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DEPARTMENT OF COMMERCE

International Trade Administration
[C-433-806]

Final Affirmative Countervailing Duty
Determination: Certain Oil Country
Tubular Goods (**OCTG”) From Austria

AGENCY: Import Administration,
International Trade Administration,
Department of Commerce.

EFFECTIVE DATE: June 28, 1995.

FOR FURTHER INFORMATION CONTACT:
Jennifer Yeske or Daniel Lessard, Office
of Countervailing Investigations, Import
Administration, U.S. Department of
Commerce, Room 3099, 14th Street and
Constitution Avenue, NW., Washington,
DC 20230; telephone (202) 482—0189 or
482-1778, respectively.

Final Determination

The Department of Commerce (‘‘the
Department”’) determines that benefits
which constitute subsidies within the
meaning of section 701 of the Tariff Act
of 1930, as amended (“‘the Act”), are
being provided to manufacturers,
producers, or exporters in Austria of
certain oil country tubular goods
(““OCTG"). For information on the
estimated net subsidy, please see the
Suspension of Liquidation section of
this notice.

Case History

Since the publication of the notice of
the preliminary determination in the
Federal Register (60 FR 4600, January
24, 1995), the following events have
occurred. On February 2, 1995, pursuant
to a request by Voest-Alpine Stahlrohr
Kindberg (“‘Kindberg”), the Department
postponed the final determination in the
companion antidumping investigation
(60 FR 6512) until not later than June
19, 1995. Because this investigation is
aligned with the companion
antidumping investigation, we notified
parties that the final determination in
this investigation would also be made
no later than June 19, 1995.

We conducted verification of the
responses submitted by the Government
of Austria (““GOA”) and Voest-Alpine
Stahlrohr Kindberg (“‘Kindberg’’) from
February 27 through March 8, 1994.
Both respondents and petitioners
submitted case and rebuttal briefs on
May 23 and May 30, 1995, respectively.
A hearing was not requested.

Scope of the Investigation

For purposes of this investigation,
OCTG are hollow steel products of
circular cross-section, including oil well
casing, tubing, and drill pipe, of iron
(other than cast iron) or steel (both

carbon and alloy), whether seamless or
welded, whether or not conforming to
American Petroleum Institute (API) or
non-API specifications, whether
finished or unfinished (including green
tubes and limited service OCTG
products). This scope does not cover
casing, tubing, or drill pipe containing
10.5 percent or more of chromium. The
OCTG subiject to this investigation are
currently classified in the Harmonized
Tariff Schedule of the United States
(HTSUS) under item numbers:
7304.20.10.10, 7304.20.10.20,
7304.20.10.30, 7304.20.10.40,
7304.20.10.50, 7304.20.10.60,
7304.20.10.80, 7304.20.20.10,
7304.20.20.20, 7304.20.20.30,
7304.20.20.40, 7304.20.20.50,
7304.20.20.60, 7304.20.20.80,
7304.20.30.10, 7304.20.30.20,
7304.20.30.30, 7304.20.30.40,
7304.20.30.50, 7304.20.30.60,
7304.20.30.80, 7304.20.40.10,
7304.20.40.20, 7304.20.40.30,
7304.20.40.40, 7304.20.40.50,
7304.20.40.60, 7304.20.40.80,
7304.20.50.15, 7304.20.50.30,
7304.20.50.45, 7304.20.50.60,
7304.20.50.75, 7304.20.60.15,
7304.20.60.30, 7304.20.60.45,
7304.20.60.60, 7304.20.60.75,
7304.20.70.00, 7304.20.80.30,
7304.20.80.45, 7304.20.80.60,
7305.20.20.00, 7305.20.40.00,
7305.20.60.00, 7305.20.80.00,
7306.20.10.30, 7306.20.10.90,
7306.20.20.00, 7306.20.30.00,
7306.20.40.00, 7306.20.60.10,
7306.20.60.50, 7306.20.80.10, and
7306.20.80.50.

After the publication of the
preliminary determination, we found
that HTSUS item numbers
7304.20.10.00, 7304.20.20.00,
7304.20.30.00, 7304.20.40.00,
7304.20.50.10, 7304.20.50.50,
7304.20.60.10, 7304.20.60.50, and
7304.20.80.00 were no longer valid
HTSUS item numbers. Accordingly,
these numbers have been deleted from
the scope definition.

Although the HTSUS subheadings are
provided for convenience and customs
purposes, our written description of the
scope of this investigation is dispositive.

Applicable Statute and Regulations

Unless otherwise indicated, all
citations to the statute and to the
Department’s regulations are references
to the provisions as they existed on
December 31, 1994. References to the
Countervailing Duties: Notice of
Proposed Rulemaking and Request for
Public Comments, 54 FR 23366 (May 31,
1989) (“Proposed Regulations’), which
has been withdrawn, are provided

solely for further explanation of the
Department’s CVD practice.

Injury Test

Because Austria is a ‘“‘country under
the Agreement” within the meaning of
section 701(b) of the Act, the U.S.
International Trade Commission (“ITC”’)
must determine whether imports of
OCTG from Austria materially injure, or
threaten material injury to, a U.S.
industry. On August 24, 1994, the ITC
published its preliminarily
determination that there is a reasonable
indication that an industry in the
United States is being materially injured
or threatened with material injury by
reasons of imports from Austria of the
subject merchandise (59 FR 43591,
August 24, 1994).

Corporate History of Respondent
Kindberg

Prior to 1987, the subject merchandise
was produced in the steel division of
Voest-Alpine AG (“VAAG”), a large
conglomerate which also had
engineering and finished products
divisions. In 1987, VAAG underwent a
major restructuring and several new
companies were formed from the three
major divisions of VAAG. The steel
division was incorporated as Voest-
Alpine Stahl GmbH, Linz (*VA Linz").
Among VA Linz’s separately
incorporated subsidiaries were Kindberg
and Voest-Alpine Stahl Donawitz GmbH
(“Donawitz™). VAAG became a holding
company for VA Linz and its other
former divisions.

In 1988, VAAG transferred its
ownership interest in VA Linz to Voest-
Alpine Stahl AG (“VAS”). At the same
time, Kindberg became a subsidiary of
Donawitz. Donawitz and other
companies were owned by VAS, which
in turn was owned by VAAG.

In 1989, VAS and all other
subholdings of VAAG were transferred
to Industrie und Beteiligungsverwaltung
GmbH (“IBVG”). In 1990, IBVG, in turn,
was renamed Austrian Industries AG
(“Al”). VAAG remained in existence,
but separate from IBVG and Al, holding
only residual liabilities and non-steel
assets.

In 1991, as part of the reorganization
of the long products operations,
Donawitz was split. The rail division
remained with the existing company
(i.e., Donawitz), however, the name of
the company was changed to Voest-
Alpine Schienen GmbH (“‘Schienen”).
In addition to producing rails, Schienen
also became the holding company for
Kindberg and the other Donawitz
subsidiaries. The metallurgical division
of the former Donawitz was
incorporated as a new company and was



