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FEDERAL EMERGENCY
MANAGEMENT AGENCY

Offer To Assist Insurers in
Underwriting Flood Insurance Using
the Standard Flood Insurance Policy

AGENCY: Federal Insurance
Administration, FEMA.
ACTION: Notice.

SUMMARY: The Federal Insurance
Administration is publishing in this
notice the Financial Assistance/Subsidy
Arrangement for 1995–1996 governing
the duties and obligations of insurers
participating in the Write Your Own
Program (WYO) of the National Flood
Insurance Program (NFIP). The
Financial Assistance/Subsidy
Arrangement sets forth the
responsibilities of the Government to
provide financial and technical
assistance to the insurers. It is verbatim
with what is set out as appendix A to
44 CFR part 62 and is republished for
information and convenience.

This notice relates to the final rule
which was published in the Federal
Register regarding changes in the
National Flood Insurance Program’s
regulations dealing with the issuance of
flood insurance policies and the
adjustment of claims and the
establishment of a program of assistance
to private sector property insurance
companies in underwriting flood
insurance using the Standard Flood
Insurance Policy. In 1985, a copy of the
offer to participate in the Arrangement
was incorporated in a final rule and,
this year, as in the years since, a copy
of the offer is being published as a
Notice.
DATES: The offer is effective June 14,
1995. The Financial Assistance/Subsidy
Arrangement is effective with respect to
flood insurance policies written under
the Arrangement with an effective date
of October 1, 1995, and later.
SUPPLEMENTARY INFORMATION: By way of
background, the Federal Insurance
Administration (FIA), working with
insurance company executives, FEMA’s
Office of Financial Management and
FEMA’s Office of the Inspector General,
addressed the operating and financial
control procedures for the Write Your
Own Program. The Transaction Record
Reporting and Processing Plan,
Accounting Procedures, and the
Financial Control Plan were specifically
referenced in the final rule, as amended,
and, in addition, procedural manuals
have been issued by the FIA in aid of
implementation by the WYO companies
of the procedures published in the final
rule, as amended, such as the Flood
Insurance Manual, Flood Insurance

Adjuster’s Manual, and FEMA Letter of
Credit Procedures, all of which
comprise the operating framework for
the WYO Program.

The purposes of this Notice are:
(1) To offer, publicly, financial

assistance to protect against
underwriting losses resulting from
floods on Standard Flood Insurance
Policies written by private sector
insurers;

(2) To provide a method by which the
offer may be accepted; and

(3) To provide notice of the duties and
obligations under the Financial
Assistance/Subsidy Arrangement for the
Arrangement year 1995–96.

Method of Acceptance of Offer
1. Acceptance of this offer shall be by

telegraphed or mailed notice of
acceptance or signed Arrangement to
the Administrator prior to midnight
EDT September 30, 1995.

2. The telegraphed or mailed notice of
acceptance to the Administrator must be
authorized by an official of the
insurance company who has the
authority to enter into such
arrangements.

3. A duly signed original copy of the
Notice of Acceptance must be on file
with the Administrator by November 16,
1995.

4. If 1., 2., or 3. above are not satisfied,
the acceptance will be considered by the
Administrator as conditional and the
commitment of NFIP resources to fulfill
the ‘‘Undertakings of the Government’’
under Article IV of the Arrangement
will take a lower priority than those
needed to fulfill the requirement of the
other participating insurance
companies.

5. Send all acceptances of this offer to:
Federal Emergency Management
Agency, Attn: Federal Insurance
Administrator, WYO Program,
Washington, DC 20472.

Offer To Provide Financial Assistance
Pursuant to the provisions of the

National Flood Insurance Act of 1968,
as amended, 42 U.S.C. 4001 et seq.,
Reorganization Plan No. 3 of 1978, 43
FR 41943, 3 CFR, 1978 Comp., p. 329,
and Executive Order 12127 of March 31,
1979, 44 FR 19367, 3 CFR, 1979 Comp.,
p. 376, Federal Emergency Management
Agency, subject to all regulations
promulgated thereunder, and to the
duties, obligations and rights set forth in
the Financial Assistance/Subsidy
Arrangement as printed below, the
Federal Insurance Administrator, herein
the ‘‘Administrator,’’ offers to enter into
the Financial Assistance/Subsidy
Arrangement with any individual
private sector property insurance

company. This offer is effective only in
a State in which such private sector
insurance company is licensed to
engage in the business of property
insurance. Federal Emergency
Management Agency, Federal Insurance
Administration, Financial Assistance/
Subsidy Arrangement.

Purpose: To assist the company in
underwriting flood insurance using the
Standard Flood Insurance Policy.

Accounting Data: Pursuant to section
1310 of the Act, a Letter of Credit shall
be issued for payment as provided for
herein from the National Flood
Insurance Fund.

Effective Date: October 1, 1995.
Issued By: Federal Emergency

Management Agency, Federal Insurance
Administration, Washington, DC 20472.

Article I—Findings, Purpose, and
Authority

Whereas, the Congress in its ‘‘Finding
and Declaration of Purpose’’ in the
National Flood Insurance Act of 1968,
as amended, (‘‘the Act’’) recognized the
benefit of having the National Flood
Insurance Program (the Program)
‘‘carried out to the maximum extent
practicable by the private insurance
industry’’; and

Whereas, the Federal Insurance
Administration (FIA) recognizes this
Arrangement as coming under the
provisions of section 1345 of the Act;
and

Whereas, the goal of the FIA is to
develop a program with the insurance
industry where, over time, some risk-
bearing role for the industry will evolve
as intended by the Congress (section
1304 of the Act); and

Whereas, the Program, as presently
constituted and implemented, is
subsidized, and the insurer (hereinafter
the ‘‘Company’’) under this
Arrangement shall charge rates
established by the FIA; and

Whereas, this Arrangement will
subsidize all flood policy losses by the
Company; and

Whereas, this Financial Assistance/
Subsidy Arrangement has been
developed to involve individual
Companies in the Program, the initial
step of which is to explore ways in
which any interested insurer may be
able to write flood insurance under its
own name; and

Whereas, one of the primary
objectives of the Program is to provide
coverage to the maximum number of
structures at risk and because the
insurance industry has marketing access
through its existing facilities not
directly available to the FIA, it has been
concluded that coverage will be
extended to those who would not


