept for allowances. Instead of
requiring agency preapproval, the
regulations provided for the royalty
payor to file timely certain required
forms as a condition for the taking of an
allowance on the Report of Sales and
Royalty Remittance (Form MMS-2014).

The allowance forms filing
requirements of the current coal
valuation regulations provide for an
annual cycle for providing information
to the MMS. Before the beginning of
each calendar year, or during the year
but before the taking of an allowance on
the Form MMS-2014, payors must
submit the required form for any coal

washing and coal transportation
allowances that they expect to take
during the year. The forms ask for
information sufficient to identify the
payor, the lease/revenue source/product
code/selling arrangement, and an
estimate of the allowance rate per unit
that is anticipated for the year.

By the end of March following the
allowance year, the payor must submit
the same forms as before but with
additional data fields completed to
indicate the actual costs experienced
and the allowances actually taken on
Forms MMS-2014 during the year. Also,
several supplementary schedules
representing details of actual costs must
be submitted for non-arm’s-length
allowances.

The filing of the actual cost forms
serves several purposes for MMS and
the payor. The forms provide the actual
costs incurred in transporting and/or
processing (washing) production for the
allowance year, together with the actual
allowance deductions taken on the
Form MMS-2014. The forms also satisfy
the regulatory requirement to have an
estimated cost allowance form on file
for the succeeding allowance year.

The consequences of a payor’s
noncompliance with the forms filing
requirements of the regulations are
monetarily significant. Simply stated, if
a payor takes an allowance deduction
against royalty value on the Form
MMS-2014 without a required form on
file, the payor is subject to loss of
allowance and to late-payment interest
charges. The concept of the regulations
is that a required form must be on file
before the taking of an allowance; if a
payor does not meet this requirement
MMS considers the allowance to be lost
by the payor. Consequently, the payor is
directed to pay back the allowance and,
after payback, is charged a late payment
interest amount associated with the lost
allowance. The current regulations
provide for a ““‘grace period” of three
months that gives payors a window of
time to comply with the forms filing
requirements of the regulations without
losing an allowance. The grace period
permits lessees to retain allowances
reported on a Form MMS-2014 for up
to three months prior to the month that
arequired allowance form is filed with
MMS. Although a payor will not
experience a loss of allowance for the
grace period, MMS will assess the payor
a late payment interest charge from the
date of the taking of the allowance on
Form MMS-2014 to the receipt date of
the filing of the required allowance
form. By regulation, MMS may approve
a grace period longer than three months
upon a showing of good cause by the
lessee.



