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entities which may not comply with
§ 24.720(n)(1):

(1) Institutional investors, either
unconditionally or in the form of stock
options;

(2) Noncontrolling existing investors
in any preexisting entity that is a
member of the control group, either
unconditionally or in the form of stock
options;

(3) Individuals that are members of
the applicant’s (or licensee’s)
management, either unconditionally or
in the form of stock options; or

(4) Qualifying investors, as specified
in 24.720(n)(4).

(D) Following termination of the
three-year period specified in paragraph
(b)(6)(i) of this section, qualifying
investors must continue to own at least
20 percent of the applicant’s (or
licensee’s) total equity unconditionally
or in the form of stock options subject
to the restrictions in paragraph
(b)(6)(i)(A) of this section. The
restrictions specified in paragraph
(b)(6)(i)(C)(1) through (4) of this section
no longer apply to the remaining equity
after termination of such three-year
period.

(ii) At the election of an applicant (or
licensee) whose control group’s sole
member is a preexisting entity, the 50.1
percent minimum equity requirements
set forth in paragraph (b)(6)(i) of this
section shall apply, except that only 20
percent of the applicant’s (or licensee’s)
total equity must be held by qualifying
investors, and that the remaining 30.1
percent of the applicant’s (or licensee’s)
total equity may be held by qualifying
investors, or noncontrolling existing
investors in such control group member
or individuals that are members of the
applicant’s (or licensee’s) management.
These restrictions on the identity of the
holder(s) of the remaining 30.1 percent
of the licensee’s total equity no longer
apply after termination of the three-year
period specified in paragraph (b)(6)(i) of
this section.
* * * * *

(c) * * *
(1) Short-form Application. In

addition to certifications and
disclosures required by Part 1, subpart
Q of this Chapter and § 24.813, each
applicant for a license for frequency
Block C shall certify on its short-form
application (Form 175) that it is eligible
to bid on and obtain such license(s), and
(if applicable) that it is eligible for
designated entity status pursuant to this
section and § 24.720, and shall append
the following information as an exhibit
to its Form 175:
* * * * *

(2) Long-form Application. In addition
to the requirements in subpart I of this

part and other applicable rules (e.g.,
§§ 24.204(f), 20.6(e) and 20.9(b) of this
chapter), each applicant submitting a
long-form application for a license(s) for
frequency block C shall, in an exhibit to
its long-form application:
* * * * *

(ii) List and summarize all agreements
or other instruments (with appropriate
references to specific provisions in the
text of such agreements and
instruments) that support the
applicant’s eligibility for a license(s) for
frequency Block C and its eligibility
under §§ 24.711, 24.712, 24.714 and
24.720, including the establishment of
de facto and de jure control; such
agreements and instruments include
articles of incorporation and bylaws,
shareholder agreements, voting or other
trust agreements, partnership
agreements, management agreements,
joint marketing agreements, franchise
agreements, and any other relevant
agreements (including letters of intent),
oral or written; and
* * * * *

(e) Definitions. The terms affiliate,
business owned by members of minority
groups and women, consortium of small
businesses, control group, existing
investor, gross revenues, institutional
investor, members of minority groups,
nonattributable equity, preexisting
entity, publicly traded corporation with
widely dispersed voting power,
qualifying investor, small business and
total assets used in this section are
defined in § 24.720.

4. Section 24.711 is amended by
revising the heading and paragraphs
(a)(1), (b) introductory text and (b)(3),
and removing paragraphs (b)(4) and
(b)(5) to read as follows:

§ 24.711 Upfront payments, down
payments and installment payments for
licenses for frequency Block C.

(a) * * *
(1) Each eligible bidder for licenses on

frequency Block C subject to auction
shall pay an upfront payment of $0.015
per MHz per pop for the maximum
number of licenses (in terms of MHz-
pops) on which it intends to bid
pursuant to § 1.2106 of this chapter and
procedures specified by Public Notice.
* * * * *

(b) Installment Payments. Each
eligible licensee of frequency Block C
may pay the remaining 90 percent of the
net auction price for the license in
installment payments pursuant to
§ 1.2110(e) of this chapter and under the
following terms:
* * * * *

(3) For an eligible licensee that
qualifies as a small business or as a

consortium of small businesses, interest
shall be imposed based on the rate for
ten-year U.S. Treasury obligations
applicable on the date the license is
granted; payments shall include interest
only for the first six years and payments
of interest and principal amortized over
the remaining four years of the license
term.
* * * * *

5. Section 24.712 is amended by
revising the heading and paragraph (a)
to read as set forth below, removing
paragraphs (b) and (c), and
redesignating paragraph (d) as
paragraph (b):

§ 24.712 Bidding credits for licenses for
frequency Block C.

(a) A winning bidder that qualifies as
a small business or a consortium of
small businesses may use a bidding
credit of twenty-five percent to lower
the cost of its winning bid.
* * * * *

6. Section 24.713 is removed and
reserved.

7. A new Section 24.715 is added to
Subpart H to read as follows:

§ 24.715 Eligibility for licenses for
frequency Block F.

(a) General Rule.
(1) No application is acceptable for

filing and no license shall be granted for
frequency block F, unless the applicant,
together with its affiliates and persons
or entities that hold interests in the
applicant and their affiliates, have gross
revenues of less than $125 million in
each of the last two years and total
assets of less than $500 million at the
time the applicant’s short-form
application (Form 175) is filed.

(2) The gross revenues and total assets
of the applicant (or licensee), and its
affiliates, and (except as provided in
paragraph (b) of this section) of persons
or entities that hold interests in the
applicant (or licensee), and their
affiliates, shall be attributed to the
applicant and considered on a
cumulative basis and aggregated for
purposes of determining whether the
applicant (or licensee) is eligible for a
license for frequency block F under this
section.

(3) Any licensee awarded a license
pursuant to this section (or pursuant to
§ 24.839(d)(2)) shall maintain its
eligibility until at least five years from
the date of initial license grant, except
that a licensee’s (or other attributable
entity’s ) increased gross revenues or
increased total assets due to
nonattributable equity investments (i.e.,
from sources whose gross revenues, and
total assets are not considered under
paragraph (b) of this section), debt


