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(3) Before revocation or modification
of the license, the Contractor will be
provided a written notice of the
Administrator’s intention to revoke or
modify the license, and the Contractor
will be allowed 30 days (or such other
time as may be authorized by the
Administrator for good cause shown by
the Contractor) after the notice to show
cause why the license should not be
revoked or modified. The Contractor has
the right to appeal, in accordance with
14 CFR 1245.211, any decision
concerning the revocation or
modification of its license.

(e) Invention identification,
disclosures, and reports. (1) The
Contractor shall establish and maintain
active and effective procedures to assure
that reportable items are promptly
identified and disclosed to Contractor
personnel responsible for the
administration of this clause within six
months of conception and/or first actual
reduction to practice, whichever occurs
first in the performance of work under
this contract. These procedures shall
include the maintenance of laboratory
notebooks or equivalent records and
other records as are reasonably
necessary to document the conception
and/or the first actual reduction to
practice of the reportable items, and
records that show that the procedures
for identifying and disclosing reportable
items are followed. Upon request, the
Contractor shall furnish the Contracting
Officer a description of such procedures
for evaluation and for determination as
to their effectiveness.

(2) The Contractor will disclose each
reportable item to the Contracting
Officer within two months after the
inventor discloses it in writing to
Contractor personnel responsible for the
administration of this clause or, if
earlier, within six months after the
Recipient becomes aware that a
reportable item has been made, but in
any event for subject inventions before
any on sale, public use, or publication
of such invention known to the
Recipient. The disclosure to the agency
shall be in the form of a written report
and shall identify the contract under
which the reportable item was made
and the inventor(s) or innovator(s). It
shall be sufficiently complete in
technical detail to convey a clear
understanding, to the extent known at
the time of the disclosure, of the nature,
purpose, operation, and physical,
chemical, biological, or electrical
characteristics of the reportable item.
The disclosure shall also identify any
publication, on sale, or public use of
any subject invention and whether a
manuscript describing such invention
has been submitted for publication and,

if so, whether it has been accepted for
publication at the time of disclosure. In
addition, after disclosure to the agency,
the Contractor will promptly notify the
agency of the acceptance of any
manuscript describing a subject
invention for publication or of any on
sale or public use planned by the
Contractor for such invention.

(3) The Contractor shall furnish the
Contracting Officer the following:

(i) Interim reports every 12 months (or
such longer period as may be specified
by the Contracting Officer) from the date
of the contract, listing reportable items
during that period, and certifying that
all reportable items have been disclosed
(or that there are no such inventions)
and that the procedures required by
paragraph (e)(1) of this section have
been followed.

(ii) A final report, within three
months after completion of the
contracted work, listing all reportable
items or certifying that there were no
such reportable items, and listing all
subcontracts at any tier containing a
patent rights clause or certifying that
there were no such subcontracts.

(4) The Contractor agrees, upon
written request of the Contracting
Officer, to furnish additional technical
and other information available to the
Recipient as is necessary for the
preparation of a patent application on a
subject invention and for the
prosecution of the patent application,
and to execute all papers necessary to
file patent applications on subject
inventions and to establish the
Government’s rights in the subject
inventions.

(5) The Contractor agrees, subject to
48 CFR (FAR) 27.302(j), that the
Government may duplicate and disclose
subject invention disclosures and all
other reports and papers furnished or
required to be furnished pursuant to this
clause.

(f) Examination of records relating to
inventions. (1) The Contracting Officer
or any authorized representative shall,
pursuant to the Retention and
Examination of Records provision of
this cooperative agreement, have the
right to examine any books (including
laboratory notebooks), records, and
documents of the Recipient relating to
the conception or first actual reduction
to practice of inventions in the same
field of technology as the work under
this contract to determine whether—

(i) Any such inventions are subject
inventions;

(ii) The Contractor has established
and maintained the procedures required
by paragraph (e)(1) of this section; and

(iii) The Contractor and its inventors
have complied with the procedures.

(2) If the Contracting Officer learns of
an unreported Contractor invention that
the Contracting Officer believes may be
a subject invention, the Contractor may
be required to disclose the invention to
the agency for a determination of
ownership rights.

(3) Any examination of records under
this paragraph will be subject to
appropriate conditions to protect the
confidentiality of the information
involved.

(g) Subcontracts. (1) Unless otherwise
authorized or directed by the
Contracting Officer, the Contractor
shall—

(i) Include this provision PATENT
RIGHTS—RETENTION BY THE
CONTRACTOR—(LARGE BUSINESS)
(suitably modified to identify the
parties) in any subcontract hereunder
(regardless of tier) with other than a
small business firm or nonprofit
organization for the performance of
experimental, developmental, or
research work; and

(ii) Include the provision PATENT
RIGHT—RETENTION BY THE
CONTRACTOR—(SMALL BUSINESS)
(suitably modified to identify the
parties) in any subcontract hereunder
(regardless of tier) with a small business
firm or nonprofit organization for the
performance of experimental,
developmental, or research work.

(2) In the event of a refusal by a
prospective subcontractor to accept
such a clause the Contractor—

(i) Shall promptly submit a written
notice to the Contracting Officer setting
forth the subcontractor’s reasons for
such refusal and other pertinent
information that may expedite
disposition of the matter; and

(ii) Shall not proceed with such
subcontract without the written
authorization of the Contracting Officer.

(3) The Contractor shall promptly
notify the Contracting Officer in writing
upon the award of any subcontract at
any tier containing a patent rights clause
by identifying the subcontractor, the
applicable patent rights clause, the work
to be performed under the subcontract,
and the dates of award and estimated
completion. Upon request of the
Contracting Officer, the Contractor shall
furnish a copy of such subcontract, and,
no more frequently than annually, a
listing of the subcontracts that have
been awarded.

(4) The subcontractor will retain all
rights provided for the Contractor in the
clause of paragraph (g)(1)(i) or (1)(ii) of
this section, whichever is included in
the subcontract, and the Contractor will
not, as part of the consideration for
awarding the subcontract, obtain rights


