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(2) Base period means the fiscal year
for which a grantee’s leveraging
activities are reported to the
Department; grantees’ countable
leveraging activities during the base
period or base year are the basis for the
distribution of leveraging incentive
funds during the succeeding fiscal year
(the award period or award year).
Leveraged resources are counted in the
base period during which their benefits
are provided to low-income households.

(3) Countable loan fund means
revolving loan funds and similar loan
instruments in which:

(i) The sources of both the loaned and
the repaid funds meet the requirements
of this section, including the
prohibitions of paragraphs (f)(1), (f)(2),
and (f)(3) of this section;

(ii) Neither the loaned nor the repaid
funds are Federal funds or payments
from low-income households, and the
loans are not made to low-income
households; and

(iii) The benefits provided by the
loaned funds meet the requirements of
this section for countable leveraged
resources and benefits.

(4) Countable petroleum violation
escrow funds means petroleum violation
escrow (oil overcharge) funds that were
distributed to a State or territory by the
Department of Energy (DOE) after
October 1, 1990, and interest earned in
accordance with DOE policies on
petroleum violation escrow funds that
were distributed to a State or territory
by DOE after October 1, 1990, that:

(i) Were used to assist low-income
households to meet the costs of home
energy through (that is, within and as a
part of) a State or territory’s LIHEAP
program, another Federal program, or a
non-Federal program, in accordance
with a submission for use of these
petroleum violation escrow funds that
was approved by DOE;

(ii) Were not previously required to be
allocated to low-income households;
and

(iii) Meet the requirements of
paragraph (d)(1) of this section, and of
paragraph (d)(2)(ii) or (d)(2)(iii) or this
section.

(5) Home energy means a source of
heating or cooling in residential
dwellings.

(6) Low-income households mean
federally eligible (federally qualified)
households meeting the standards for
LIHEAP income eligibility and/or
LIHEAP categorical eligibility as set by
section 2605(b)(2) of Public Law 97–35
(42 U.S.C. 8624(b)(2)).

(7) Weatherization means low-cost
residential weatherization and other
energy-related home repair for low-

income households. Weatherization
must be directly related to home energy.

(c) LIHEAP funds used to identify,
develop, and demonstrate leveraging
programs.

(1) Each fiscal year, States (excluding
Indian tribes, tribal organizations, and
territories) may spend up to the greater
of $35,000 or 0.08 percent of their net
Federal LIHEAP allotments (funds
payable) allocated under section 2602(b)
of Public Law 97–35 (42 U.S.C. 8621(b))
specifically to identify, develop, and
demonstrate leveraging programs under
section 2607A(c)(2) of Public Law 97–35
(42 U.S.C. 8626a(c)(2)). Each fiscal year,
Indian tribes, tribal organizations, and
territories may spend up to the greater
of two (2.0) percent of $100 of their
Federal LIHEAP allotments allocated
under section 2602(b) of Public law 97–
35 (42 U.S.C. 8621(b)) specifically to
identify, develop, and demonstrate
leveraging programs under section
2607A(c)(2) of Public Law 97–35 (42
U.S.C. 8625a(c)(2)). For the purpose of
this paragraph, Federal LIHEAP
allotments include funds from regular
and supplemental appropriations, with
the exception of leveraging incentive
funds provided under section 2602(d) of
Public Law 97–35 (42 U.S.C. 8621(d)).

(2) LIHEAP funds used under section
2607A(c)(2) of Public Law 97–35 (42
U.S.C. 8626a(c)(2)) specifically to
identify, develop, and demonstrate
leveraging programs are not subject to
the limitation in section 2605(b)(9) of
Public Law 97–35 (42 U.S.C. 8624(b)(9))
on the maximum percent of Federal
funds that may be used for costs of
planning and administration.

(d) Basic requirements for leveraged
resources and benefits.

(1) In order to be counted under the
leveraging incentive program, leveraged
resources and benefits must meet all of
the following five criteria:

(i) They are from non-Federal sources.
(ii) They are provided to the grantee’s

low-income home energy assistance
program, or to federally qualified low-
income households as described in
section 2605(b)(2) of Public Law 97–35
(42 U.S.C. 8624(b)(2)).

(iii) They are measurable and
quantifiable in dollars.

(iv) They represent a net addition to
the total home energy resources
available to low-income households in
excess of the amount of such resources
that could be acquired by these
households through the purchase of
home energy, or the purchase of items
that help these households meet the cost
of home energy, at commonly available
household rates or costs, or that could
be obtained with regular LIHEAP
allotments provided under section

2602(b) of Public Law 97–35 (42 U.S.C.
8621(b)).

(v) They meet the requirements for
countable leveraged resources and
benefits throughout this section and
section 2607A of Public Law 97–35 (42
U.S.C. 8626a).

(2) Also, in order to be counted under
the leveraging incentive program,
leveraged resources and benefits must
meet at least one of the following three
criteria:

(i) The grantee’s LIHEAP program had
an active, substantive role in developing
and/or acquiring the resource/benefits
from home energy vendor(s) through
negotiation, regulation, and/or
competitive bid. The actions or efforts of
one or more staff of the grantee’s
LIHEAP program—at the central and/or
local level—and/or one or more staff of
LIHEAP program subrecipient(s) acting
in that capacity, were substantial and
significant in obtaining the resource/
benefits from the vendor(s).

(ii) The grantee appropriated or
mandated the resource/benefits for
distribution to low-income households
through (that is, within and as a part of)
its LIHEAP program. The resource/
benefits are provided through the
grantee’s LIHEAP program to low-
income households eligible under the
grantee’s LIHEAP standards, in
accordance with the LIHEAP statute and
regulations and consistent with the
grantee’s LIHEAP plan and program
policies that were in effect during the
base period, as if they were provided
from the grantee’s Federal LIHEAP
allotment.

(iii) The grantee appropriated or
mandated the resource/benefits for
distribution to low-income households
as described in its LIHEAP plan
(referred to in section 2605(c)(1)(A) of
Public Law 97–35) (42 U.S.C.
8624(c)(1)(A). The resource/benefits are
provided to low-income households as
a supplement and/or alternative to the
grantee’s LIHEAP program, outside (that
is, not through, within, or as a part of)
the LIHEAP program. The resource/
benefits are integrated and coordinated
with the grantee’s LIHEAP program.
Before the end of the base period, the
plan identifies and describes the
resource/benefits, their source(s), and
their integration/coordination with the
LIHEAP program. The Department will
determine resources/benefits to be
integrated and coordinated with the
LIHEAP program if they meet at least
one of the following eight conditions. If
a resource meets at least one of
conditions A through F when the
grantee’s LIHEAP program is operating
(and meets all other applicable
requirements), the resource also is


