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13 15 U.S.C. 78o–3(b)(6) (1988).

14 Supra note 11.
15 17 CFR 200.30–3(a)(12) (1994).

1 15 U.S.C. 78s(b)(1) (1988).
2 17 CFR 240.19b–4 (1994).
3 See letter from Michael Pierson, PSE, to

Katherine Simmons, SEC, dated April 12, 1995
(‘‘PSE Letter’’). The Amendment clarified certain
aspects of the SCOR program, see infra notes 12, 16,
and 26, and made non-substantive changes to the
SCOR Rules. Notice of the Amendment was
therefore unnecessary.

4 The PSE originally proposed to list and trade
SCOR securities in 1992. That proposal was
published for public comment in Securities
Exchange Act Release No. 32514 (June 25, 1993), 58
FR 35496 (July 1, 1993) (File No. SR–PSE–92–42).
The Commission received several comment letters
regarding the proposal, and subsequently published
amendments to the proposal for public comment in
Securities Exchange Act Release No. 34328 (July 7,
1994), 59 FR 35776 (July 13, 1994). The Exchange
withdrew File No. SR–PSE–92–42 on November 22,
1994, and submitted the instant filing that includes
modifications to the proposal in response to
comments from the public and from Commission
staff.

5 The PSE will evaluate the SCOR listing program
at least on an annual basis to determine whether
this new marketplace has achieved its policy
objectives, which the Exchange states are to
facilitate capital formation for small businesses and
to provide public market liquidity for the securities
of these small businesses.

6 The Commission approved the PSE’s two-tiered
listing criteria for its regular listings in Securities
Exchange Act Release No. 34429 (July 22, 1994), 59
FR 50950 (August 1, 1994).

7 Once a class of SCOR securities has been
accepted for listing on the Exchange, all securities
of that class will be listed and traded on the
Exchange as SCOR securities, except those
securities of the class that are subject to restrictions
that make them ineligible for trading on the
Exchange.

8 Under Regulation A, public offerings of up to $5
million in a twelve-month period are exempt from
registration under the Securities Act. See 17 CFR
230.251 to 230.263 (1994). Rule 504 of Regulation
D provides an exemption from registration for
limited offerings and sales of securities not
exceeding $1,000,000. See 17 CFR 230.504 (1994).

member’s side of the transaction was
retained by NSCC for clearance and
settlement. If there was a discrepancy
concerning the terms of the transaction,
the trade reconciliation process
involved the two clearing corporations
and the two parties to the transaction
and might last until three days
following the trade date. Although the
NASD believes that the facilities of
NSCC and MCC have been used to
compare trades between NASD and
West Canada members adequately, the
NASD believes the trade comparison
procedure for these trades would be
streamlined and made more efficient
through the use of ACT.

The NASD does not believe that
granting West Canada and West Canada
members access to ACT will jeopardize
the integrity of ACT or any other market
facility operated by NSMI. In this
regard, before West Canada or any of its
members are granted access to ACT,
these entities must agree to be bound by
the terms of the revised ACT Participant
Application Agreements, which
establish the terms and conditions
under which West Canada and its
members will receive access to ACT.
The revised Agreements will provide an
adequate and sufficient surrogate for
NASD membership which otherwise
would provide the jurisdictional nexus
to ensure compliance with applicable
NASD rules and regulations. Initial and
continuing access to ACT by
nonmembers will be specifically
conditioned upon adherence to the
terms and conditions of these
agreements. West Canada and West
Canada members also will be required
to maintain the physical security of the
equipment used to input trades into
ACT. Based on these factors, the NASD
believes that granting West Canada and
West Canada members access to ACT
will not compromise the integrity or
operation of Act.

The Commission believes that the
proposed rule change is consistent with
Section 15A(b)(6)13 of the Act which
requires that the rules of a national
securities association be designed to
foster cooperation and coordination
with persons engaged in regulating,
clearing, settling, and processing
information with respect to securities, to
remove impediments to and perfect the
mechanism of a free and open market
and a nationl market system, and, in
general, to protect investors and the
public interest. The Commission
believes the proposal fosters
cooperation and coordination with
persons engaged in clearing and settling
securities transactions by helping to

eliminate the inefficiencies inherent in
the practice of submitting two-sided
transaction reports to two separate
clearing corporations. The proposal
should help streamline and improve the
process by which trades between NASD
and West Canada members are
compared. In addition, by compressing
the time-period in which open trades
are left uncompared, market
participants will be better able to access
and evaluate their market exposure
thereby contributing to fair and orderly
markets and the protection of investors
and the public interest. Moreover, ACT
generally achieves locked-in trades
within minutes of an execution thus
resulting in faster and more efficient
trade reconciliation, confirmation and
increased efficiency of back office
operations which the Commission
believes is necessary for compliance
with Rule 15c6–1 mandating settlement
on T+3.14

III. Conclusion
For the reasons discussed above, the

Commission finds that the proposal is
consistent with the requirements of the
Act and particularly with Section
15A(b)(6) of the Act and the rules and
regulations thereunder.

It is therefore ordered, purusant to
Section 19(b)(2) of the Act, that the
proposed rule change (File No. SR–
NASD–94–55) be, and hereby is,
approved.

For the Commission by the Division of
Market Regulation, pursuant to delegated
authority.15

Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 95–10296 Filed 4–26–95; 8:45 am]
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I. Introduction
On December 15, 1994, the Pacific

Stock Exchange, Inc. (‘‘PSE’’ or
‘‘Exchange’’) submitted to the Securities
and Exchange Commission (‘‘SEC’’ or
‘‘Commission’’), pursuant to Section
19(b)(1) of the Securities Exchange Act

of 1934 (‘‘Act’’) 1 and rule 19b–4
thereunder,2 a proposed rule change to
permit the Exchange to list and trade
Small Corporate Offering Registration
(‘‘SCOR’’) securities. On April 12, 1995,
the Exchange submitted Amendment
No. 1 to the proposal.3

The proposed rule change was
published for comment in Securities
Exchange Act Release No. 35140
(December 22, 1994), 60 FR 159 (January
3, 1995). No comments were received on
the proposal.4 This order approves the
PSE’s SCOR listing on a three year pilot
basis.5

II. Description

The SCOR listing would be a new tier
of listed securities that would not
qualify for listing on the PSE under
either its Tier I or Tier II listing criteria.6
Under the SCOR designation, issuers
may list any single class of common or
preferred stock 7 that was issued
pursuant to either Regulation A or Rule
504 under the Securities Act of 1933
(‘‘Securities Act’’).8 The listing of


