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of the Montana [Eastern] Intertie.
Service under this schedule is subject to
BPA’s General Transmission Rate
Schedule Provisions.

Section II. Rate

The monthly charge shall be one-
twelfth of the sum of the annual charges
listed below, as applicable and as
specified in the agreements for firm
transmission. The Townsend-Garrison
500-kV lines and associated terminal,
line compensation, and communication
facilities are a separately identified
portion of the Federal Transmission
System. Annual revenues plus credits
for government use should equal annual
costs of the facilities, but in any given
year there may be either a surplus or a
deficit. Such surpluses or deficits for
any year shall be accounted for in the
computation of annual costs for
succeeding years. Revenue requirements
for firm transmission use will be
decreased by any revenues received

from nonfirm use and credits for all
government use. The general
methodology for determining the firm
rate is to divide the revenue
requirement by the total firm capacity
requirements. Therefore, the higher the
total capacity requirements, the lower
will be the unit rate.

If the government provides firm
transmission service in its section of the
Montana (Eastern) Intertie in exchange
for firm transmission service in a
customer’s section of the Montana
Intertie, the payment by the government
for such transmission services provided
by such customer will be made in the
form of a credit in the calculation of the
Intertie Charge for such customer.
During an estimated 1- to 3-year period
following the commercial operation of
the third generating unit at the Colstrip
Thermal Generating Plant at Colstrip,
Montana, the capability of the Federal
Transmission System west of Garrison
Substation may be different from the

long-term situation. It may not be
possible to complete the extension of
the 500-kV portion of the Federal
Transmission System to Garrison by
such commercial operation date. In such
event, the 500/230 kV transformer will
be an essential extension of the
Townsend-Garrison Intertie facilities,
and the annual costs of such transformer
will be included in the calculation of
the Intertie Charge.

However, starting 1 month after
extension to Garrison of the 500-kV
portion of the Federal Transmission
System, the annual costs of such
transformer will no longer be included
in the calculation of the Intertie Charge.

A. Nonfirm Transmission Charge:
This charge will be filed as a separate

rate schedule and revenues received
thereunder will reduce the amount of
revenue to be collected under the
Intertie Charge below.

B. Intertie Charge for Firm
Transmission Service:

Intertie Charge [((TAC / 12) NFR)
(CR EC)

TCR
= − ×

−
]

Section III. Definitions

A. TAC = Total Annual Costs of
facilities associated with the
Townsend-Garrison 500-kV

Transmission line including
terminals, and prior to extension of the
500-kV portion of the Federal
Transmission System to Garrison, the
500/230 kV transformer at Garrison.
Such annual costs are the total of: (1)
Interest and amortization of associated
Federal investment and the appropriate
allocation of general plant costs; (2)
operation and maintenance costs; (3)
allowance for BPA’s general
administrative costs which are
appropriately allocable to such
facilities, and (4) payments made
pursuant to section 7(m) of Pub. L. 96–
501 with respect to these facilities. Total
Annual Costs shall be adjusted to reflect
reductions to unpaid total costs as a
result of any amounts received, under
agreements for firm transmission service
over the Montana Intertie, by the
government on account of any reduction
in Transmission Demand, termination
or partial termination of any such
agreement or otherwise to compensate
BPA for the unamortized investment,
annual cost, removal, salvage, or other
cost related to such facilities.

B. NFR = Nonfirm Revenues, which
are equal to: (1) The product of the
Nonfirm Transmission Charge described
in II(A) above, and the total nonfirm
energy transmitted over the Townsend-
Garrison line segment under such
charge for such month; plus (2) the
product of the Nonfirm Transmission
Charge and the total nonfirm energy
transmitted in either direction by the
Government over the Townsend-
Garrison line segment for such month.

C. CR = Capacity Requirement of a
customer on the Townsend-Garrison
500-kV transmission facilities as
specified in its firm transmission
agreement.

D. TCR = Total Capacity Requirement
on the Townsend-Garrison 500-kV
transmission facilities as calculated by
adding (1) the sum of all Capacity
Requirements (CR) specified in
transmission agreements described in
section I; and (2) the Government’s firm
capacity requirement. The
Government’s firm capacity requirement
shall be no less than the total of the
amounts, if any, specified in firm
transmission agreements for use of the
Montana Intertie.

E. EC = Exchange Credit for each
customer which is the product of: (1)
The ratio of investment in the
Townsend-Broadview 500-kV

transmission line to the investment in
the Townsend-Garrison 500-kV
transmission line; and (2) the capacity
which the Government obtains in the
Townsend-Broadview 500-kV
transmission line through exchange
with such customer. If no exchange is in
effect with a customer, the value of EC
for such customer shall be zero.

Schedule AC–95

Southern Intertie Annual Costs Rate
and Billing Provisions

Section I. Availability
This schedule is applicable to each

party (Capacity Owner) that executes a
PNW AC Intertie Capacity Ownership
Agreement (Agreement). Billings
pursuant to this schedule are subject to
the Billing Provisions in Exhibit B of the
Agreement. This rate schedule shall be
effective on the first day of the fiscal
year following the earlier of interim or
final FERC approval of this rate
schedule. Unless otherwise defined in
this rate schedule, capitalized terms
used in this rate schedule shall have the
respective definitions set forth in
section 1 of this Agreement.

Section II. Rate

A. Operations

The monthly charge equals:


