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DOC Position

We agree with respondent that this
program is not countervailable because
it provides a non-excessive rebate of the
levies on imported inputs that are used
in the production of subsequently
exported finished products. We
confirmed at the Israeli Customs
Department that its personnel monitor
company reports regarding which
imports are physically incorporated into
the end product and the total amount of
levies paid on such inputs. We also note
that a rebate is only given on physically
incorporated inputs. Consequently,
waste is not an issue here. For this
reason, we do not find anything in the
remarks of the Customs official at
verification that is inconsistent with our
finding here, or in OCTG.

Comment 5: With respect to the Fund
for the Promotion of Marketing Abroad,
Carmiel states that the record is clear
that it received funds for this program
in 1992 (which is outside the POI), and
that the company must refund the
money to the government since it did
not fulfill its obligations under the
program. Accordingly, Carmiel
maintains the money it received does
not constitute a countervailable subsidy
during the POI.

DOC Position

We confirmed at verification that the
company is obligated to repay the
benefit, has not yet done so. Therefore,
during the POI, Carmiel had use of
money to which it would not have
otherwise had access. Consequently, we
have found that this amount constituted
a countervailable interest-free loan
during the POI.

Comment 6: Petitioner notes that
according to the verification report,
Carmiel receives ‘‘certain advantages’’ if
90 percent of its sales represent its own
production. The exact nature of these
advantages is not, unfortunately, further
explained in the verification report.
However, the fact that these otherwise
undefined advantages are only available
to a specific class of sellers in Israel
demonstrates that the ‘‘advantages’’ are
not generally available within the
country.

Respondent argues that, as outlined in
the verification report, producing
companies in Israel are eligible for
certain benefits while trading
companies are not. Hence, in order to
preserve its status as a producing
company, Carmiel formed a trading
company. There are, however, no
additional subsidies available to
production companies other than the
ones already investigated in this case.

DOC Position

We agree with respondent. We found
no evidence at verification to suggest
that Carmiel received any additional
benefits than those already noted above.
The company explained that it formed
a trading company in order to preserve
its ‘‘producing company status.’’
Consequently, we find no reason to
pursue this issue any further.

Verification

In accordance with section 776(b) of
the Act, we verified the information
used in making our final determination.
We followed standard verification
procedures, including meeting with
government and company officials, and
examination of relevant accounting
records and original source documents.
Our verification results are outlined in
detail in the public versions of the
verification reports, which are on file in
the Central Records Unit (Room B–099
of the Main Commerce Building).

Suspension of Liquidation

In accordance with our affirmative
preliminary determination, we
instructed the U.S. Customs Service to
suspend liquidation of all entries of
carbon steel butt-weld pipe fittings from
Israel, which were entered or
withdrawn from warehouse for
consumption, on or after June 1, 1994,
the date our preliminary determination
was published in the Federal Register.
This final countervailing duty
determination was aligned with the
final antidumping duty determination of
certain carbon steel butt-weld pipe
fittings from Israel, pursuant to section
705(a)(1) of the Act.

Under Article 5, paragraph 3 of the
GATT Subsidies Code, provisional
measures cannot be imposed for more
than 120 days without final affirmative
determinations of subsidization and
injury. Therefore, we instructed the U.S.
Customs Service to discontinue
suspension of liquidation on the subject
merchandise beginning September 30,
1994, but to continue suspension of
liquidation of all entries, or withdrawals
from warehouse, for consumption of the
subject merchandise entered from June
1 through September 29, 1994. We will
reinstate suspension of liquidation
under section 703(d) of the Act, if the
ITC issues a final affirmative injury
determination, and will require a cash
deposit of estimated countervailing
duties for such entries of merchandise
in the amount indicated below.
Certain Carbon Steel Butt-Weld Pipe Fittings

Country-Wide Ad Valorem Rate: 4.93 percent

ITC Notification
In accordance with section 705(c) of

the Act, we will notify the ITC of our
determination. In addition, we are
making available to the ITC all
nonprivileged and nonproprietary
information relating to this
investigation. We will allow the ITC
access to all privileged and business
proprietary information in our files,
provided the ITC confirms that it will
not disclose such information, either
publicly or under administrative
protective order, without the written
consent of the Deputy Assistant
Secretary for Investigations, Import
Administration.

If the ITC determines that material
injury, or threat of material injury, does
not exist, these proceedings will be
terminated and all estimated duties
deposited or securities posted as a result
of the suspension of liquidation will be
refunded or canceled. If, however, the
ITC determines that such injury does
exist, we will issue a countervailing
duty order directing Customs officers to
assess countervailing duties on carbon
steel butt-weld pipe fittings from Israel.

Return or Destruction of Proprietary
Information

This notice serves as the only
reminder to parties subject to
Administrative Protective Order (APO)
of their responsibility concerning the
return or destruction of proprietary
information disclosed under APO in
accordance with 19 CFR 355.34(d).
Failure to comply is a violation of the
APO.

This determination is published pursuant
to section 705(d) of the Act and 19 CFR
355.20(a)(4).

Dated: February 16, 1995.
Barbara R. Stafford,
Acting Assistant Secretary for Import
Administration.
[FR Doc. 95–4718 Filed 2–24–95; 8:45 am]
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SUMMARY: By a decision dated February
13, 1995, the Binational Panel reviewing
the final affirmative injury
determination made by the Canadian


