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11 17 CFR 200.30–3(a)(12) (1994).
1 15 U.S.C. 78s(b)(1).
2 17 CFR 240.19b–4.
3 The Phlx submitted Amendment No. 1 to add

the phrase ‘‘or greater’’ to the last clause of the text

in Phlx Rule 1012, Commentary .05, in order to be
consistent with CBOE Rule 5.5, Interpretation .01,
in that strike price intervals may be $10 ‘‘or greater’’
where the strike price is $200 or more. See Letter
from Gerald O’Connell, First Vice President, Market
Regulation and Trading Operations, Phlx, to
Michael Walinskas, Branch Chief, Office of Market
Supervision (‘‘OMS’’), Division of Market
Regulation (‘‘Market Regulation’’), Commission,
dated March 10, 1995 (‘‘Phlx Letter, dated March
10, 1995’’).

4 The PSE, the CBOE, the Phlx, and the NYSE
submitted amendments in order to codify the
extended duration of the pilot program from six to
twelve months. See Letters from Timothy
Thompson, Attorney, CBOE, dated March 27, 1995
(‘‘CBOE Letter, dated March 27, 1995’’), Michael
Pierson, Senior Attorney, PSE, dated March 24,
1995 (‘‘PSE Letter, dated March 24, 1995’’), to John
Ayanian, Attorney, OMS, Market Regulation,
Commission, and Letters from Gerald O’Connell,
First Vice President, Phlx, dated March 29, 1995
(‘‘Phlx Letter, dated March 29, 1995’’), and Daniel
Parker Odell, Assistant Secretary, NYSE, dated
March 29, 1995 (‘‘NYSE Letter, dated March 29,
1995’’), to Michael Walinskas, Branch Chief, OMS,
Market Regulation, Commission.

The Amex also submitted a clarifying amendment
to extend the pilot program from six to twelve
months, but did not codify the duration of the pilot
program in its rules. See Letter from Claire
McGrath, Special Counsel, Amex, to Michael
Walinskas, Branch Chief, OMS, Market Regulation,
Commission, dated April 3, 1995 (‘‘Amex Letter,
dated April 3, 1995’’).

The NYSE also submitted Amendment No. 1 to
amend the text of proposed Supplementary Material
.30(f) and .30(f)(i) to NYSE Rule 703 to list 21⁄2
strike prices for 14 options, instead of 11 options
as originally stated.

5 The Phlx, PSE, CBOE, and Amex propose to
amend their filings to conform with NYSE’s
proposal, in that the Exchanges would not require
the listing of 21⁄2 point strikes for all expiration
months in selected option classes. See Letters from
Gerald O’Connell, First Vice President, Market
Regulation and Trading Floor Operations, Phlx,
dated June 14, 1995 (‘‘Phlx Letter, dated June 14,
1995’’), David Semak, Vice President, Regulation,
PSE, dated June 14, 1995 (‘‘PSE Letter, dated June
14, 1995’’), and Claire McGrath, Special Counsel,
Amex, dated July 6, 1995 (‘‘Amex Letter, dated July
6, 1995’’) to Michael Walinskas, Branch Chief,
OMS, Market Regulation, Commission. See also
Letter from Timothy Thompson, Attorney, CBOE, to
John Ayanian, Attorney, OMS, Market Regulation,
Commission, dated June 30, 1995 (‘‘CBOE Letter,
dated June 30, 1995’’).

6 See Securities Exchange Act Release No. 35680
(May 5, 1995), 60 FR 25752 (May 12, 1995).

7 Before the proposals were published for
comment, the Committee on Options Proposals
(‘‘COOP’’) indicated that it favors the Exchanges’
proposed 21⁄2 point strike pilot program. See Letter
from Michael Schwartz, Chairman, COOP, to
Jonathan Katz, Secretary, Commission, dated April
5, 1995.

8 See Securities Exchange Act Release No. 21985
(April 25, 1985), 50 FR 18595 (May 1, 1985)
(Approving File Nos. SR–Phlx–85–9 and SR–PSE–
85–9, amending both exchanges’ policies regarding
strike price intervals to conform to those of the
other options exchanges); see also Securities
Exchange Act Release No. 21929 (April 10, 1985),
50 FR 15258 (April 17, 1985) (File Nos. SR–CBOE–
85–1 and SR–Amex–85–6).

9 Proposed NYSE Rule 703, Supplementary
Material .30(f) states that selected options may be
listed at 21⁄2 point strike price intervals ‘‘if the strike
price for that series is greater than $25.00, but is less
than or equal to $50.00.’’ While the NYSE has
proposed slightly different language to make the
proposed rule consistent with other NYSE rules, the
NYSE proposal allows for the listing of 21⁄2 point
strike prices at 271⁄2, 321⁄2, 371⁄2, 421⁄2 and 471⁄2 in
accordance with the terms of the pilot program.
Telephone conversation between Gary Katz,
Managing Director, Options and Index Products,
NYSE, and John Ayanian, Attorney, OMS, Market
Regulation, Commission, on May 2, 1995.

The Phlx and Amex submitted clarifying
amendments to their proposals to indicate that the
pilot program does not apply to options classes
where the underlying stock is trading between $25
and $50, rather it includes equity options trading
at a strike price between $25 and $50. See Letter
from Gerald D. O’Connell, First Vice President,
Market Regulation and Trading Operations, to
Michael Walinskas, Branch Chief, OMS, Market
Regulation, Commission, dated June 14, 1995
(‘‘Phlx Letter, dated June 14, 1995’’). See also Amex
Letter, dated July 6, 1995, supra note 6.

10 The applicable strike price codes will be Y
271⁄2; Z 321⁄2; U 371⁄2; V 421⁄2; and W 471⁄2. The
CBOE, Amex, and NYSE submitted clarifying
amendments to their proposals to indicate, among
other things, that each exchange intends to use
these strike price codes for the additional strike
price intervals. See Letter from Timothy Thompson,
Attorney, CBOE, to John Ayanian, Attorney, OMS,
Market Regulation, Commission, dated May 4, 1995
(‘‘CBOE Letter, dated May 4, 1995’’). See also
Letters from Claire McGrath, Special Counsel,
Amex, dated June 6, 1995 (‘‘Amex Letter, dated
June 6, 1995’’), and James E. Buck, Senior Vice
President, NYSE, dated June 15, 1995 (‘‘NYSE
Letter, dated June 15, 1995’’), to Michael Walinskas,
Branch Chief, OMS, Market Regulation,
Commission.

For the Commission by the Division of
Market Regulation, pursuant to delegated
authority.11

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 95–18218 Filed 7–24–95; 8:45 am]
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I. Introduction
On February 6, March 8, March 8,

March 15, and March 22, 1995,
respectively, the Philadelphia Stock
Exchange, Inc. (‘‘Phlx’’), the American
Stock Exchange, Inc. (‘‘Amex’’), the
Pacific Stock Exchange, Inc. (‘‘PSE’’),
the Chicago Board Options Exchange,
Inc. (‘‘CBOE’’), and the New York Stock
Exchange (‘‘NYSE’’) (collectively the
‘‘Exchanges’’) submitted to the
Securities and Exchange Commission
(‘‘SEC’’ or ‘‘Commission’’), pursuant to
Section 19(b)(1) of the Securities
Exchange Act of 1934 (‘‘Act’’) 1 and Rule
19b–4 thereunder,2 proposed rule
changes to adopt a pilot program,
whereby the Exchanges may select a
certain number of their listed options
for inclusion in a twelve month pilot
program for the listing of strike prices at
21⁄2 point intervals.

On March 10, 1995, the Phlx
submitted to the Commission
Amendment No. 1 to its proposal.3 On

March 24, March 27, March 29 and
March 29, 1995, the PSE, the CBOE, the
Phlx, and the NYSE submitted
Amendment Nos. 1, 1, 2, and 1,
respectively, to their proposals.4 On
June 14, June 14, June 30, and July 6, the
Phlx, the PSE, the CBOE, and the Amex
submitted Amendments Nos. 3, 2, 2,
and 1, respectively, to their proposals.5

Notices of the Exchanges’ proposals
and Amendment No. 1 to the CBOE’s
proposal, Amendment No. 1 to the
PSE’s proposal, Amendment Nos. 1 and
2 to the Phlx’s proposal, and
Amendment No. 1 to the NYSE’s
proposal were published for comment
in the Federal Register on May 12,
1995.6 No comments were received on

the proposals.7 This order approves the
proposed rule changes, as amended.

II. Description of the Proposals
The Exchanges have submitted a joint

proposal regarding the listing of 21⁄2
point strike prices for selected equity
options on a pilot basis. The pilot
program would operate for a twelve-
month period commencing on Monday,
July 24, 1995, which is the Monday
following the July 1995 expiration.
Currently, the Exchanges list strike
prices for equity options at 5 point
intervals, where the strike price is
between $25 and $200.8

The Exchanges propose to list
selected options trading at a strike price
greater than $25 but less than $50 9 (i.e.,
271⁄2, 321⁄2, 371⁄2, 421⁄2 and 471⁄2 10 at 21⁄2


