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End of Term Costs *  Capacity Ownership Percentage

Months

Where
‘‘Months’’ is equal to 12, or, if the

Operating Plan has, during the fiscal
year to which such Operating Plan
pertains, been amended with respect to
End of Term Costs, the number of full
months remaining in the fiscal year after
such amended Operating Plan becomes
effective for which Capacity Owners
have not been billed.

‘‘End of Term Costs’’ means, upon
and after the effective date of Exhibit B
pursuant to this Agreement,
Bonneville’s costs associated with
decommissioning the PNW AC Intertie
determined in accordance with section
VIII of Exhibit I.

‘‘Capacity Ownership Percentage’’ is
as defined in subsection 1(k) of each
Capacity Owner’s Agreement.

The monthly charge for the End of
Term rate shall be calculated using the
forecast End of Term Costs in the
Operating Plan in effect during the
month for which the monthly charge is
calculated; provided, however, if the
Operating Plan is amended during the
fiscal year to which such Operating Plan
pertains, the monthly charge for End of
Term Costs shall be calculated using the
forecast End of Term Costs less the End
of Term Cost already billed for such
fiscal year for the remaining months of
the fiscal year following such
amendment.

H. Replacements and Reinforcements

1. For each Replacement, the charge
equals: Replacement Cost * Capacity
Ownership Percentage.

2. For each Reinforcement, the charge
equals: Reinforcement Cost * Capacity
Ownership Percentage.
Where

‘‘Replacement Cost’’ means, upon and
after the effective date of Exhibit B
pursuant to this Agreement, for any
Replacement, the Direct Costs, Indirect
Costs, Overhead Costs, and AFUDC for
such Replacement, all capitalized to
plant-in-service together with (1) simple
interest on the foregoing costs accrued
from the date on which Bonneville stops
accruing AFUDC on the foregoing costs
until the due date of the bill to Capacity
Owner for the foregoing costs pursuant
to subparagraph 9(b)(2)(B) and (2) the
costs of removal and any salvage credit
associated with removal or replacement
of existing facilities. Replacement Cost
does not include capitalized general
plant cost. The method for determining
Replacement Costs for Bonneville’s

PNW AC Intertie is set forth in section
III of Exhibit I.

‘‘Reinforcement Cost’’ means, upon
and after the effective date of Exhibit B
pursuant to this Agreement, for any
Reinforcement, the Direct Costs, Indirect
Costs, Overhead Costs, and AFUDC for
such Reinforcement, all capitalized to
plant-in-service together with (1) simple
interest on the foregoing costs accrued
from the date on which Bonneville stops
accruing AFUDC on the foregoing costs
until the due date of the bill to Capacity
Owner for the foregoing costs pursuant
to subparagraph 9(b)(2)(B) and (2) the
costs of removal and any salvage credit
associated with removal or replacement
of existing facilities. Reinforcement Cost
does not include capitalized general
plant cost. The method for determining
Reinforcement Costs for Bonneville’s
PNW AC Intertie is set forth in section
III of Exhibit I.

‘‘Capacity Ownership Percentage’’ is
as defined in subsection 1(k) of each
Capacity Owner’s Agreement.

The charge for the Replacements and
Reinforcements rate shall use the actual
Replacement Cost and Reinforcement
Cost in the Operating Plan.

Section III. Adjustments
If an amendment to the Operating

Plan results in a net amount that
Bonneville owes the Capacity Owners
pursuant to sections II.A–G or pursuant
to section II.H, Bonneville shall refund
such net amount pursuant to paragraph
9(f)(4) of the Agreement.

The monthly charges assessed
Capacity Owners under sections II.A–G
shall be adjusted, and payment or
refund made with interest, pursuant to
paragraph 9(b)(2) or 9(f)(4) of the
Agreement, to reflect amendments to the
Operating Plan that occur after the year
to which such Operating Plan pertains.
A Capacity Owner’s share of the
adjustment shall be determined using
the same Capacity Ownership
Percentage used in the billings under
sections II.A–G during the fiscal year
that such Operating Plan is effective.

Annual Costs Rate

Billing Provisions

I. General Provisions

A. Approval of Rates

The annual costs rate shall become
effective upon interim approval or upon
final confirmation and approval by
FERC. Bonneville will request FERC
approval of such rate schedule effective

on the first day of a Bonneville fiscal
year.

B. Application of Billing Provisions

These Billing Provisions shall apply
to bills rendered by Bonneville pursuant
to the annual costs rate.

C. Definition of Terms

The meaning of terms used in the
annual costs rate shall be as defined in
the Agreement or, if no definition is
provided by the Agreement, such terms
shall be defined according to applicable
Federal law.

II. Billing Information

Payment of Bills

Charges pursuant to the annual costs
rate shall be included in Bonneville’s
monthly power bill to Capacity Owner.
Failure to receive a power bill shall not
release Capacity Owner from liability
for payment. Power bills for amounts
due of $50,000 or more must be paid by
direct wire transfer. If Capacity Owner
anticipates special difficulties in
meeting this requirement, Capacity
Owner may request and Bonneville may
approve an exemption from this
requirement. Power bills for amounts
due Bonneville under $50,000 may be
paid by direct wire transfer or mailed to
the Bonneville Power Administration,
P.O. Box 6040, Portland, Oregon 97228–
6040, or to another location as directed
by Bonneville. The procedures to be
followed in making direct wire transfers
will be provided by Bonneville’s
Financial Services Group and updated
as necessary.

A. Computation of Bills

1. Bonneville shall bill Capacity
Owner in accordance with the annual
costs rate.

2. Capacity Owner shall provide
necessary information to Bonneville for
any computation required to determine
proper charges pursuant to the
Agreement and shall cooperate with
Bonneville in the exchange of additional
information which may be reasonably
useful for respective operations.

3. Bills rendered pursuant to this
Agreement shall be rounded to whole
dollar amounts, by eliminating any
amount which is less than 50 cents and
increasing any amounts from 50 cents to
99 cents to the next higher whole dollar.

B. Billing Month

For charges pursuant to the annual
costs rate the billing month shall be the


