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stabilization, and expansion of
microenterprises;

(ii) Providing technical assistance,
advice, and business support services to
owners of microenterprises and persons
developing microenterprises; and

(iii) Providing general support,
including, but not limited to, peer
support programs, counseling, child
care, transportation, and other similar
services, to owners of microenterprises
and persons developing
microenterprises.

(2) Services provided this paragraph
(o) shall not be subject to the restrictions
on public services contained in
paragraph (e) of this section.

(3) For purposes of this paragraph (o),
‘‘persons developing microenterprises’’
means such persons who have
expressed interest and who are, or after
an initial screening process are expected
to be, actively working toward
developing businesses, each of which is
expected to be a microenterprise at the
time it is formed.

5. In § 570.202, paragraph (a)(1) is
revised to read as follows:

§ 570.202 Eligible rehabilitation and
preservation activities.

(a) * * *
(1) Privately owned buildings and

improvements for residential purposes;
improvements to a single-family
residential property which is also used
as a place of business, which are
required in order to operate the
business, need not be considered to be
rehabilitation of a commercial or
industrial building, if the improvements
also provide general benefit to the
residential occupants of the building;
* * * * *

6. Section 570.203 is amended by
revising the introductory text and
paragraph (b), and by adding a new
paragraph (c), to read as follows:

§ 570.203 Special economic development
activities.

A recipient may use CDBG funds for
special economic development activities
in addition to other activities authorized
in this subpart which may be carried out
as part of an economic development
project. Guidelines for selecting
activities to assist under this paragraph
are provided at § 570.209. The recipient
must ensure that the appropriate level of
public benefit will be derived pursuant
to those guidelines before obligating
funds under this authority. Special
activities authorized under this section
do not include assistance for the
construction of new housing. Special
economic development activities
include:
* * * * *

(b) The provision of assistance to a
private for-profit business, including,
but not limited to, grants, loans, loan
guarantees, interest supplements,
technical assistance, and other forms of
support, for any activity where the
assistance is appropriate to carry out an
economic development project,
excluding those described as ineligible
in § 570.207(a). In selecting businesses
to assist under this authority, the
recipient shall minimize, to the extent
practicable, displacement of existing
businesses and jobs in neighborhoods.

(c) Economic development services in
connection with activities eligible under
this section, including, but not limited
to, outreach efforts to market available
forms of assistance; screening of
applicants; reviewing and underwriting
applications for assistance; preparation
of all necessary agreements;
management of assisted activities; and
the screening, referral, and placement of
applicants for employment
opportunities generated by CDBG-
eligible economic development
activities, including the costs of
providing necessary training for persons
filling those positions.

7. Section 570.204 is revised to read
as follows:

§ 570.204 Special activities by Community-
Based Development Organizations
(CBDOs).

(a) Eligible activities. The recipient
may provide CDBG funds as grants or
loans to any CBDO qualified under this
section to carry out a neighborhood
revitalization, community economic
development, or energy conservation
project. The funded project activities
may include those listed as eligible
under this subpart, and, except as
described in paragraph (b) of this
section, activities not otherwise listed as
eligible under this subpart. For purposes
of qualifying as a project under
paragraphs (a)(1), (a)(2), and (a)(3) of
this section, the funded activity or
activities may be considered either
alone or in concert with other project
activities either being carried out or for
which funding has been committed. For
purposes of this section:

(1) Neighborhood revitalization
project includes activities of sufficient
size and scope to have an impact on the
decline of a geographic location within
the jurisdiction of a unit of general local
government (but not the entire
jurisdiction) designated in
comprehensive plans, ordinances, or
other local documents as a
neighborhood, village, or similar
geographical designation; or the entire
jurisdiction of a unit of general local

government which is under 25,000
population;

(2) Community economic
development project includes activities
that increase economic opportunity,
principally for persons of low- and
moderate-income, or that stimulate or
retain businesses or permanent jobs,
including projects that include one or
more such activities that are clearly
needed to address a lack of affordable
housing accessible to existing or
planned jobs and those activities
specified at 24 CFR 91.1(a)(1)(iii);

(3) Energy conservation project
includes activities that address energy
conservation, principally for the benefit
of the residents of the recipient’s
jurisdiction; and

(4) To carry out a project means that
the CBDO undertakes the funded
activities directly or through contract
with an entity other than the grantee, or
through the provision of financial
assistance for activities in which it
retains a direct and controlling
involvement and responsibilities.

(b) Ineligible activities.
Notwithstanding that CBDOs may carry
out activities that are not otherwise
eligible under this subpart, this section
does not authorize:

(1) Carrying out an activity described
as ineligible in § 570.207(a);

(2) Carrying out public services that
do not meet the requirements of
§ 570.201(e), except that:

(i) Services carried out under this
section that are specifically designed to
increase economic opportunities
through job training and placement and
other employment support services,
including, but not limited to, peer
support programs, counseling, child
care, transportation, and other similar
services; and

(ii) Services of any type carried out
under this section pursuant to a strategy
approved by HUD under the provisions
of 24 CFR 91.215(e) shall not be subject
to the limitations in § 570.201(e)(1) or
(2), as applicable;

(3) Providing assistance to activities
that would otherwise be eligible under
§ 570.203 that do not meet the
requirements of § 570.209; or

(4) Carrying out an activity that would
otherwise be eligible under § 570.205 or
§ 570.206, but that would result in the
recipient’s exceeding the spending
limitation in § 570.200(g).

(c) Eligible CBDOs. (1) A CBDO
qualifying under this section is an
organization which has the following
characteristics:

(i) Is an association or corporation
organized under State or local law to
engage in community development
activities (which may include housing


