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State or Regional Advisory Board and
other relevant information set forth in
the Program Announcement.

(d) SBA officials may request
supplemental information or
documentation to revise or complete an
application.

(e) Upon written recommendation for
approval by the SBA District Director,
the proposal shall be submitted to the
AA/SBDCs for review.

§ 130.420 Renewal applications.
(a) SBDCs shall comply with the

requirements in the annual Program
Announcement, including format and
due dates, to receive consideration of
their renewal applications. The SBA
Project Officer, with the concurrence of
the Program Manager, may grant an
extension. The recipient organization
shall submit the renewal application to
the SBA office in the District in which
the recipient organization is located.
The annual Program Announcement
will include a timetable for SBA review.

(b) After review by the SBA Project
Officer and written recommendation for
approval by the District Director, the
Program Manager and Grants
Management Specialist shall review the
renewal application for conformity with
the Program Announcement, OMB
Circulars and all other statutory,
financial and regulatory requirements.
SBA officials may request supplemental
information and documentation prior to
issuing the Cooperative Agreement.

§ 130.430 Application decisions.
(a) The AA/SBDCs may approve,

conditionally approve, or reject any
application. In the event of a rejection,
the AA/SBDCs shall communicate the
reasons for rejection to the applicant
and the appropriate SBA field office. If
the approval is conditional, the
conditions and applicable remedies
shall be specified as special terms and
conditions in the Cooperative
Agreement. Upon approval or
conditional approval, the Grants
Management specialist may issue a
Cooperative Agreement.

(b) In considering the application,
significant factors shall include:

(1) The applicant’s ability to
contribute Matching Funds;

(2) For renewal Proposals, the quality
of prior performance;

(3) The results of any examination
conducted pursuant to § 130.810(b) of
these regulations; and

(4) Any certification resulting from
any certification program developed by
the Recognized Organization.

(c) In the event of a conditional
approval, SBA may conditionally fund a
recipient organization for one or more

specified periods of time up to a
maximum of one budget period. If the
recipient organization fails to resolve
the specified matters to the AA/SBDCs’
satisfaction within the allotted time
period, SBA has the right to discontinue
funding the SBDC, subject to the
provisions of § 130.700.

§ 130.440 Maximum grant.

No recipient shall receive an SBDC
grant exceeding the greater of the
minimum statutory amount, or its pro
rata share of all SBDC grants as
determined by the statutory formula set
forth in section 21(a)(4) of the Act.

§ 130.450 Matching funds.

(a) The recipient organization must
provide total Matching Funds equal to
the total amount of SBA funding. At
least 50% of the Matching Funds must
be Cash Match. The remaining 50% may
be provided through any allowable
combination of additional cash, in-kind
contributions, or indirect costs.

(b) All sources of Matching Funds
must be identified as specifically as
possible in the budget proposal. Cash
sources shall be identified by name and
account. All applicants must submit a
Certification of Cash Match and Program
Income executed by an authorized
official of the recipient organization or
any sponsoring SBDC organization
providing Cash Match through a
subcontract agreement. The account
containing such cash must be under the
direct management of the SBDC
Director, or, if provided by a sponsoring
SBDC organization, its subcenter
Director. If a political entity is providing
such cash and the funds have not been
appropriated prior to issuance of the
Cooperative Agreement, the recipient
organization must certify that sufficient
funds will be available from the
political entity prior to the use of
Federal dollars.

(c) The Grants Management Specialist
is responsible for determining whether
Matching Funds or Cash Match meet the
requirements of the Act and appropriate
OMB circulars.

(d) Overmatched Amounts. (1) SBDC
are encouraged to furnish Overmatched
Amounts.

(2) An Overmatched Amount can be
applied to additional Matching Funds
requirements necessitated by any
supplemental funding increase received
by the SBDC during the budget period,
as long as the total Cash Match provided
by the SBDC is 50% or more of the total
SBA funds provided during the budget
period.

(3) If used in the manner described in
paragraph (d)(2) of this section, such

Overmatched Amount is reclassified as
committed Matching Funds.

(4) Allowable Overmatched Amounts
which have not been used in the
manner described in paragraph (d)(2) of
this section may, with the approval of
the AA/SBDCs, be used as a credit to
offset any confirmed audit
disallowances applicable only to the
budget period in which the
Overmatched Amount exists and the
two previous budget periods. Such
offsetting funds shall be considered
Matching Funds.

(e) Impermissible sources of Matching
Funds. Under no circumstances may the
following be used as sources of the
Matching Funds of the recipient
organization:

(1) Uncompensated student labor;
(2) SCORE, ACE, or SBI volunteers;
(3) Program income or fees collected

from small businesses receiving
assistance;

(4) Funds or indirect or in-kind
contributions from any other Federal
source.

§ 130.460 Budget justification.
The SBDC Director, as a part of the

renewal application, or the applicant
organization’s authorized representative
in the case of a new SBDC application,
shall prepare and submit to the SBA
Project Officer the budget justification
for the upcoming budget period. The
budget shall be reviewed annually upon
submission of a renewal application.

(a) Direct costs. Unless otherwise
provided in applicable OMB circulars,
at least eighty percent (80%) of SBA
funding must be allocated to direct costs
of Program delivery.

(b) Indirect costs. If the applicant
organization waives all indirect costs to
meet the Matching Funds requirement,
one hundred percent (100%) of SBA
funding must be allocated to program
delivery. If some, but not all, indirect
costs are waived to meet the Matching
Funds requirement, the lesser of the
following may be allocated as indirect
costs of the Program and charged against
the Federal contribution:

(1) Twenty percent (20%) of Federal
contribution, or

(2) The amount remaining after the
waived portion of indirect costs is
subtracted from the total indirect costs.

(c) Separate SBDC service provider
budgets.

(1) The applicant organization shall
include separate budgets for all
subcontracted SBDC service providers
in conformity with OMB requirements.
Applicable direct cost categories and
indirect cost base/rate agreements shall
be included for the Lead Center and all
SBDC service providers, using a rate


