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the United States or by a United States
person.

Finally, paragraph (c) of § 585.512 of
the Regulations, which states that
charge cards may not be used by U.S.
persons authorized to engage in certain
travel–related transactions under this
section while in the FRY (S&M), is
amended to clarify (but not modify) the
authorizations contained in that section.

Because the Regulations involve a
foreign affairs function, Executive Order
12866 and the provisions of the
Administrative Procedure Act, 5 U.S.C.
553, requiring notice of proposed
rulemaking, opportunity for public
participation, and delay in effective
date, are inapplicable. Because no
notice of proposed rulemaking is
required for this rule, the Regulatory
Flexibility Act, 5 U.S.C. 601–612 does
not apply.

List of Subjects in 31 CFR Part 585

Administrative practice and
procedure, Banks, banking, Foreign
investments in United States, Foreign
trade, Penalties, Reporting and
recordkeeping requirements, Securities,
Transportation, Yugoslavia.

For the reasons set forth in the
preamble, 31 CFR part 585 is amended
as set forth below:

1. The heading to part 585 is revised
to read as follows:

PART 585—FEDERAL REPUBLIC OF
YUGOSLAVIA (SERBIA AND
MONTENEGRO) AND BOSNIAN SERB–
CONTROLLED AREAS OF THE
REPUBLIC OF BOSNIA AND
HERZEGOVINA SANCTIONS
REGULATIONS

2. The authority citation for part 585
is revised to read as follows:

Authority: 3 U.S.C. 301; 22 U.S.C.
287c; 49 U.S.C. 40106(b); 50 U.S.C.
1601–1651; 50 U.S.C. 1701–1706; E.O.
12808, 57 FR 23299, 3 CFR, 1992
Comp., p. 305; E.O. 12810, 57 FR 24347,
3 CFR, 1992 Comp., p. 307; E.O. 12831,
58 FR 5253, 3 CFR, 1993 Comp., p. 576;
E.O. 12846, 58 FR 25771, 3 CFR, 1993
Comp., p. 599; E.O. 12934, 59 FR 54117
(October 27, 1994).

Subpart B—Prohibitions

3. Section 585.201 is amended as
follows: In paragraph (a) by removing
‘‘are’’ wherever it appears and adding
‘‘is’’; by removing ‘‘come’’ wherever it
appears and adding ‘‘comes’’; by
redesignating paragraph (c) as paragraph
(d); and by adding new paragraph (c) to
read as follows:

§ 585.201 Prohibited transactions
involving blocked property; transactions
with respect to securities.

* * * * *
(c) Except as otherwise authorized,

and notwithstanding the existence of
any rights or obligations conferred or
imposed by any international agreement
or any contract entered into or any
license or permit granted before 11:59
p.m. EDT, October 25, 1994, no property
or interest in property of the following
persons that is in the United States, that
hereafter comes within the United
States, or that is or hereafter comes
within the possession or control of
United States persons, including their
overseas branches, may be transferred,
paid, exported, withdrawn, or otherwise
dealt in:

(1) The Bosnian Serb military and
paramilitary forces and the authorities
in those areas of the Republic of Bosnia
and Herzegovina under the control of
those forces;

(2) Any entity, including any
commercial, industrial, or public utility
undertaking, organized or located in
those areas of the Republic of Bosnia
and Herzegovina under the control of
Bosnian Serb forces;

(3) Any entity, wherever organized or
located, which is owned or controlled
directly or indirectly by any person in,
or resident in, those areas of the
Republic of Bosnia and Herzegovina
under the control of Bosnian Serb
forces; and

(4) Any person acting for or on behalf
of any person included within the scope
of paragraphs (c)(1), (2) or (3) of this
section.

4.Paragraphs (a), (b), and (e) of
§ 585.202 are revised to read as follows:

§ 585.202 Effect of transfers violating the
provisions of this part.

(a) Any transfer after the effective date
specified in § 585.301 which is in
violation of any provision of this part or
of any regulation, order, directive,
ruling, instruction, license, or other
authorization hereunder and involves
any property or interest in property
blocked pursuant to § 585.201 is null
and void and shall not be the basis for
the assertion or recognition of any
interest in or right, remedy, power or
privilege with respect to such property
or property interests.

(b) No transfer before the effective
date shall be the basis for the assertion
or recognition of any right, remedy,
power, or privilege with respect to, or
interest in, any property or interest in
property blocked pursuant to § 585.201,
unless the person with whom such
property is held or maintained, prior to
such date, had written notice of the

transfer or by any written evidence had
recognized such transfer.
* * * * *

(e) Unless licensed or authorized
pursuant to this part, any attachment,
judgment, decree, lien, execution,
garnishment, or other judicial process is
null and void with respect to any
property or interest in property blocked
pursuant to § 585.201.

§ 585.203 [Amended]
5. Section 585.203 is amended as

follows: In paragraph (a)(2) by removing
‘‘entity of the FRY (S&M)’’ and adding
‘‘person(s)’’ in its place, and in
paragraph (c) by revising the first
sentence to read as follows: ‘‘U.S.
financial institutions receiving
instructions to execute a payment or
transfer of funds they hold in which a
person has an interest whose property
or interests in property are blocked
pursuant to § 585.201, shall block the
funds and provide written notification
to the Compliance Programs Division,
Office of Foreign Assets Control, U.S.
Treasury Department, 1500
Pennsylvania Ave., NW––2131 Annex,
Washington, DC 20220, within 10
business days from the value date of the
payment or transfer.’’.

6. Section 585.217 is revised to read
as follows:

§ 585.217 Entry into the territorial waters
of the FRY (S&M) or the riverine ports of the
Republic of Bosnia and Herzegovina
prohibited.

Except as otherwise authorized by the
Director of the Office of Foreign Assets
Control pursuant to this part, no vessel
registered in the United States or owned
or controlled by U.S. persons, other than
a United States naval vessel, may enter:

(a) The territorial waters of the FRY
(S&M); or

(b) The riverine ports of those areas of
the Republic of Bosnia and Herzegovina
under the control of Bosnian Serb
forces.

7. Section 585.218 is revised to read
as follows:

§ 585.218 Trade in United Nations
Protected Areas of Croatia and those areas
of the Republic of Bosnia and Herzegovina
under the control of Bosnian Serb forces.

The following are prohibited, except
as otherwise authorized by the Director
of the Office of Foreign Assets Control
pursuant to this part:

(a) Any dealing by a United States
person relating to the importation from,
exportation to, or transshipment of
goods through the United Nations
Protected Areas in the Republic of
Croatia and those areas of the Republic
of Bosnia and Herzegovina under the
control of Bosnian Serb forces, or


