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Item 4(h), NOW Accounts, Other
Savings Deposits, and Other Demand
Deposits—Declining Rates: Report in
this item the total amount of all NOW
accounts that are included in Schedule
RC-E, Memorandum Item 3, all other
savings deposits as reported on
Schedule RC-E, Memorandum ltem
2(a)(2), and all demand deposits
representing funds in which any
beneficial interest is held by an
individual or sole proprietorship
included in Schedule RC-E, Item 1,
Columns A and B.

Item 5, Off-Balance Sheet Positions: In
this section, respondents must report
selected off-balance sheet contracts
using two entries. Each contract has two
offsetting entries (one is positive, one is
negative) which reflect the timing of the
cash flows. This reporting method
reflects the way in which the off-balance
sheet instruments affect the institution’s
economic value.

Item 5(a), Non-Amortizing Contracts:
Report the notional amounts of the
following contracts that are not held for
trading: (1) Futures contracts whose
predominant risk characteristic is
interest rate risk as reported in Schedule
RC-L, Item 14(a), *‘Futures contracts,
Column A, “Interest Rate Contracts;” (2)
forward contracts whose predominant
risk characteristic is interest rate risk
reported in Schedule RC-L, Item 14(b),
“Forward contracts,” Column A,
“Interest Rate Contracts;” and (3)
interest rate swaps, excluding basis
swaps, reported in Schedule RC-L, Item
14(e), “Swaps,” Column A, “Interest
Rate Contracts.” Also included in this
item are commitments to originate, buy,
and sell non-amortizing loans and
securities. Exclude all unused lines of
credit.

Exclude from this item all exchange-
traded option contracts and over-the-
counter option contracts and any swaps
with embedded options. Swaptions, i.e.,
options to enter into a swap contract,
and contracts known as caps, floors,
collars and corridors should be reported
as options and are included in Item 11
of the self-reported section below. Also
exclude all contracts held for trading
(report in Item 12 of the self-reporting
section below.)

Futures contracts and interest rate
forwards must be reported in Columns
B through H on the following basis: The
first entry corresponds to the settlement
date of the contract, and the offsetting
entry corresponds to the settlement date
plus the maturity of the instrument
underlying the contract.

Long positions in futures contracts
and forward rate agreements represent
commitments to purchase specified
financial instruments at a specified

future date at a specified price or yield.
For outstanding long positions, the first
entry corresponding to the contract
settlement date must be negative. The
offsetting positive entry must be
reported according to the settlement
date plus the maturity of the instrument
underlying the contract.

Short positions in futures contracts
and forward rate agreements represent
commitments to sell specified financial
instruments at a specified future date at
a specified price or yield. For an
outstanding short position, the first
entry corresponding to the contract
settlement date must be positive. The
offsetting negative entry must be
reported according to the settlement
date plus the maturity of the instrument
underlying the contract.

Interest rate swaps must be reported
in Columns B through H on the
following basis: The first entry
corresponds to the next repricing date of
the adjustable-rate coupon, and the
offsetting entry corresponds to the
maturity of the swap.

For swaps in which the reporting
bank pays an adjustable rate and
receives a fixed rate, the first entry
corresponding to the next repricing date
of the floating rate coupon must be
negative. The offsetting positive entry
must be reported according to the
maturity of the swap.

For swaps in which the reporting
bank pays a fixed rate and receives an
adjustable rate, the first entry
corresponding to the next repricing date
of the floating rate coupon must be
positive. The offsetting negative entry
must be reported according to the
maturity of the swap.

Securitized credit cards where the
credit card holders pay a fixed rate and
the security has an adjustable-rate
coupon are treated similarly to interest
rate swaps. Like swaps, the first entry
corresponds to the repricing date of the
adjustable-rate coupon that is paid to
the holder of the security. However, the
offsetting entry in these transactions
corresponds to the expected maturity of
the security. Exclude securitized credit
cards where the cards and the security
are both fixed rate or both variable rate.

Firm commitments to originate, buy
or sell non-amortizing loans or
securities must be reported in Columns
B through H on the following basis: The
first entry corresponds to the settlement
date of the commitment contract. The
offsetting entry corresponds to the
settlement date plus the maturity of the
underlying instrument if the underlying
instrument carries a fixed rate, or to the
settlement date plus the time until the
next repricing date of the underlying

instrument if the underlying instrument
carries an adjustable rate.

For commitments to originate or buy
non-amortizing loans or securities, the
first entry corresponding to the contract
settlement date must be negative. The
offsetting positive entry must be
reported according to the settlement
date plus the maturity of the underlying
instrument if the underlying instrument
carries a fixed rate, or to the settlement
date plus the time until the next
repricing date if the underlying
instrument carries an adjustable rate.

For commitments to sell non-
amortizing loans or securities, the first
entry corresponding to the contract
settlement date must be positive. The
offsetting negative entry must be
reported according to the settlement
date plus the maturity of the underlying
instrument if the underlying instrument
carries a fixed rate, or to the settlement
date plus the time until the next
repricing date of the underlying
instrument if the underlying instrument
carries an adjustable rate.

Item 5(b) Amortizing Contracts:
Report all outstanding commitments to
originate, buy and sell mortgages and
other amortizing loans and securities.
Include only those commitments for
which interest rates have already been
locked in, either on a fixed-rate or
adjustable-rate basis. Also include all
other interest rate contracts whose
notional value amortizes over time.

Commitments to originate, buy or sell
mortgages and other amortizing loans or
securities must be reported in Columns
B through H on the following basis: The
first entry corresponds to the settlement
date of the commitment contract. The
offsetting entry corresponds to the
settlement date plus the maturity of the
underlying instrument if the underlying
instrument carries a fixed rate, or to the
settlement date plus the time until the
next repricing date of the underlying
instrument if the underlying instrument
carries an adjustable rate. All
commitments should be reported on a
gross basis, using a zero percent fallout
factor.

For commitments to originate or buy
mortgages and other amortizing loans or
securities, the first entry corresponding
to the contract settlement date must be
negative. The offsetting positive entry
must be reported according to the
settlement date plus the maturity of the
underlying instrument if the underlying
instrument carries a fixed rate, or to the
settlement date plus the time until the
next repricing date of the underlying
instrument if the underlying instrument
carries an adjustable rate.

For commitments to sell mortgages
and other amortizing loans or securities,



