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nonexpendable tangible personal
property having an acquisition cost of
$5000 or more per unit and a useful life
of more than one year. For grants
governed by the administrative
requirements of 45 CFR part 92,
equipment is tangible, nonexpendable
personal property having a useful life of
more than one year and an acquisition
cost of $5,000 or more per unit.

Justification: Equipment to be
purchased with Federal funds must be
justified. The equipment must be
required to conduct the project, and the
applicant organization or its subgrantees
must not have the equipment or a
reasonable facsimile available to the
project. The justification also must
contain plans for future use or disposal
of the equipment after the project ends.

Supplies—Line 6e. Enter the total
costs of all tangible expendable personal
property (supplies) other than those
included on Line 6d.

Justification: Specify general
categories of supplies and their costs.

Contractual—Line 6f. Enter the total
costs of all contracts, including
procurement contracts (except those
which belong on other lines such as
equipment, supplies, etc.) and contracts
with secondary recipient organizations.
Also include any contracts with
organizations for the provision of
technical assistance. Do not include
payments to individuals on this line.

Justification: Attach a list of
contractors, indicating the names of the
organizations, the purposes of the
contracts, and the estimated dollar
amounts of the awards as part of the
budget justification. Whenever the
applicant/grantee intends to delegate
part or all of the program to another
agency, the applicant/grantee must
complete this section (Section B, Budget
Categories) for each delegate agency by
agency title, along with the supporting
information. The total cost of all such
agencies will be part of the amount
shown on Line 6f. Provide backup
documentation identifying the name of
contractor, purpose of contract, and
major cost elements.

Construction—Line 6g. Not
applicable. New construction is not
allowable.

Other—Line 6h. Enter the total of all
other costs. Where applicable, such
costs may include, but are not limited
to: insurance; medical and dental costs;
noncontractual fees and travel paid
directly to individual consultants; local
transportation (all travel which does not
require per diem is considered local
travel); space and equipment rentals;
printing and publication; computer use;
training costs, including tuition and
stipends; training service costs,

including wage payments to individuals
and supportive service payments; and
staff development costs. Note that costs
identified as miscellaneous and
honoraria are not allowable.

Justification: Specify the costs
included.

Total Direct Charges—Line 6i. Enter
the total of Lines 6a through 6h.

Indirect Charges—6j. Enter the total
amount of indirect charges (costs). If no
indirect costs are requested, enter none.
Local and State governments should
enter the amount of indirect costs
determined in accordance with HHS
requirements. When an indirect cost
rate is requested, these costs are
included in the indirect cost pool and
should not be charged again as direct
costs to the grant. In the case of training
grants to other than State or local
governments (as defined in title 45,
Code of Federal Regulations, part 74),
the Federal reimbursement of indirect
costs will be limited to the lesser of the
negotiated (or actual) indirect cost rate
or 8 percent of the amount allowed for
direct costs, exclusive of any equipment
charges, rental of space, tuition and fees,
post-doctoral training allowances,
contractual items, and alterations and
renovations.

Justification: Enclose a copy of the
indirect cost rate agreement, if
applicable.

Total—Line 6k. Enter the total
amounts of lines 6i and 6j.

Program Income—Line 7. Enter the
estimated amount of income, if any,
expected to be generated from this
project. Do not add or subtract this
amount from the total project amount.

Justification: Describe the nature,
source, and anticipated use of program
income in the Program Narrative
Statement.

Section C—Non-Federal Resources.
This section summarizes the amounts of
non-Federal resources that will be
applied to the grant. On lines 8–11, list
estimates for each projected budget
period within the total project period (if
an additional line is needed, use line 23
and label it appropriately). Enter total
amounts on line 12.

In-kind contributions are defined in
title 45 of the Code of Federal
Regulations, Part 74.2., as the value of
non-cash contributions provided by
non-Federal third parties. Third party
in-kind contributions may be in the
form of real property, equipment,
supplies and other expendable property,
and the value of goods and services
directly benefiting and specifically
identifiable to the project or program.

Justification: Describe third party in-
kind contributions, if included.

Section D—Forecasted Cash Needs.
Not applicable.

Section E—Budget Estimate of Federal
Funds Needed For Balance of the
Project. On lines 16–19, list estimates
for Federal assistance required for future
budget periods within the total project
period. List estimated total amounts on
line 20.

Section F—Other Budget Information.
Not applicable.

3. Program Narrative Statement

The Program Narrative Statement
should be clear, concise, and address
the specific requirements mentioned
under Part II. The narrative should also
provide information concerning how the
application meets the evaluation criteria
using the following headings:

(a) Knowledge of Changing the
Culture of Welfare;

(b) Approach and Project Design;
(c) Public-Private Partnerships;
(d) Methodology;
(e) Staff Skills and Responsibilities;
(f) Budget Appropriateness.
The specific information to be

included under each of these headings
is described in section B of Part III—
Evaluation Criteria.

The narrative should be typed double-
spaced. All pages of the narrative
(including charts, references, footnotes,
tables, maps, exhibits, etc.) must be
sequentially numbered, beginning with
Organizational Experience. The length
of the application, including the
application forms and all attachments,
should not exceed 125 pages.

4. Assurances/Certifications

Applicants are required to file an SF
424B, Assurances—Non-Construction
Programs, and the Certification
Regarding Lobbying. Both must be
signed and returned with the
application. In addition, applicants
must certify their compliance with: (1)
Drug-Free Workplace Requirements; and
(2) Debarment and Other
Responsibilities. These certifications are
self-explanatory. Copies of these
assurances and certifications are
reprinted at the end of this
announcement and should be
reproduced, as necessary. A duly
authorized representative of the
applicant organization must certify that
the applicant is in compliance with
these assurances and certifications. A
signature on the SF 424 indicates
compliance with Drug-Free Workplace
and Debarment notices and Public Law
103–227, Part C—Environmental
Tobacco Smoke, also known as the Pro-
Children Act of 1994.


