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customer is less credit worthy.23 The
Commission believes that by educating
investors about the requirements of T+3
settlement, broker-dealer can limit such
customer confusion.

Another commenter, Thomson,
supports MSRB’s efforts to shorten the
settlement cycle for municipal securities
transactions. Thomson, however,
believes that the MSRB should amend
rule G–15(d)(ii), which requires the use
of a registered clearing agency’s
facilities for automated confirmation
and acknowledgement of all DVP/RVP
transactions.24 Since Thomson’s letter,25

the MSRB has issued a letter which
denied Thomson’s request and which
stated the MSRB’s believe that providers
of confirmation/acknowledgment
services should be subject to regulatory
oversight and should be linked into
other providers of such services.26

The Commission believes that the
issues raised by the Thomson letter
need not be resolved prior to the
approval of the proposed rule change.
Discussions regarding Thomson’s
concerns are underway among the
Commission, Thomson, and DTC. DTC
has submitted a rule filing that will
establish a linkage between DTC and
vendors such as Thomson.27 In denying
Thomson’s request, MSRB stated that it
would consider any proposals arising
from Thomson’s discussions with the
Commission. The Commission intends
to consider whether self-regulatory
organization rules should continue to
preclude use of private vendor systems
for confirmation/affirmation services in
DVP/RVP trades. However, the
Commission believes that T+3
settlement of municipal securities

should not be delayed while these
issues are being resolved.

As discussed above, Thomson’s letter
suggests that approval of the proposed
rule change without amendments to
MSRB rule G–15(d)(ii) raises
competitive concerns. Under the Act,
the Commission’s responsibility is to
balance the perceived anticompetitive
effects of a regulatory policy or decision
against the purpose of the Act that
would be advanced by the policy or
decisions and the costs associated
therewith. The Commission notes that
any anticompetitive effects pointed to
by Thomson are not caused by the
proposed rule change approved by this
order but rather by an existing MSRB
rule. The Commission is reviewing
Thomson’s claim but does not believe
that approval of this proposal will itself
create any burdens on competition.
Moreover, as discussed above, the rule
advances fundamental purposes under
the Act, namely the efficient clearance
and settlement of securities.

IV. Conclusion

For the reasons stated above, the
Commission finds that MSRB’s proposal
is consistent with Sections 15B and 17A
of the Act.28

It is therefore ordered, pursuant to
Section 19(b)(2) of the Act,29 that the
proposed rule change (File No. SR–
MSRB–94–10) be, and hereby is,
approved.30

For the Commission by the Division of
Market Regulation, pursuant to delegated
authority.
Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 95–5584 Filed 3–7–95; 8:45 am]
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Pursuant to Section 19(b)(1) of the

Securities Exchange Act of 1934 1

(‘‘Act’’), notice is hereby given that on
January 31, 1995, the Participants Trust
Company (‘‘PTC’’) filed with the
Securities and Exchange Commission
(‘‘Commission’’) the proposed rule
change as described in Items I, II, and
III below, which items have been
prepared primarily by PTC. On February
7, 1995, PTC amended the proposal.2
The Commission is publishing this
notice to solicit comments on the
proposed rule change from interested
persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The text of the proposed rule change
is as follows:
italics indicate additions
[brackets] indicate deletions

Participants Trust Company Schedule of
Fees

FULL SERVICE PARTICIPANTS

[Effective April 1, 1995]

Service Fee

Account Maintenance:
First Six Business Accounts .............................................................. $[2,500.00] 2,000.00/month.
Additional Account ............................................................................. $250.00/account/month.

Book-Entry Delivery/Receipt*—(includes all DK’s and FTX Trans-
actions).

$[3.00] 2.00 each.

Repo Movement ........................................................................................ $[3.00] 2.00 each.
Seg Movement ($.50/side) ........................................................................ $1.00 each.
MVC (Bulk Seg Movement—regardless of number of positions) ............. $50.00 each.


