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an admission by proposed respondents
that the law has been violated as alleged
in the draft of the complaint or that the
facts alleged in the draft complaint,
other than the jurisdictional facts, are
true.

8. This agreement contemplates that,
if it is accepted by the Commission, and
if such acceptance is not subsequently
withdrawn by the Commission’s Rules,
the Commission may, without further
notice to the proposed respondents, (a)
issue its complaint corresponding in
form and substance with the draft of the
complaint and its decision containing
the following order to cease and desist
in disposition of the proceeding and (b)
make information public in respect
thereto. When so entered, the order to
cease and desist shall have the same
force and effect and may be altered,
modified, or set aside in the same
manner and within the same time
provided by statute for other orders. The
order shall become final upon service.
Delivery by the U.S. Postal Service of
the complaint and decision containing
the agreed-to order to proposed
respondents’ addresses as stated in this
agreement shall constitute service.
Proposed respondents waive any right
they may have to any other manner of
service. The complaint may be used in
construing the terms of the order, and
no agreement, understanding,
representation, or interpretation not
contained in the order or the agreement
may be used to vary or contradict the
terms of the order.

9. Proposed respondents have read
the proposed complaint and order
contemplated hereby. Proposed
respondents understand that once the
order has been issued, they will be
required to file one or more compliance
reports showing that they have fully
complied with the order. Proposed
respondents further understand that
they may be liable for civil penalties in
the amount provided by law for each
violation of the order after it becomes
final.

Order

I

It is ordered that respondent Jerry’s
Ford Sales, Inc., John’s Ford, Inc. dba
Jerry’s Leesburg Ford, Jerry’s Chevrolet
Geo Oldsmobile Inc., corporations, their
successors and assigns and their
officers, and Jerry C. Cohen,
individually and as an officer of the
corporate respondents, and respondents’
agents, representatives, and employees,
directly or through any corporation,
subsidiary, division, or any other
device, in connection with any
advertisement to promote directly or

indirectly any extension of consumer
credit, as ‘‘advertisement,’’ and
‘‘consumer credit’’ are defined in the
TILA and Regulation Z, do forthwith
cease and desist from:

A. Misrepresenting in any manner,
directly or by implication, the terms of
financing the purchase of a vehicle,
including but not limited to whether
there may be a balloon payment and the
amount of any balloon payment.

B. Stating a rate of finance charge
without stating the rate as an ‘‘annual
percentage rate’’ or the abbreviation
‘‘APR,’’ using that term, and failing to
calculate the rate in accordance with
Regulation Z. If the annual percentage
rate may be increased after
consummation, the advertisement shall
state that fact. The advertisement shall
not state any other rate, except that a
simple annual rate or periodic rate that
is applied to an unpaid balance may be
stated in conjunction with, but not more
conspicuously than, the annual
percentage rate.
(Sections 144 and 107 of the TILA, 15 U.S.C.
1664 and 1606, and Sections 226.24(b) and
226.22 of Regulation Z, 12 CFR 226.24(b) and
226.22, as more fully set out in Sections
226.24(b) and 226.22 of the Federal Reserve
Board’s Official Staff Commentary to
Regulation Z, 12 CFR 226.24(b) and 226.22,
respectively.)

C. Stating any number or amount of
payment(s) required to repay the debt,
without stating accurately, clearly and
conspicuously, all of the terms required
by Regulation Z, as follows:

(1) The amount or percentage of the
downpayment;

(2) The terms of repayment, including
the amount of any balloon payment, and

(3) The annual percentage rate, using
that term or the abbreviation ‘‘APR.’’ If
the annual percentage rate may be
increased after consummation of the
credit transaction, that fact must also be
disclosed.
Section 144 of the TILA, 15 U.S.C. 1664, and
Section 226.24(c) of Regulation Z, 12 CFR
226.24(c), as more fully set out in Section
226.24(c) of the Federal Reserve Board’s
Official Staff Commentary to Regulation Z, 12
CFR 226.24(c).)

D. Stating the amount or percentage of
any downpayment, the number of
payments or period of repayment, the
amount of any payment, or the amount
of any finance charge, without stating,
clearly and conspicuously, all of the
terms required by Regulation Z, as
follows:

(1) The amount or percentage of the
downpayment;

(2) The terms of repayment, and
(3) The annual percentage rate, using

that term or the abbreviation ‘‘APR.’’ If

the annual percentage rate may be
increased after consummation of the
credit transaction, that fact must also be
disclosed.
(Section 144 of the TILA, 15 U.S.C. 1664, and
Section 226.24(c) of Regulation Z, 12 CFR
226.24(c).)

E. Failing to state only those terms
that actually are or will be arranged or
offered by the creditor, in any
advertisement for credit that states
specific credit terms, as required by
Regulation Z.
(Section 144 of the TILA, 15 U.S.C. 1664, and
Section 226.24(a) of Regulation Z, 12 CFR
226.24(a).)

F. Failing to comply in any other
respect with Regulation Z and the TILA.
(Regulation Z, 12 C.F.R. 226, as amended,
and the TILA, 15 U.S.C. 1601–1667, as
amended.)

II
It is ordered that respondents Jerry’s

Ford Sales, Inc., John’s Ford, Inc. dba
Jerry’s Leesburg Ford, Jerry’s Chevrolet
Geo Oldsmobile, Inc., corporations,
their successors and assigns and their
officers, and Jerry C. Cohen,
individually and as an officer of the
corporate respondents, and respondents’
agents, representatives, and employees,
directly or through any corporation,
subsidiary, division, or any other
device, in connection with any
advertisement to aid, promote or assist
directly or indirectly any consumer
lease, as ‘‘advertisement,’’ and
‘‘consumer lease’’ are defined in the
CLA and Regulation M, do forthwith
cease and desist from:

A. Stating the amount of any
payment, the number of required
payments, or that any or no
downpayment or other payment is
required at consummation of the lease,
unless all of the following items are
disclosed, clearly and conspicuously, as
applicable, as required by Regulation M:

(1) That the transaction advertised is
a lease;

(2) The total amount of any payment
such as a security deposit or capitalized
cost reduction required at the
consummation of the lease, or that no
such payments are required;

(3) The number, amounts, due dates
or periods of scheduled payments, and
the total of such payments under the
lease;

(4) A statement of whether or not the
lessee has the option to purchase the
leased property and at what price and
time (the method of determining the
price may be substituted for disclosure
of the price), and

(5) A statement of the amount or
method of determining the amount of


