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Procurement Standards

226.40 Purpose of procurement standards.

226.41 Recipient responsibilities.

226.42 Codes of conduct.
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226.44 Procurement procedures.

226.45 Cost and price analysis.

226.46 Procurement records.

226.47 Contract administration.

226.48 Contract provisions.

226.49 USAID-Specific procurement
requirements.

Reports and Records

226.50 Purpose of reports and records.

226.51 Monitoring and reporting program
performance.

226.52 Financial reporting.

226.53 Retention and access requirements
for records.

Suspension, Termination and Enforcement

226.60 Purpose of suspension, termination
and enforcement.

226.61 Suspension and termination.

226.62 Enforcement.

Subpart D—After-the-Award Requirements

226.70 Purpose.

226.71 Closeout procedures.

226.72 Subsequent adjustments and
continuing responsibilities.

226.73 Collection of amounts due.

Subpart E—Special Provisions for Awards
to Commercial Organizations

226.80 Scope of subpart.

226.81 Prohibition against profit.

226.82 Program income.

Subpart F—Miscellaneous
226.90 Disputes.

Subpart G—USAID-Specific Requirements

226.1001 Eligibility rules for goods and
services. [Reserved]

226.1002 Local cost financing. [Reserved]

226.1003 Air transportation. [Reserved]

226.1004 Ocean shipment of goods.
[Reserved]

Appendix A to Part 226—Contract
Provisions

Authority: Sec. 621, Pub. L. 87-195, 75
Stat. 445 (22 U.S.C. 2381), as amended; E.O.
12163, Sept. 29, 1979, 44 FR 56673; 3 CFR
1979 Comp., p. 435.

Subpart A—General

§226.1 Purpose and applicability.

Except as otherwise authorized by
statute, this part establishes uniform
administrative requirements for grants
and cooperative agreements awarded by
USAID to U.S. institutions of higher
education, hospitals, and other non-
profit organizations, and to U.S.
commercial organizations; and to
subawards thereunder. USAID shall not
impose additional or inconsistent
requirements, except as provided in
Sections 226.4, and 226.14, or unless
specifically required by Federal statute
or executive order. Non-profit and

commercial organizations that
implement Federal programs for the
States are also subject to State
requirements.

§226.2 Definitions.

Accrued expenditures means the
charges incurred by the recipient during
a given period requiring the provision of
funds for:

(1) Goods and other tangible property
received;

(2) Services performed by employees,
contractors, subrecipients, and other
payees; and,

(3) Other amounts becoming owed
under programs for which no current
services or performance is required.

Accrued income means the sum of:

(1) Earnings during a given period
from services performed by the
recipient, and goods and other tangible
property delivered to purchasers, and

(2) Amounts becoming owed to the
recipient for which no current services
or performance is required by the
recipient.

Acquisition cost of equipment means
the net invoice price of the equipment,
including the cost of modifications,
attachments, accessories, or auxiliary
apparatus necessary to make the
property usable for the purpose for
which it was acquired. Other charges,
such as the cost of installation,
transportation, taxes, duty or protective
in-transit insurance, shall be included
or excluded from the unit acquisition
cost in accordance with the recipient’s
regular accounting practices.

Advance means a payment made by
Treasury check or other appropriate
payment mechanism to a recipient upon
its request either before outlays are
made by the recipient or through the use
of predetermined payment schedules.

Agreement Officer means a person
with the authority to enter into,
administer, terminate and/or closeout
assistance agreements subject to this
part, and make related determinations
and findings on behalf of USAID. An
Agreement Officer can only act within
the scope of a duly authorized warrant
or other valid delegation of authority.
The term ““Agreement Officer” includes
persons warranted as ““‘Grant Officers.”
It also includes certain authorized
representatives of the Agreement Officer
acting within the limits of their
authority as delegated by the Agreement
Officer.

Award means financial assistance that
provides support or stimulation to
accomplish a public purpose. Awards
include grants, cooperative agreements
and other agreements in the form of
money or property in lieu of money, by
the Federal Government to an eligible

recipient. The term does not include:
Technical assistance, which provides
services instead of money; other
assistance in the form of loans, loan
guarantees, interest subsidies, or
insurance; direct payments of any kind
to individuals; and, contracts which are
required to be entered into and
administered under procurement laws
and regulations.

Cash contributions means the
recipient’s cash outlay, including the
outlay of money contributed to the
recipient by third parties.

Closeout means the process by which
the Agreement Officer determines that
all applicable administrative actions
and all required work of the award have
been completed by the recipient and
USAID.

Contract means a procurement
contract under an award or subaward,
and a procurement subcontract under a
recipient’s or subrecipient’s contract.

Cost sharing or matching means that
portion of project or program costs not
borne by the Federal Government.

Date of completion means the date on
which all work under an award is
completed or the date on the award
document, or any supplement or
amendment thereto, on which USAID
sponsorship ends.

Disallowed costs means those charges
to an award that the USAID Agreement
Officer determines to be unallowable, in
accordance with the applicable Federal
costs principles or other terms and
conditions contained in the award.

Equipment means tangible
nonexpendable personal property
including exempt property charged
directly to the award having a useful life
of more than one year and an
acquisition cost of $5,000 or more per
unit. However, consistent with recipient
policy, lower limits may be established.

Excess property means property under
the control of USAID that, as
determined by the head of the Agency,
is no longer required for its needs or the
discharge of its responsibilities.

Exempt property means tangible
personal property acquired in whole or
in part with Federal funds, where the
Federal awarding agency has statutory
authority to vest title in the recipient
without further obligation to the Federal
Government. An example of exempt
property authority is contained in the
Federal Grant and Cooperative
Agreement Act (31 U.S.C. 6306), for
property acquired under an award to
conduct basic or applied research by a
non-profit institution of higher
education or non-profit organization
whose principal purpose is conducting
scientific research.



