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beginning date (if necessary) and is
subject to the limitation specified in
paragraph (d) of this section.

(b) Per diem rate. The prospectively
determined payment rate for each urban
and rural area in each census region is
comprised of the following:

(1) A routine operating component,
which is divided into:

(i) A labor-related portion adjusted by
the appropriate wage index; and

(ii) A nonlabor-related portion.
(2) A routine capital-related cost

portion.
(3) For proprietary SNFs only, a

portion that is based on the return on
owner’s equity related to routine cost,
applicable only for services furnished
before October 1, 1993.

(c) Adjustment for cost reporting
period. (1) If a facility has a cost
reporting period beginning after the
beginning of the Federal fiscal year, the
intermediary increases the labor-related
and nonlabor-related portions of the
prospective payment rate that would
otherwise apply to the SNF by an
adjustment factor. Each factor represents
the projected increase in the market
basket index for a specific 12-month
period. The factors are used to account
for inflation in costs for cost reporting
periods beginning after October 1.
Adjustment factors are published in the
annual notice of prospectively
determined payment rates described in
§ 413.320.

(2) If a facility uses a cost reporting
period that is not 12 months in
duration, the intermediary must obtain
a special adjustment factor from HCFA
for the specific period.

(d) Limitation of prospectively
determined payment rate. The per diem
prospectively determined payment rate
for an SNF, excluding capital-related
costs and excluding return on equity for
services furnished prior to October 1,
1993, may not exceed the individual
SNF’s routine service cost limit. Under
§ 413.30, the routine service cost limit is
the limit determined without regard to
exemptions, exceptions, or retroactive
adjustments, and is the actual limit in
effect when the provider elects to be
paid a prospectively determined
payment rate.

§ 413.316 Determining payment amounts:
Ancillary services.

Ancillary services are paid on the
basis of reasonable cost in accordance
with section 1861(v)(1) of the Act and
§ 413.53.

§ 413.320 Publication of prospectively
determined payment rates or amounts.

At least 90 days before the beginning
of a Federal fiscal year to which revised

prospectively determined payment rates
are to be applied, HCFA publishes a
notice in the Federal Register:

(a) Establishing the prospectively
determined payment rates for routine
services; and

(b) Explaining the basis on which the
prospectively determined payment rates
are calculated.

§ 413.321 Simplified cost report for SNFs.
SNFs electing to be paid under the

prospectively determined payment rate
system may file a simplified cost report.
The cost report contains a simplified
method of cost finding to be used in lieu
of cost methods described in
§ 413.24(d). This method is specified in
the instructions for Form HCFA–2540S,
contained in sections 3000–3027.3 of
Part 2 of the Provider Reimbursement
Manual. This form may not be used by
hospital-based SNFs or SNFs that are
part of a health care complex. Those
SNFs must file a cost report that reflects
the shared services and administrative
costs of the hospital and any other
related facilities in the health care
complex.
(Catalog of Federal Domestic Assistance
Program No. 93.773, Medicare—Hospital
Insurance)

Dated: June 30, 1995.
Bruce C. Vladeck,
Administrator, Health Care Financing
Administration.
[FR Doc. 95–17980 Filed 7–20–95; 8:45 am]
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CFR Correction
In title 47 of the Code of Federal

Regulations, parts 0 to 19, revised as of
October 1, 1994, page 509 is removed
and the following text, from § § 2.947
and 2.948, inadvertently removed, is
reinstated.

§ 2.947 Measurement procedure.
* * * * *

(b) Information submitted pursuant to
paragraph (a) of this section shall
completely identify the specific
standard or measurement procedure
used.

(c) In the case of equipment requiring
measurement procedures not specified
in the references set forth in paragraphs
(a)(1) and (2) of this section, the
applicant shall submit a detailed

description of the measurement
procedures actually used.

(d) A listing of the test equipment
used shall be submitted.

(e) If deemed necessary, the
Commission may require additional
information concerning the
measurement procedures employed in
obtaining the data submitted for
equipment authorization purposes.
[42 FR 44987, Sept. 8, 1977, as amended at
44 FR 39181, July 5, 1979; 51 FR 12616, Apr.
14, 1986]

§ 2.948 Description of measurement
facilities.

(a) Each party making measurements
of equipment that is subject to an
equipment authorization under part 15
or part 18 of this chapter, regardless of
whether the measurements are filed
with the Commission or kept on file by
the party responsible for compliance of
equipment marketed within the U.S. or
its possessions, shall compile a
description of the measurement
facilities employed.

(1) If the measured equipment is
subject to the verification procedure, the
description of the measurement
facilities shall be retained by the party
responsible for verification of the
equipment.

(i) If the equipment is verified through
measurements performed by an
independent laboratory, it is acceptable
for the party responsible for verification
of the equipment to rely upon the
description of the measurement
facilities retained by or placed on file
with the Commission by that laboratory.
In this situation, the party responsible
for verification of the equipment is not
required to retain a duplicate copy of
the description of the measurement
facilities.

(ii) If the equipment is verified based
on measurements performed at the
installation site of the equipment, no
specific site calibration data is required.
It is acceptable to retain the description
of the measurement facilities at the site
at which the measurements were
performed.

(2) If the equipment is to be
authorized by the Commission under
the certification or the notification
procedure, the description of the
measurement facilities shall be filed
with the Commission’s laboratory in
Columbia, Maryland. The data
describing the measurement facilities
need only be filed once but must be
updated as changes are made to the
measurement facilities or as otherwise
described in this section. At least every
three years, the organization responsible
for filing the data with the Commission


