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or conditions of CDBG assistance which
has been offered, to reflect the impact of
the substantial change. (For example, if
a change in the project elements results
in a substantial reduction of the total
project costs, it may be appropriate for
the recipient to reduce the amount of
total CDBG assistance.) If the amount of
CDBG assistance provided to the project
is increased, the amended project must
still comply with the public benefit
standards under paragraph (f) of this
section.

12. Section 570.483 is amended by:

a. Revising the section heading;

b. Adding a new paragraph (b)(1)(iv):

c. Revising paragraph (b)(2)(i)(C), and
adding new paragraphs (b)(2)(iv) and
V)

d. Revising paragraph (b)(3)
introductory text;

e. Redesignating paragraph (b)(4)(iv)
as (b)(4)(vi), and by adding new
paragraphs (b)(4)(iv) and (v);

f. Revising newly designated
paragraph (b)(4)(vi)(B);

g. Redesignating newly designated
paragraph (b)(4)(vi)(c) as paragraph
(b)(4)(vi)(F) and revising it;

h. Adding new paragraphs
(b)(4)(vi)(C), (D) and (E); and

i. Adding new paragraphs (e)(4) and
(5), to read as follows:

§570.483 Criteria for national objectives.
* * * * *
* X *

i

(iv) Activities meeting the
requirements of paragraph (e)(4)(i) of
this section may also be considered to
qualify under this paragraph (b).

(2) * X *

(i) * K x

(C) Activities where the benefit to
low- and moderate-income persons to be
considered is the creation or retention of
jobs, except as provided in paragraph
(b)(2)(v) of this section.

* * * * *

(iv) A microenterprise assistance
activity (carried out in accordance with
the provisions of Section 105(a)(23) of
the Act or §570.482(c) and limited to
microenterprises) with respect to those
owners of microenterprises and persons
developing microenterprises assisted
under the activity who are low- and
moderate-income persons. For purposes
of this paragraph, persons determined to
be low and moderate income may be
presumed to continue to qualify as such
for up to a three-year period.

(v) An activity designed to provide job
training and placement and/or other
employment support services,
including, but not limited to, peer
support programs, counseling, child
care, transportation, and other similar

services, in which the percentage of
low- and moderate-income persons

assisted is less than 51 percent may
qualify under this paragraph in the

following limited circumstances:

(A) In such cases where such training
or provision of supportive services is an
integrally-related component of a larger
project, the only use of CDBG assistance
for the project is to provide the job
training and/or supportive services; and

(B) The proportion of the total cost of
the project borne by CDBG funds is no
greater than the proportion of the total
number of persons assisted who are low
or moderate income.

(3) Housing activities. An eligible
activity carried out for the purpose of
providing or improving permanent
residential structures which, upon
completion, will be occupied by low-
and moderate-income households. This
would include, but not necessarily be
limited to, the acquisition or
rehabilitation of property, conversion of
non-residential structures, and new
housing construction. If the structure
contains two dwelling units, at least one
must be so occupied, and if the
structure contains more than two
dwelling units, at least 51 percent of the
units must be so occupied. Where two
or more rental buildings being assisted
are or will be located on the same or
contiguous properties, and the buildings
will be under common ownership and
management, the grouped buildings
may be considered for this purpose as
a single structure. Where housing
activities being assisted meet the
requirements of paragraph (e)(4)(ii) of
this section, all such housing may also
be considered for this purpose as a
single structure. For rental housing,
occupancy by low and moderate income
households must be at affordable rents
to qualify under this criterion. The
recipient shall adopt and make public
its standards for determining
‘“affordable rents” for this purpose. The
following shall also qualify under this
criterion:

* * * * *

(4) * X *

(iv) For purposes of determining
whether a job is held by or made
available to a low- or moderate-income
person, the person may be presumed to
be a low- or moderate-income person if:

(A) He/she resides within a census
tract (or block numbering area) that
either:

(1) Meets the requirements of
paragraph (b)(4)(v) of this section; or

(2) Has at least 70 percent of its
residents who are low- and moderate-
income persons; or

(B) The assisted business is located
within a census tract (or block

numbering area) that meets the
requirements of paragraph (b)(4)(v) of
this section and the job under
consideration is to be located within
that census tract.

(v) A census tract (or block numbering
area) qualifies for the presumptions
permitted under paragraphs (b)(4)(iv)
(A)(1) and (B) of this section if it is
either part of a Federally-designated
Empowerment Zone or Enterprise
Community or meets the following
criteria:

(A) It has a poverty rate of at least 20
percent as determined by the most
recently available decennial census
information;

(B) It does not include any portion of
a central business district, as this term
is used in the most recent Census of
Retail Trade, unless the tract has a
poverty rate of at least 30 percent as
determined by the most recently
available decennial census information;
and

(C) It evidences pervasive poverty and
general distress by meeting at least one
of the following standards:

(1) All block groups in the census
tract have poverty rates of at least 20
percent;

(2) The specific activity being
undertaken is located in a block group
that has a poverty rate of at least 20
percent; or

(3) Upon the written request of the
recipient, HUD determines that the
census tract exhibits other objectively
determinable signs of general distress
such as high incidence of crime,
narcotics use, homelessness, abandoned
housing, and deteriorated infrastructure
or substantial population decline.

(Vi * X *

(B) Where CDBG funds are used to
pay for the staff and overhead costs of
a subrecipient specified in section
105(a)(15) of the Act making loans to
businesses exclusively from non-CDBG
funds, this requirement may be met by
aggregating the jobs created by all of the
businesses receiving loans during any
one-year period.

(C) Where CDBG funds are used by a
recipient or subrecipient to provide
technical assistance to businesses, this
requirement may be met by aggregating
the jobs created or retained by all of the
businesses receiving technical
assistance during any one-year period.

(D) Where CDBG funds are used for
activities meeting the criteria listed at
§570.482(f)(3)(v), this requirement may
be met by aggregating the jobs created or
retained by all businesses for which
CDBG assistance is obligated for such
activities during any one-year period,
except as provided at paragraph (e)(5) of
this section.



