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paid on borrowed funds, and reductions
in interest paid on borrowed funds;

(13) Resources (or portions of
resources) for which Federal payment or
reimbursement has been or will be
provided/received;

(14) Tax deductions and tax credits
received from any unit(s) of government
by donors/contributors of resources for
these donations, and by vendors for
providing rate reductions, discounts,
waivers, credits, and/or arrearage
forgiveness to or for low-income
households, etc.;

(15) Funds and other resources that
have been or will be used as matching
or cost sharing for any Federal program;

(16) Leveraged resources counted
under any other Federal leveraging
incentive program;

(17) Costs of planning and
administration, space costs, and intake
costs;

(18) Outreach activities, budget
counseling, case management, and
energy conservation education;

(19) Training;
(20) Installation, replacement, and

repair of lighting fixtures and light
bulbs;

(21) Installation, replacement, and
repair of smoke/fire alarms that are not
an integral part, and necessary for safe
operation, of a home heating or cooling
system installed or repaired as a
weatherization activity;

(22) Asbestos removal that is not an
integral part of, and necessary to carry
out, weatherization to help low-income
households meet the costs of home
energy;

(23) Paid services where payment is
not made from countable leveraged
resources, unless these services are
donated as a countable in-kind
contribution by the employer;

(24) All in-kind contributions except
those described in paragraph (e)(3) of
this section; and

(25) All other resources that do not
meet the requirements of this section
and of section 2607A of Public Law 97–
35 (42 U.S.C. 8626a).

(g) Valuation and documentation of
leveraged resources and offsetting costs.

(1) Leveraged cash resources will be
valued at the fair market value of the
benefits they provided to low-income
households, as follows. Payments to or
on behalf of low-income households for
heating, cooling, and energy crisis
assistance will be valued at their actual
amount or value at the time they were
provided. Purchased fuel,
weatherization materials, and other
countable tangible items will be valued
at their fair market value (the commonly
available household rate or cost in the
local market area) at the time they were

purchased. Installation, replacement,
and repair of weatherization materials,
and other countable services, will be
valued at rates consistent with those
ordinarily paid for similar work, by
persons of similar skill in this work, in
the grantee’s or subrecipient’s
organization in the local area, at the
time these services were provided. If the
grantee or subrecipient does not have
employees performing similar work, the
rates will be consistent with those
ordinarily paid by other employers for
similar work, by persons of similar skill
in this work, in the same labor market,
at the time these services were
provided. Fringe benefits and overhead
costs will not be counted.

(2) Home energy discounts, waivers,
and credits will be valued at their actual
amount or value.

(3) Donated fuel, donated
weatherization materials, and other
countable donated tangible items will be
valued at their fair market value (the
commonly available household cost in
the local market area) at the time of
donation.

(4) Donated unpaid services, and
donated third-party paid services that
are not in the employee’s normal line of
work, will be valued at rates consistent
with those ordinarily paid for similar
work, by persons of similar skill in this
work, in the grantee’s or subrecipient’s
organization in the local area, at the
time these services were provided. If the
grantee or subrecipient does not have
employees performing similar work, the
rates will be consistent with those
ordinarily paid by other employers for
similar work, by persons of similar skill
in this work, in the same labor market,
at the time these services were
provided. Fringe benefits and overhead
costs will not be counted. Donated
third-party paid services of employees
in their normal line of work will be
valued at the employee’s regular rate of
pay, excluding fringe benefits and
overhead costs.

(5) Offsetting costs and charges will
be valued at their actual amount or
value.

(i) Funds from grantees’ regular
LIHEAP allotments that are used
specifically to identify, develop, and
demonstrate leveraging programs under
section 2607A(c)(2) of Public Law 97–35
(42 U.S.C. 8626a(c)(2)) will be deducted
as offsetting costs in the base period in
which these funds are obligated,
whether or not there are any resulting
leveraged benefits. Costs incurred from
grantees’ own funds to identify,
develop, and demonstrate leveraging
programs will be deducted in the first
base period in which resulting leveraged
benefits are provided to low-income

households. If there is no resulting
leveraged benefit from the expenditure
of the grantee’s own funds, the grantee’s
expenditure will not be counted or
deducted.

(ii) Any costs assessed or charged to
low-income households on a continuing
or on-going basis, year after year,
specifically to participate in a counted
leveraging program or to receive
counted leveraged resources/benefits
will be deducted in the base period
these costs are paid. Any one-time costs
or charges to low-income households
specifically to participate in a counted
leveraging program or to receive
counted leveraged resources/benefits
will be deducted in the first base period
the leveraging program or resource is
counted. Such costs or charges will be
subtracted from the gross value of a
counted resource or benefit for low-
income households whose benefits are
counted, but not for any households
whose benefits are not counted.

(6) Only the amount of the net
addition to recipient low-income
households’ home energy resources may
be counted in the valuation of a
leveraged resource.

(7) Leveraged resources and benefits,
and offsetting costs and charges, will be
valued according to the best data
available to the grantee.

(8) Grantees must maintain, or have
readily available, records sufficient to
document leveraged resources and
benefits, and offsetting costs and
charges, and their valuation. These
records must be retained for three years
after the end of the base period whose
leveraged resources and benefits they
document.

(h) Leveraging report.
(1) In order to qualify for leveraging

incentive funds, each grantee desiring
such funds must submit to the
Department a report on the leveraged
resources provided to low-income
households during the proceedings base
period. These reports must contain the
following information in a format
established by the Department.

(i) For each separate leveraged
resource, the report must:

(A) Briefly describe the specific
leveraged resource and the specific
benefit(s) provided to low-income
households by this resource, and state
the source of the resource;

(B) State whether the resource was
acquired in cash, as a discount/waiver,
or as an in-kind contribution;

(C) Indicate the geographical area in
which the benefit(s) were provided to
recipients;

(D) State the month(s) and year(s)
when the benefit(s) were provided to
recipients;


