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Dated: February 16, 1995.
Barbara S. Stafford,
Acting Assistant Secretary for Import
Administration.
[FR Doc. 95–4721 Filed 2–24–95; 8:45 am]
BILLING CODE 3510–DS–P

[C–508–808]

Final Affirmative Countervailing Duty
Determination: Certain Carbon Steel
Butt-Weld Pipe Fittings From Israel

AGENCY: Import Administration,
International Trade Administration,
Department of Commerce.
EFFECTIVE DATE: February 27, 1995.
FOR FURTHER INFORMATION CONTACT:
Gary Bettger or Jennifer Yeske, Office of
Countervailing Investigations, Import
Administration, U.S. Department of
Commerce, Room B099, 14th Street and
Constitution Avenue, NW., Washington,
DC 20230; telephone (202) 482–2239 or
482–0189, respectively.

Final Determination

The Department of Commerce (‘‘the
Department’’) determines that benefits
which constitute subsidies within the
meaning of Section 701 of the Tariff Act
of 1930, as amended (‘‘the Act’’), are
being provided to manufacturers,
producers, or exporters in Israel of
certain carbon steel butt-weld pipe
fittings (‘‘pipe fittings’’). For information
on the estimated net subsidy, please see
the Suspension of Liquidation section of
this notice.

Case History

Since the publication of the notice of
the preliminary determination in the
Federal Register (59 FR 28340, June 1,
1994), the following events have
occurred.

On June 1, 1994, petitioner requested
that the final determination in this
investigation be postponed and aligned
with the date for the final determination
in the companion antidumping
investigation of the same subject
merchandise from Israel. On June 27,
1994, the Department published in the
Federal Register a notice postponing
and aligning the publication of the final
determination in this investigation (59
FR 32955).

On October 5, 1994, Pipe Fittings
Carmiel, Ltd. (‘‘Carmiel’’), the sole
company respondent, requested that the
Department postpone the final
antidumping and countervailing duty
determinations. Therefore, on November
14, 1994, the Department published in
the Federal Register a notice postponing
the final antidumping and
countervailing duty determinations

until no later than February 16, 1995 (59
FR 56461).

We conducted verification of the
responses submitted by the Government
of Israel (‘‘GOI’’) and Carmiel from
November 27 through December 4,
1994. Both respondents and petitioner
submitted case and rebuttal briefs on
January 24 and January 31, 1995,
respectively.

Scope of Investigation

The products covered by this
investigation are certain carbon steel
butt-weld pipe fittings having an inside
diameter of less than fourteen inches
(355 millimeters), imported in either
finished or unfinished condition. Pipe
fittings are formed or forged steel
products used to join pipe sections in
piping systems where conditions
require permanent welded connections,
as distinguished from fittings based on
other methods of fastening (e.g.,
threaded, grooved, or bolted fittings).
Butt-weld fittings come in a variety of
shapes which include ‘‘elbows,’’
‘‘tees,’’‘‘caps,’’ and ‘‘reducers.’’ The
edges of finished pipe fittings are
beveled, so that when a fitting is placed
against the end of a pipe (the ends of
which have also been beveled), a
shallow channel is created to
accommodate the ‘‘bead’’ of the weld
which joins the fitting to the pipe. These
pipe fittings are currently classifiable
under subheading 7307.93.3000 of the
Harmonized Tariff Schedule of the
United States (HTSUS). Although the
HTSUS subheading is provided for
convenience and customs purposes, our
written description of the scope of this
proceeding is dispositive.

Applicable Statute and Regulations

Unless otherwise indicated, all
citations to the statute and to the
Department’s regulations are references
to the provisions as they existed on
December 31, 1994. References to the
Countervailing Duties: Notice of
Proposed Rulemaking and Request for
Public Comments, 54 FR 23366 (May 31,
1989) (Proposed Regulations), are
provided solely for further explanation
of the Department’s CVD practice.
Although the Department has
withdrawn the particular rulemaking
proceeding pursuant to which the
Proposed Regulations were issued, the
subject matter of these regulations is
being considered in connection with an
ongoing rulemaking proceeding which,
among other things, is intended to
conform the Department’s regulations to
the Uruguay Round Agreements Act.
See 60 FR 80 (January 3, 1995).

Injury Test
Because Israel is a ‘‘country under the

Agreement’’ within the meaning of
section 701(b) of the Act, the U.S.
International Trade Commission (‘‘ITC’’)
must determine whether imports of the
subject merchandise from Israel
materially injure, or threaten material
injury to, a U.S. industry. On April 20,
1994, the ITC published its
preliminarily determination that there is
a reasonable indication that industries
in the United States are being materially
injured or threatened with material
injury by reasons of imports from Israel
of the subject merchandise (59 FR
18825).

Period of Investigation
For purposes of this final

determination, the period for which we
are measuring subsidies (the period of
investigation (the ‘‘POI’’)) is calendar
year 1993.

Analysis of Programs
Based upon our analysis of the

petition, responses to our
questionnaires, verifications and
comments made by interested parties,
we determine the following:

I. Programs Determined To Be
Countervailable

A. Grants under the Encouragement of
Capital Investments Law of 1959
(‘‘ECIL’’)

The ECIL program was established to
develop the production capacity of the
Israeli economy by providing
investment grants for industrial projects.
In order to be eligible to receive benefits
under the ECIL, an applicant first must
obtain ‘‘Approved Enterprise’’ status,
which is granted by the Investment
Center of the Israeli Ministry of Industry
and Trade.

Among the benefits provided under
ECIL are investment grants. The amount
of an investment grant is calculated as
a percentage of the total approved
investment in fixed assets, and this
percentage depends on the geographic
location of the enterprise. For purposes
of the ECIL program, Israel is divided
into three zones—the Central Zone,
Development Zone A and Development
Zone B. The Central Zone comprises the
geographic center of Israel, including its
largest and most developed population
centers. Companies in the Central Zone
could not receive grants under this
program at all in 1988, and only at a
much lower rate than companies in
Development Zones A and B in 1983,
with Development Zone A companies
receiving a higher level of funding than
those in Development Zone B.


