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balance or balances, whether on account
of premiums, commissions, losses, loss
adjustment expenses, salvage, or
otherwise due one party to the other, it
successors or assigns, hereunder or
under any other Arrangements
heretofore or hereafter entered into
between the Company and the FIA. This
right of offset shall not be affected or
diminished because of insolvency of the
Company.

All debts or credits of the same class,
whether liquidated or unliquidated, in
favor of or against either party to this
Arrangement on the date of entry, or any
order of conservation, receivership, or
liquidation, shall be deemed to be
mutual debts and credits and shall be
offset with the balance only to be
allowed or paid. No offset shall be
allowed where a conservator, receiver,
or liquidator has been appointed and
where an obligation was purchased by
or transferred to a party hereunder to be
used as an offset. Although a claim on
the part of either party against the other
may be unliquidated or undetermined
in amount on the date of the entry of the
order, such claim will be regarded as
being in existence as of the date of such
order and any credits or claims of the
same class then in existence and held by
the other party may be offset against it.

Article XII—Equal Opportunity

The Company shall not discriminate
against any applicant for insurance
because of race, color, religion, sex, age,
handicap, marital status, or national
origin.

Article XIl11—Restriction on Other
Flood Insurance

As a condition of entering into this
Arrangement, the Company agrees that
in any area in which the Administrator
authorizes the purchase of flood
insurance pursuant to the Program, all
flood insurance offered and sold by the
Company to persons eligible to buy
pursuant to the Program for coverages
available under the Program shall be
written pursuant to this Arrangement.

However, this restriction applies
solely to policies providing only flood
insurance. It does not apply to policies
provided by the Company of which
flood is one of the several perils
covered, or where the flood insurance
coverage amount is over and above the
limits of liability available to the
insured under the Program.

Article XIV—Access to Books and
Records

The FIA and the Comptroller General
of The United States, or their duly
authorized representatives, for the
purpose of investigation, audit, and

examination shall have access to any
books, documents, papers and records
of the Company that are pertinent to this
Arrangement. The Company shall keep
records which fully disclose all matters
pertinent to this Arrangement, including
premiums and claims paid or payable
under policies issued pursuant to this
Arrangement. Records of accounts and
records relating to financial assistance
shall be retained and available for three
(3) years after final settlement of
accounts, and to financial assistance,
three (3) years after final adjustment of
such claims. The FIA shall have access
to policyholder and claim records at all
times for purposes of the review,
defense, examination, adjustment, or
investigation of any claim under a flood
insurance policy subject to this
Arrangement.

Article XV—Compliance with Act and
Regulations

This Arrangement and all policies of
insurance issued pursuant thereto shall
be subject to the provisions of the
National Flood Insurance Act of 1968,
as amended, the Flood Disaster
Protection Act of 1973, as amended, and
Regulations issued pursuant thereto and
all Regulations affecting the work that
are issued pursuant thereto, during the
term hereof.

Article XVI—Relationship Between the
Parties (Federal Government and
Company) and the Insured

Inasmuch as the Federal Government
is a guarantor hereunder, the primary
relationship between the Company and
the Federal Government is one of a
fiduciary nature, i.e., to assure that any
taxpayer funds are accounted for and
appropriately expended.

The Company is not the agent of the
Federal Government. The Company is
solely responsible for its obligations to
its insured under any flood policy
issued pursuant hereto.

In witness whereof, the parties hereto
have accepted this Arrangement on this

day of ,

1995.

Company
by

(Title)

The United States of America
Federal Emergency Management Agency

by

(Title)

EXHIBIT A—FEE SCHEDULE

Range (by covered loss) Fee
Erroneous assignment .................. $40.00
Closed without payment ............... 125.00

EXHIBIT A—FEE SCHEDULE—

Continued
Range (by covered loss) Fee
Minimum for Upton-Jones claims . 800.00
$0.01 to $600.00 ....cceevevruvraeaenne. 150.00
$600.01 to $1,000.00 ..... 175.00
$1,000.01 to $2,000.00 225.00
$2,000.01 to $3,500.00 275.00
$3,500.01 to $5,000.00 350.00
$5,000.01 to $7,000.00 ................ 425.00
$7,000.01 to $10,000.00 ...... 500.00
$10,000.01 to $15,000.00 ... 550.00
$15,000.01 to $25,000.00 ... 600.00
$25,000.01 to $35,000.00 .... 675.00
$35,000.01 to $50,000.00 ............ 750.00
$50,000.01 to $100,000.00 .......... 1,000.00
$100,000.01 to $150,000.00 ........ 1,300.00
$150,000.01 to $200,000.00 ........ 1,600.00
$200,000.01 to iMitS ....covevvreennnnee. 2,000.00

Allocated fee schedule entry value is the
covered loss under the policy based on the
standard deductibles ($500 and $500) and lim-
ited to the amount of insurance purchased.

Notice of Acceptance Form 1995—
1996; Federal Emergency Management
Agency; Federal Insurance
Administration; Financial Assistance/
Subsidy Arrangement (Arrangement)

Whereas, in 1995, there was
published a Notice of Offer by the
Federal Emergency Management Agency
to enter into a Financial Assistance/
Subsidy Arrangement (hereafter the
Arrangement).

Whereas, the above cited
Arrangement, as published in and
reprinted from the Federal Register,
does not provide sufficient space to type
in the name of the Company.

Whereas, the Arrangement may
include several individual companies
within a Company Group and the
Arrangement as published in and
reprinted from the Federal Register
does not provide sufficient space to type
in a list of companies.

Therefore, the parties hereby agree
that this Notice of Acceptance form is
incorporated into and is an integral part
of the entire Arrangement and is
substituted in place of the signature
block contained in the Federal Register
under Article XVI of the Arrangement.
The above mentioned Arrangement is
effective in the States in which the
insurance company (ies) listed below is
(are) duly licensed to engage in the
business of property insurance:

In witness whereof, the parties hereto
have accepted this Arrangement on this
day of ,
1995.



