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are as follows:*

AM Class A/Arbitron Markets $1,525

AM Class A/Non-Arbitron Markets 565

AM Class B/Arbitron Markets $ 8so

AM Class B/Non-Arbitron Markets 315

AM Class C/Arbitron Markets $ 340

AM Class C/Non-Arbitxon Markets 125

AM Class D/Arbitron Markets $ 425 )

AM Class D/Non-Arbitron Markets 155

FM Classes (C, Cl, C2 and B) /Arbitron Markets $1,525

FM Classes (C, C1, C2 and B)/Non-Arbitron Markets 565

' FM Classes (A, Bl and C3)/Arbitron Markets $1,025

FM Classes (A, Bl and C3)/Non-Arbitron Markets 378
Category , COST ALLOCATION DivipEp BY Pavsx Equals

VoLunz New
Fee’*
T TECICm—— e

AM Radio (Class A) $82,775% 77 1,075
AN Radio (Class B) 1,026,600 1,711 _ 600
AM Radio (Class C) . 247,920 1,033 240
AN Radio (Class D) 636,000 2,120 300
AM Radio (Construction Permit) 9,480 | - : 79 120

¥ Individual fee amounts were computed by applying the ratios cited in Footnote #1 to the number of
stations in each service category, and determining the base (lowest) fee given the amount of revenue
allocated to the Mass Media services to be collected. Once we determined the base fee we then used the
ratio between fees for different classes of service to determine the fees for each class. For example, we
computed the FM fees as follows:

The 1994 fee for Class C, Cl, C2 & B stations is $900 and is 1.5 times the $600 fee for Class A, Bl, & C3
stations. This ratio was then applied to the non-Arbitron markets. Thus, the fees for the C, C1, €2 and B
stations in non-Arbitron markets is also 1.5 times the fees for Claas A, Bl and C3 stations in non-
Arbitron markets. We then determined that there is a 2.7 to 1 ratio between the fee for television
stations in the top 100 markets and in the remaining markets for FY 1994. We applied this 2.7 ratio to
the fees for FM stations in Arbitron ranked markets and the fees for the same classes of stations in non-
Arbitron markets. Thus, if the algebraic expression of x is the value of non-Arbitron market A, Bl and
C3 stations, 2.7x is the value of Arbitron market A,Bl and C3 stations, and 2.7 (1.5x) or 4.05x is the
value of Arbitron ranked C, Cl, C2 and B stations. The estimated payee volume for C, C1, C2 and B
stations is 2,481, of which 1,629 are located in Arbitron ranked markets and 852 are located in non-
Arbitron markets. Likewise, the estimated payee volume for A, Bl and C3 stations is 2,586 of which 934
are located in Arbitron markets and 1,652 are located in non-Arbitron markets.

Algebraically, the fees are computed as follows:
1,652x + (2.7x) (934) + (1.5x) (852) + (4.05x) (1,629) = $4,553,865
x = $§377

The calculated fees are rounded to the nearest $25 if over $1,000 and the nearest $5 if under $1,000.
Thus, the FM fees are: -

Clags A, Bl, C3 in non-Arbitron markets = $375

Class A, Bl, C3 in Arbitron ranked markets = $1,025

Class C, C1, C2 and B in non-Arbitron markets = $565
Class C, C1, C2 and B in Arbitron ranked markets = $1,525

3 Represents fee amounts resulting from application of mandatory adjustments. The cost allocations
for AM and FM fee categories were subsequently totaled and used to calculate more progressive AM and FM
fees incorporating a market structure basis. These calculations are shown in Footnote #2.



