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borrowers must also provide RUS with
the following primary support
documents pursuant to § 1710.152:

(1) Along with the loan application,
the borrower shall submit to RUS a
Long-Range Financial Forecast (LRFF),
that meets the requirements of subpart
G of this part. The forecast shall include
any sensitivity analysis or analysis of
alternative scenarios required by
subpart G of this part, and shall be
accompanied by a certified board
resolution adopting, and indicating the
board of directors’ approval of, the
LRFF, and directing management to take
whatever steps may be necessary,
including the filing for rate increases, to
achieve the TIER goals set forth in the
LRFF.

(2) Prior to RUS’s acceptance of the
loan application, the borrower shall
submit to RUS and receive approval of:

(i) Power Requirements Study (PRS)
that meets the requirements of subpart
E of this part, and is accompanied by a
certified board resolution adopting, and
indicating the board of directors’
approval of, the PRS.

(ii) Construction Work Plan (CWP)
and/or related engineering and cost
studies that meets the requirements of
subpart F of this part, and is
accompanied by a certified board
resolution adopting, and indicating the
board of directors’ approval of, the CWP
and/or engineering and cost studies.

(iii) Borrower’s Environmental Report
(BER), or other environmental
information as required by 7 CFR part
1794.

(iv) Demand Side Management Plan
and/or Integrated Resource Plan, if
required by subpart H of this part.

(d) Submission of documents. (1)
Generally, all information required by
paragraphs (a), (b), and (c)(1) of this
section is submitted to RUS in a single
application package. The information
required by paragraph (c)(2) of this
section is generally submitted to, and
approved by RUS before the application
is submitted.

(2) To facilitate loan review, RUS
urges borrowers to ensure that their
applications contain all of the
information required by this section
before submitting the application to
RUS. Borrowers may consult with RUS
field representatives and headquarters
staff as necessary for assistance in
preparing loan applications.

(3) RUS may, in its discretion, return
an application to the borrower if the
application is not materially complete to
the satisfaction of RUS within 10
months of receipt of any of the items
listed in paragraph (a) or (b) of this
section. RUS will generally advise the
borrower in writing at least 2 months

prior to returning the application as to
the elements of the application that are
not complete.

(4) If an application is returned, an
application for the same loan purposes
will be accepted by RUS if satisfactory
evidence is provided that all of the
information required by this section will
be submitted to RUS within a
reasonable time. An application for loan
purposes included in an application
previously returned to the borrower will
be treated as an entirely new
application.

(e) Complete applications. An
application is complete when all
information required by RUS to approve
a loan is materially complete in form
and substance satisfactory to RUS.

(f) Change in borrower circumstances.
A borrower shall, after submitting a loan
application, promptly notify RUS of any
changes in its circumstances that
materially affect the information
contained in the loan application or in
the primary support documents.

(g) Interest rate category. For pending
loans, RUS will promptly notify the
borrower if its eligibility for an interest
rate category changes pursuant to new
information from the Department of
Energy or the Bureau of the Census. See
7 CFR part 1714.
(Approved by the Office of Management and
Budget under control numbers 0572–0017,
0572–0032 and 0572–1013.)

§§ 1710.402–1710.403 [Reserved]

§ 1710.404 Additional requirements.

Additional requirements for insured
electric loans are set forth in 7 CFR part
1714.

§ 1710.405 Supplemental financing
documents.

(a) The borrower is responsible for
ensuring that the loan documents
required for supplemental financing
pursuant to § 1710.110 are executed in
a timely fashion. These documents are
subject to RUS approval.

(b) Security. Any security offered by
the borrower to a supplemental lender
is subject to RUS approval.

§ 1710.406 Loan approval.

(a) A loan is approved when the
Administrator signs the administrative
findings.

(b) If the loan is not approved, RUS
will notify the borrower of the reason.

§ 1710.407 Loan documents.

Following approval of a loan, RUS
will forward the loan documents to the
borrower for execution, delivery,
recording, and filing, as directed by
RUS.

PART 1712—[REMOVED]

12. Part 1712 is removed.

PART 1714—PRE-LOAN POLICIES
AND PROCEDURES FOR INSURED
ELECTRIC LOANS

13. The authority citation for part
1714 continues to read as follows:

Authority: 7 U.S.C. 901–950(b); Pub. L 99–
591, 100 Stat. 3341; Pub. L. 103–353, 108
Stat. 3178 (7 U.S.C. 6941 et seq).

14. Section 1714.6 is amended by
revising paragraph (a)(2) to read as
follows:

§ 1714.6 Interest rate term.
(a) * * *
(2) The following limits apply to the

number of advances of funds that may
be made to the borrower on any
municipal rate loan:

(i) If the loan period is 2 years or less,
not more than 6 advances;

(ii) If the loan period is more than 2
years, not more than 8 advances.
* * * * *

15. Subpart B is added to part 1714
to read as follows:

Subpart B—Terms of Insured Loans

Sec.
1714.50–1714.54 [Reserved]
1714.55 Advance of funds from insured

loans.
1714.56 Fund advance period.
1714.57 Sequence of advances.
1714.58 Amortization of principal.
1714.59 Rescission of loans.

Subpart B—Terms of Insured Loans

§ 1714.50–1714.54 [Reserved]

§ 1714.55 Advance of funds from insured
loans.

The borrower shall request advances
of funds as needed. Advances are
subject to RUS approval and must be
requested in writing on RUS Form 595
or an RUS approved equivalent. Funds
will not be advanced until the
Administrator has received satisfactory
evidence that the borrower has met all
applicable conditions precedent to the
advance of funds, including evidence
that the supplemental financing
required under 7 CFR part 1710 and any
concurrent loan guaranteed by RUS are
available to the borrower under terms
and conditions satisfactory to RUS.

§ 1714.56 Fund advance period.
(a) For loans approved on or after

February 21, 1995, the fund advance
period begins on the date of the loan
note and is one year longer than the
loan period, but not less than 4 years.
For example, the fund advance period
for a loan with a 2-year loan period


