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(b) Credit facility mechanism. (1) For
the purpose of the SCGP, CCC will
consider applications for payment
guarantees only in connection with
export sales of U.S. agricultural
commodities where the payment for the
agricultural commodities will be made
under an unconditional and irrevocable
importer obligation to a U.S. exporter
payable in U.S. dollars, as further
described in §1493.470.

(2) The exporter may assign the right
to proceeds under the importer
obligation to a U.S. bank or other
financial institution so that the exporter
may realize the proceeds of the sale
prior to the deferred payment date(s) as
set forth in the importer obligation.

(3) The SCGP payment guarantee is
designed to protect the exporter or the
exporter’s assignee against those losses
specified in the payment guarantee
resulting from defaults, whether for
commercial or noncommercial reasons,
by the importer under the importer’s
obligation.

(c) Program administration. The SCGP
will be administered pursuant to
subpart A and this subpart and any
Program Announcements and Notices to
Participants issued by CCC pursuant to,
and not inconsistent with, this subpart.
This program is under the general
administrative responsibility of the
General Sales Manager (GSM), Foreign
Agricultural Service (FAS/USDA). The
review and payment of claims for loss
will be administered by the Office of the
Controller, CCC. Information regarding
specific points of contact for the public,
including names, addresses, and
telephone and facsimile numbers of
particular USDA or CCC offices, will be
announced by a public press release (see
§1493.410(c), “Contacts P/R™).

(d) Country allocations and program
announcements. From time to time,
CCC will issue a Program
Announcement to announce a SCGP
allocation for a specific country. The
Program Announcement for a country
allocation will designate specific
allocations for U.S. agricultural
commodities or products thereof.
Exporters may negotiate export sales to
importers in that country for one of the
commodities specified in the Program
Announcement and seek payment
guarantee coverage within the dollar
amounts of specified coverage for that
commodity. The Program
Announcement will contain a
requirement that the exporter’s sales
contract contain a shipping deadline
within the applicable program year. The
final date for a contractual shipping
deadline will be stated in the Program
Announcement. Program
Announcements may also contain a

specified ‘““‘undesignated’” or
“unallocated” dollar amount for the
purpose that if dollar amounts specified
for a specific commodity for a country
become fully used, an additional
allocation from the “unallocated” or
“‘undesignated’’portion of the total
country allocation may then be
designated for a specific commodity.
Program Announcements that include
an “‘unallocated” or ““‘undesignated”
dollar amount will contain further
information on the “unallocated” or
“undesignated” portion of the country
allocation.

§1493.410 Definition of terms.

Terms set forth in this subpart and in
CCC Program Announcements, Notices
to Participants, and any other CCC-
originated documents pertaining to the
SCGP will have the following meanings:

(a) Assignee. A financial institution in
the United States which, for adequate
consideration given, has obtained the
legal rights to receive the payment of
proceeds under the payment guarantee.

(b) CCC. The Commodity Credit
Corporation, an agency and
instrumentality of the United States
within the Department of Agriculture,
authorized pursuant to the Commodity
Credit Corporation Charter Act of 1948
(15 U.S.C. 714 et seq.), and subject to
the general supervision and direction of
the Secretary of Agriculture.

(c) Contacts P/R. A notice issued by
FAS/USDA by public press release
which contains specific names,
addresses, and telephone and facsimile
numbers of contacts within FAS/USDA
and CCC for use by persons interested
in obtaining information concerning the
operations of the SCGP. The Contacts P/
R also contains details about where to
submit information required to qualify
for program participation, to apply for
payment guarantees, to request
amendments of payment guarantees, to
submit evidence of export reports, and
to give notices of default and file claims
for loss.

(d) Date of export. One of the
following dates, depending upon the
method of shipment: the on-board date
of an ocean bill of lading or the on-
board ocean carrier date of an
intermodal bill of lading; the on-board
date of an airway bill; or, if exported by
rail or truck, the date of entry shown on
an entry certificate or similar document
issued and signed by an official of the
Government of the importing country.

(e) Date of sale. The earliest date on
which a contractual obligation exists
between the exporter, or an intervening
purchaser, if applicable, and the
importer under which a firm dollar-and-
cent price for the sale of agricultural

commodities to the importer has been
established or a mechanism to establish
such price has been agreed upon.

(f) Discounts and allowances. Any
consideration provided directly or
indirectly, by or on behalf of the
exporter, or an intervening purchaser, to
the importer in connection with a sale
of an agricultural commodity, above and
beyond the commodity’s value, stated
on the appropriate FOB, FAS, CFR or
CIF basis. Discounts and allowances
include, but are not limited to, the
provision of additional goods, services
or benefits; the promise to provide
additional goods, services or benefits in
the future; financial rebates; the
assumption of any financial or
contractual obligations; the whole or
partial release of the importer from any
financial or contractual obligations; or
settlements made in favor of the
importer for quality or weight.

(9) Eligible interest. The maximum
amount of interest, based on the interest
rate indicated in CCC’s payment
guarantee or any amendments to such
payment guarantee, which CCC agrees
to pay the exporter or the exporter’s
assignee in the event that CCC pays a
claim for loss. The maximum interest
rate stated in the payment guarantee,
when determined or adjusted by CCC,
will not exceed the average investment
rate of the most recent Treasury 52-week
bill auction in effect at that time.

(h) Exported value. (1) Where CCC
announces coverage on a FAS or FOB
basis and:

(i) Where the commaodity is sold on a
FAS or FOB basis, the value, FAS or
FOB basis, U.S. point of export, of the
export sale, reduced by the value of any
discounts or allowances granted to the
importer in connection with such sale;
or

(ii) Where the commodity was sold on
a CFR or CIF basis, point of entry, the
value of the export sale, FAS or FOB,
point of export, is measured by the CFR
or CIF value of the agricultural
commodity less the cost of ocean
freight, as determined at the time of
application and, in the case of CIF sales,
less the cost of marine and war risk
insurance, as determined at the time of
application, reduced by the value of any
discounts or allowances granted to the
importer in connection with the sale of
the commodity; or

(2) Where CCC announces coverage
on a CFR or CIF basis, and where the
commodity is sold on a CFR or CIF
basis, point of entry, the total value of
the export sale, CFR or CIF basis, point
of entry, reduced by the value of any
discounts or allowances granted to the
importer in connection with the sale of
the commodity.



