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be in pay status on the valuation date,
the immediate annuity rate shall apply.

(2) For benefits for which the deferral
period isy years (y is an integer and O
<y < n,), interest rate i, shall apply from
the valuation date for a period of y
years; thereafter the immediate annuity
rate shall apply.

(3) For benefits for which the deferral
period is y years (y is an integer and n;
<y <np + ny), interest rate i; shall apply
from the valuation date for a period of
y — nj years, interest rate i, shall apply
for the following n; years; thereafter the
immediate annuity rate shall apply.

(4) For benefits for which the deferral
period isy years (y is an integer and y

TABLE |
[Lump Sum Valuations]

>Ny + ny), interest rate iz shall apply
from the valuation date for a period of

y — N1 — nyyears, interest rate i, shall
apply for the following n; years, interest
rate i, shall apply for the following n;
years; thereafter the immediate annuity
rate shall apply.

For plans with a valuation Imme- Deferred annuities (percent)
date diate an-
Rate set nuity rate i i ; n n
On or after Before (percent) 1 2 3 1 2
* * * * * * *
16 e 2-1-95 3-1-95 6.00 5.25 4.00 4.00 7 8

Annuity Valuations

In determining the value of interest
factors of the form von (as defined in
§2676.13(b)(1)) for purposes of applying
the formulas set forth in §2676.13 (b)
through (i) and in determining the value
of any interest factor used in valuing

annuity benefits under this subpart, the
plan administrator shall use the values
of iy prescribed in the table below.

The following table tabulates, for each
calendar month of valuation ending
after the effective date of this part, the
interest rates (denoted by iy, i, . . ., and
referred to generally as i;) assumed to be

TABLE Il
[Annuity Valuations]

in effect between specified anniversaries
of a valuation date that occurs within
that calendar month; those anniversaries
are specified in the columns adjacent to
the rates. The last listed rate is assumed
to be in effect after the last listed
anniversary date.

For valuation dates occurring in the month—

The values of  are:

I for t= I

for t= i for t=

* *

February 1995 ...

.0730

1-20

* *

.0575 >20 N/A N/A

Issued in Washington, DC, on this 10th day
of January 1995.

Martin Slate,

Executive Director, Pension Benefit Guaranty
Corporation.

[FR Doc. 95-965 Filed 1-12-95; 8:45 am]
BILLING CODE 7708-01-M

29 CFR Part 2644

Notice and Collection of Withdrawal
Liability; Adoption of New Interest Rate
AGENCY: Pension Benefit Guaranty

Corporation.
ACTION: Final rule.

SUMMARY: This is an amendment to the
Pension Benefit Guaranty Corporation’s
regulation on Notice and Collection of
Withdrawal Liability. That regulation
incorporates certain interest rates
published by another Federal agency.
This amendment adds to the appendix
of that regulation a new interest rate to
be effective from January 1, 1995, to
March 31, 1995. The effect of the

amendment is to advise the public of
the new rate.

EFFECTIVE DATE: January 1, 1995.

FOR FURTHER INFORMATION CONTACT:
Harold J. Ashner, Assistant General
Counsel, Office of the General Counsel,
Pension Benefit Guaranty Corporation,
1200 K Street, NW., Washington, DC
20005-4026; telephone 202—-326-4024
(202-326-4179 for TTY and TDD).
These are not toll-free numbers.

SUPPLEMENTARY INFORMATION: Under
section 4219(c) of the Employee
Retirement Income Security Act of 1974,
as amended (“ERISA”), the Pension
Benefit Guaranty Corporation (‘‘the
PBGC’’) promulgated a final regulation
on Notice and Collection of Withdrawal
Liability. That regulation, codified at 29
CFR part 2644, deals with the rate of
interest to be charged by multiemployer
pension plans on withdrawal liability
payments that are overdue or in default,
or to be credited by plans on
overpayments of withdrawal liability.

The regulation allows plans to set rates,
subject to certain restrictions. Where a
plan does not set the interest rate,
§2644.3(b) of the regulation provides
that the rate to be charged or credited
for any calendar quarter is the average
quoted prime rate on short-term
commercial loans for the fifteenth day
(or the next business day if the fifteenth
day is not a business day) of the month
preceding the beginning of the quarter,
as reported by the Board of Governors
of the Federal Reserve System in
Statistical Release H.15 (“‘Selected
Interest Rates”).

Because the regulation incorporates
interest rates published in Statistical
Release H.15, that release is the
authoritative source for the rates that are
to be applied under the regulation. As
a convenience to persons using the
regulation, however, the PBGC collects
the applicable rates and republishes
them in an appendix to part 2644. This
amendment adds to this appendix the
interest rate of 8.50 percent, which will



