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applicant. (Paragraph V.D.5. of Appendix A
of this part.)

7. Income data—cosigners and guarantors.
Although an institution may rely on the
income of cosigners and guarantors in
making a credit decision, an institution does
not report this income. Because cosigners
and guarantors generally are not ‘‘applicants’’
under Regulation B, they are not treated as
co-applicants under Regulation C. (Paragraph
V.D.5. of Appendix A of this part.)

8. Income data—loan to employee. An
institution may enter ‘‘NA’’ in the income
field for a loan to its employee for privacy
reasons, even though the institution may
have relied on income in making its credit
decisions. (Paragraph V.D.5. of Appendix A
of this part.)
Paragraph 4(a)(8).

1. Type of purchaser—loan participation
interests sold to more than one entity. Where
a loan is originated by one institution but is
sold to more than one entity, the originating
institution reports the type of purchaser
based on the entity purchasing a majority
interest, if any. Otherwise, the institution
uses the code for loans not sold in the
calendar year covered by the register.
(Paragraph V.E. of Appendix A of this part.)
4(c) Optional data.

1. Agency requirements. The reporting of
reasons for denial, although optional under
HMDA and Regulation C, may be required
information for institutions that are regulated
by an agency such as the Office of Thrift
Supervision. (Paragraph V.F. of Appendix A
of this part.)
4(d) Excluded data.

1. Loan pool. The purchase of an interest
in a loan pool (such as a mortgage-
participation certificate, a mortgage-backed
security, or a real estate mortgage investment
conduit or ‘‘REMIC’’) is a purchase of an
interest in a security and is not reported.
(Paragraph IV.B.5. of Appendix A of this
part.)

Section 203.5—Disclosure and Reporting

5(a) Reporting to agency.
1. Change in supervisory agency. If the

supervisory agency of a covered institution
changes, the institution reports data for the
year of the change and subsequent years to
its new supervisory agency. (Paragraphs I.,
III. and IV. of Appendix A of this part.)

2. Subsidiaries. An institution is a
subsidiary of a bank or savings association
(for purposes of reporting HMDA data to the
parent’s supervisory agency) if the bank or
savings association holds or controls an
ownership interest that is greater than 50
percent of the institution. (Paragraph I.E. of
Appendix A of this part.)
5(e) Notice of availability.

1. Poster—suggested text. The wording of
the poster text provided in Appendix A
(‘‘Instructions for Completing the HMDA–
LAR’’) is optional. An institution may use
other text that meets the requirements of the
regulation. (Paragraph III.G. of Appendix A of
this part.)

Section 203.6—Enforcement

6(b) Bona fide errors.
1. Bona fide error—data from third parties.

Although an institution may obtain the

property location information for
applications and loans from third parties
(such as appraisers or ‘‘geocoding’’ vendors),
the reporting institution is responsible for
ensuring that the data are correct. An
incorrect census tract number can be treated
as a bona fide error (and is thus not a
violation of the act or regulation) only if the
institution has maintained procedures
reasonably adopted to avoid the error, such
as performing an audit of the information.
(Paragraph V.C. of Appendix A of this part.)

By order of the Board of Governors of the
Federal Reserve System, acting through the
Secretary of the Board under delegated
authority, June 1, 1995.
William W. Wiles,
Secretary of the Board.
[FR Doc. 95–13861 Filed 6–6–95; 8:45 am]
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Special Conditions: Israel Aircraft
Industries Model Galaxy Series
Airplane, High Altitude Operation

AGENCY: Federal Aviation
Administration, DOT.
ACTION: Notice of proposed special
conditions.

SUMMARY: This notice proposes special
conditions for the Israel Aircraft
Industries (IAI) Ltd. Model Galaxy
airplane. This new airplane will have an
unusual design feature associated with
an unusually high operating altitude
(45,000 feet), for which the applicable
airworthiness regulations do not contain
adequate or appropriate safety
standards. These special conditions
contain the additional safety standards
that the Administrator considers
necessary to establish a level of safety
equivalent to that established by the
existing airworthiness standards.
DATES: Comments must be received on
or before July 24, 1995.
ADDRESSES: Comments on this proposal
may be mailed in duplicate to: Federal
Aviation Administration, Office of the
Assistant Chief Counsel, Attn.: Rules
Docket (ANM–7), Docket No. NM–111,
1601 Lind Avenue SW., Renton,
Washington, 98055–4056; or delivered
in duplicate to the Office of the
Assistant Chief Counsel at the above
address. Comments must be marked
‘‘Docket No. NM–111.’’ Comments may
be inspected in the Rules Docket
weekdays, except Federal holidays,
between 7:30 a.m. and 4:00 p.m.

FOR FURTHER INFORMATION CONTACT:
Timothy Dulin, FAA, Standardization
Branch, ANM–113, Transport Airplane
Directorate, Aircraft Certification
Service, 1601 Lind Avenue SW.,
Renton, Washington, 98055–4056,
telephone (206) 227–2141.

SUPPLEMENTARY INFORMATION:

Comments Invited

Interested persons are invited to
participate in the making of these
proposed special conditions by
submitting such written data, views, or
arguments as they may desire.
Communications should identify the
regulatory docket and special conditions
number and be submitted in duplicate
to the address specified above. All
communications received on or before
the closing date for comments will be
considered by the Administrator. These
special conditions may be changed in
light of the comments received. All
comments submitted will be available in
the Rules Docket for examination by
interested persons, both before and after
the closing date for comments. A report
summarizing each substantive public
contact with FAA personnel concerning
this rulemaking will be filed in the
docket. Persons wishing the FAA to
acknowledge receipt of their comments
submitted in response to this request
must submit with those comments a
self-addressed, stamped postcard on
which the following statement is made:
‘‘Comments to Docket No. NM–111.’’
The postcard will be date stamped and
returned to the commenter.

Background

On July 29, 1992, IAI Ltd., Ben-Gurion
International Airport, 70100, Israel,
applied for a new type certificate in the
transport airplane category for the
Model Galaxy airplane. The IAI Model
Galaxy airplane is a derivative of the IAI
Model 1125 Westwind Astra and is
designed to be a long range, high speed
swept low wing airplane with two
aftfuselage mounted Pratt & Whitney
PW 306A engines and a conventional
empennage.

The type design of the Model Galaxy
contains a number of novel and unusual
design features for an airplane type
certificated under the applicable
provisions of part 25 of the Federal
Aviation Regulations (FAR). Those
features include the relatively small
passenger cabin volume and a high
maximum operating altitude. The
applicable airworthiness requirements
do not contain adequate or appropriate
safety standards for the IAI Galaxy;
therefore, special conditions are
necessary to establish a level of safety


